Daily Report— 


Friday 


Daily Report 
China 


FBIS-CHI-93-170 CONTENTS 3 September 1993 


NOTICE TO READERS: An * indicates material not disseminated in electronic form. 


INTERNATIONAL AFFAIRS 
General 
Spokesman: PRC ‘Understands’ Missile Commitment /Beijing International]  ............:.sccsesceeeeeees l 
Calls For Lifting of Sanctions /CHINA DAILY 3 Sep]  ..cccccccccssscsssssssssssssseseesceeseerseseeenseeseneneees l 
Editorial Views Effects of “Yinhe’ Incident /Hong Kong WEN WE] PO 3 Sep] ........ccccsccessesseeseeeees l 
Procurators Group Departs for Austria, Hungary [XINHUA] ..........cccccsscssssessceeseseeeeeeeeeececeseeneeeeenes 2 
United States & Canada 
‘Analysis’ on U.S. President’s Job Strategy [XINHUA] .....c.ccccccsssssssssssssssssssrssseesseceeeeeeeeseresenseseensenes 3 
Central Eurasia 
Estonian Foreign Minister Visits Beijing 2-3 Sep .............cccsccsssessesssssseessseessssencesseeeeeeeeeeseeseeseessenesenees 4 
Meets Counterpart Qian Qichen /XINHUA] ..........::.ccs0000 sneccceaintatiiengindilihamarinenmmauin 4 
REIT EE WEED, IIIT cece. cisnenesnevsennnennetaneantenmnenpensatnestonnnetipenennnseaniatnianinnnsiaeseeses 4 
XINHUA: Yeltsin Suspends Vice President . ..................ccccscoscccssccssscsscsssoessesscsssscesescososecesocsosesosessseseeses 4 
Uzbekistan Independence Day Marked [XINHUA] ....0....:ccccccssssssssssssessesssssessescseneeeesesesesseeseeeesensenens 5 
Northeast Asia 
Hu Jintao Meets Japan-China Friendship Activists [XINHUA] ......c.cc.ccccscssssscessecessseecesseeseeeeeeseenees 5 
Chinese, Japanese Experts View ‘Local Economy’ [XINHUA] ........c.ccccscsssssssscesseccsseeceeenseeseeeeeesenees 5 
Zou Jiahua Meets South Korean Visitors /XINHUA] .........:ccccccssssesesesesssssessesssesseesseeeeseseasenssesensees 5 
ROK Housing Bank Opens Beijing Office 1 Sep /CHINA DAILY 2 Sep]  .o.cccccscccsccccsssssessessesseeeeeeees 6 
RENMIN RIBAO Group Tours ROK Cities, Firms /Beijing International] ........0...:.scscssssessseeeeeees 6 
XINHUA Notes DPRK Proposal on Exchange With ROK o00........ccccccssssssssesssseeseeseseceeeeceeeeserseeeeeees 7 
ROK To Study DPRK Offer [XINHUA] .......sccccccsccsscsssssssssssssssssssssssssssssscsssssssssssesssssssssascnsenees 7 
DPRK Provincial Trade Union Group Visits Jilin [JILIN RIBAO 23 GE cunmnnnnnmennnne 7 
Southeast Asia & Pacific 
Sihanouk Arrives in Beijing From Pyongyang 3 Sep ..............cccccssssescssssssescsseseeeeseeeeseseeeseseeesensensens 8 
Spokesman Notes Sihanouk Arrival /Tokyo KYODO] sl larincaentesitinninatinarinerinsaten 8 
Greeted by Vice Minister Tang Jiaxuan /X/NHUA] ciguesbeeaptmaaneteennenapenanenstitetipesssenniannente 8 
More on ‘Positive Results’ of SRV Border Talks /X/NHUA] sabpernsnectneingacnetubeinenemeseseestnatnes 8 
SRV National Day Reception Held in Beijing 2 Sep [XINHUA]  ...ccccccccccccccsesesesecessssesenseseeeeneees 9 
Thai Prime Minister Visits Shanghai Shipyard /Bangkok XIN ZHONG YUAN RIBAO 30 Aug] ... 9 
Article Views ‘Mekong Subregion’ Transportation /X/NHUA] sreseesseentetetensenamiengyesnennesesnn — 9 
Sino-Australian Business Seminar To Open in Beijing [XINHUA] .......ccccccscccccssecsersseesesseseeeeessees 10 
| apua New Guinea’s Parliament Speaker Visits Guangdong /XINHUA] ...........:ccccccssccsseeesseeeesseees 10 
Near East & South Asia 
India’s Rao Discusses Upcoming Beijing Visit. .....................00000 sponensncagntgneenneneaseunayiianseveseenseantnentenestens 10 
ED Ee SHURE, EEE «= REDUEIOED cocenecsccnsseserenevevecvevsnseccensccecereestencenaneevenecqcnecconinaseusness 10 
ED cetnertcevcniseprnnnesesstensnatenmnegneneansnnseccsecessecssemmnereseeesenraeneabensenqutasnecomnentinnntie 11 
Indian Correspondent Interviews Qian Qichen [XINHUA] .......ccccccccscsscsessesessesecesesseeesseeceeesseeseeeeees 11 


CPC Official Leaves for Bangladesh Party Congress [XINHUA] .......cccccccccsssscsseesseeeeeeceresesenseensenees 1! 


FBIS-CHI-93-170 


3 September 1993 2 China 
West Europe 
Vatican Ambassador Begins ‘Breakthrough’ Visit /AFP] .0............:c.:ccccsesscessceeseeseeseeneeeeseesesteeceneeneeess 11 
Zhu Rongji Meets Swedish Guests 2 Sep [XINHUA] .0.......c.ccccsseseceseeeeeees 12 
CPC Official Zhao Fulin Leaves for Portugal /[XINHUA] .0.........:.cccccceeseeeeeees 12 
Germany To Promote Economic Ties With Beijing /X/NHUA) ....... — 
Latin America & Carribbean 
Mexican Newspaper Interviews Li Peng /XINHUA]  .0.........ccc.cssseeeeeees 12 
Chen Junsheng Meets Cuban Delegation [XINHUA] ..........c.ccsssccsseeseeeees 13 
Political Bureau’s Wei Jianxing Meets Peruvian Group /X/NHUA) ... 13 
CPPCC Vice Chairman Meets Guadeloupe Visitors /X/NHUA)/ ............ 13 
NATIONAL AFFAIRS 
Political & Social 
Developments in Dissident Han Dongfang’s Case ................:cssccsecssessesceeeeeeecerseeseenes — 
PRC Actions Criticized /Hong Kong CHENG MING | Sep/ ......... 14 
Han Warns of Potential Unrest /AFP/ 15 
Former HK XINHUA Head Xu Jiatun Interviewed /Hong Kong LIEN HO PAO 24 Aug] ............ 16 
Opposition to ‘Peaceful Evolution’ Reiterated /Hong Kong HSIN PAO 3 Sep] 23 
Jiang Zemin Cited on CPC’s 10 ‘Major’ Problems /Hong Kong CHENG MING I] Sep] ............-0++ 25 
Anticorruption ‘Purge’ Launched in Police Force /AFP] ..............ssse00e+++ 28 
Continuation of Commentator’s Article on Corruption  ...............:cccceeeeeees 28 
Third ‘Discussion’ /GUANGMING RIBAO 13 Aug] ..0........:.0-ee0ees0ee 28 
Fourth ‘Discussion’ /GUANGMING RIBAO 20 Aug] ..............0++++ 29 
Li Langing in Shandong; Views ‘Moral Education’ /XINHUA) ................. 30 
Luo Gan, Yang Rudai Inspect Lhasa, Attend Ceremony /XIJNHUA)/ ......... 31 
Li Ruihuan Chairs | Sep CPPCC Chairmanship Meeting /X/NHUA/ ..... + Guneannenestatnmnenatati 31 
Additional Reportage on NPC Committee Session  ................ccccccseeeseeeeeeees 31 
Liu Zhongli Briefs on Budget /[XIHUA] .0.........cccccccssscsseseseeseeeeeees ' 31 
Anticorruption, Other Issues Discussed [XINHUA] .0.........scccccseccesseeseeeeseees 33 
Plenary Meeting Reported [XINHUA] .........:.cccsssssssessessesesseeeceeeeeees 34 
Qiao Shi Urges ‘Fast Action’ on Corruption /CHINA DAILY 3 Sep/ ....... 34 
Jiang Issues Decree To Enact Decision /XINHUA] ..........sscseceeseeeeeeees 35 
State Council, NPC Congratulate Autonomous Prefecture /X/NHUA)...... 35 
Editorial Hails National Women’s Congress /RENMIN RIBAO | Sep]. ......... 35 
Tianjin’s Gao Dezhan Views Journalistic Work {ZHONGGUO JIZHE 15 Jul] . 4 
Overseas Broadcasting, Film, TV Exchange Center Set Up /XINHUA/ ....... 38 
Daily Carries QIUSHI Table of Contents /RENMIN RIBAO 30 Aug]  .........cccscsssscssseseseeseseeeencereeees 38 
Economic & Agricultural 
Vice Minister Wang Shiyuan Urges Deepening Reform /RENMIN RIBAO 23 Aug] , 38 
Leading Economist Criticizes Austerity Program /Hong Kong THE STANDARD 3 Sep] ............++: 40 
Beijing Sets Up Federation of Commerce [XINHUA] .........ccsccsssssccsseeeeeeeeeeeeeees 41 
Government To Put Three Gorges Projects Out to Tender [XINH UA]  .cesseeeee 41 
Jilin Holds Regional Meeting on Production Means /JILIN RIBAO 18 Aug] , 42 
REGIONAL AFFAIRS 
East Region 
Anhui Province To Hold Trade Fair in Hong Kong [XINHUA] ............cccccscssssssesseseeseseeesssesenseeneseees 43 
‘Brisk’ Trading on Shanghai Grain, Oil Exchange /X/NHUA)/ ........... 43 
Shanghai ‘Anxious’ To Increase Export Volume /Hong Kong TA KUNG PAO 27 Aug]  .....0...s0000000 43 


Zhejiang Deputy Secretary Stresses Public Order /ZHEJIANG RIBAO 18 Aug] 44 


FBIS-CHI-93-170 


3 September 1993 3 China 
Zhejiang Schools Begin Using Revised Textbooks /XINHUA] ...........:.:..ssscsssessssseseesereceeeneeeeeeersenes 45 
Island Airport in Zhejiang Under Construction /XINHUA] a ae 45 
Zhejiang To Build More Railways To Ease Transport [XINHUA]  .00.......cc.ccsccsssssssssessereeeeereeeseeeenees 46 
Central-South Region 
Guangxi Secretary Addresses Anticorruption Meeting /Nanning Radio] ................csscsseesseeeeeeeeees 46 
Hubei Governor Views Financial, Taxation Work [Wuhan R@dio] ............cccscssssssecesseseeseesereneeeeeees 47 
Northeast Region 
Liaoning Secretary Addresses CPC Plenum /LIAONING RIBAO 18 Aug] .........:.ccscsscesceeseesseeeeerees 49 
PRC MEDIA ON TAIWAN AFFAIRS 
‘Text’ of ARATS Timetable on Exchange Agreement /X]NH JA] Pe A ERA 53 
TAIWAN 
Foreign Ministry Views PRC Ties With Vatican [CNA] ...........:.ssscccsecccessscseessessersseessesssessesseesssesesseneenesees 54 
Official: PRC ‘Unly Interested’ in Economic Exchanges [CNA] .............cccsscsssessssssesessseeseseeesencesessensensenes 54 
Premier: UN Membership Does Not Preclude Unification [CNA]  ..........:.ccssssssssssseesessssseesneeeseneeneesensenees 54 
‘Observers’: Post-Deng PRC To Face 6 Crises FONA]  .......cccccsccscccccescocccccesssnsesesossessssessnscorsssssesosossoosossesees 55 
Economics Minister Meets Austrian Counterpart [CNA]  ..........ccccsssccsssssseessesssesssessessnssssenseeenesensenesenseeenes 55 
“Belgium Week’ To Enhence Goemomntc Ties FONAT  ....ccccsessscsceccscesescccscceccosscossoressssssensocssesenseosossooossosoensess 56 
1993 Trade With Spain Registers Continued Decline [CNA] ...........cscccsssessessseesessesesessesseesenseeenseeseesees 56 
KMT Official To Visit East Beware, Russia PON]  ....c.ccccccsscssscsccscecccceccoscescsesessssvecsesssssssessssosscosoosoosscssess 56 
International Ozone Protection Conference Opens [CNA] ........c.scssccessseeeeseseseesessessssesssseensseseasenseeseeseesens 57 


HONG KONG & MACAO 


Hong Kong 
Working Group Meets in Beijing, Changes Agenda /Hong Kong TV] ........c.ccccccescssesseesseeereeenneeneneees 58 
PRC Military Demands Bases at New Airport, Other Areas 
[Hong Kong SOUTH CHINA MORNING POST 3 Sep] .......c.sccccsesessessssssseeseseeseessseessscssncerenenesenseees 58 
Paper: UK ‘Backs Down’ Over Military Land 
[Hong Kong SOUTH CHINA MORNING POST 3 Sep] ........0ssssssssssssesssseeessseenseessensenreseeseees 59 
Beijing Seeks Hong Kong’s Help in Corruption Fight [AFP]  .............cccsccsssssesessseseseeeneeceeseeeneesnenennees 59 
Macao 


Governor Denies Alleged Chinese Interference [ZHONGGUO XINWEN SHE]  ........0:0::00sseveese0e .. 60 


FBIS-CHI-93-170 
3 September 1993 


General 


Spokesman: PRC ‘Understands’ Missile 
Commitment 


OW0309094093 Beijing China Radio International in 
English to Western North America 0400 GMT 3 Sep 93 


[From the “Current Affairs” program] 


[Text] Inspection of the Chinese cargo ship Yinhe in 
Saudi Arabia, which has been the center of controversy 
for weeks, uncovered no chemicals. That is one of the 
main announcements released on Thursday [2 Sep- 
tember] at a press conference by Chinese Foreign Min- 
istry in Beijing. (Li Weixuan) was there: 


[Begin (Li Weixuan) recording] Starting last Saturday 
{28 August], Saudi Arabian inspectors checked the Chi- 
nese cargo ship “Yinhe” at their country’s port of 
Dammam. US. technical advisers to Saudi Arabia took 
part in the whok process of the inspection. Foreign 
Ministry spokesman Wu Jianmin said Chinese represen- 
tatives were also present. 


He said the inspection covered all the cargo aboard the 
Chinese ship. The inspection results were that the ship 
carried neither of the two chemicals the United States 
has charged were on board. He said the results of the 
inspection will be officially made public later. 


On the issue of the U.S. sanctions against China for the 
alleged missile parts sale to Pakistan, the Foreign Min- 
istry spokesman said China understands well the com- 
mitment it has made in the missile technology control 
regime. [sentence as heard] Wu Jianmin said the impo- 
sition of sanctions against China is nothing but power 
politics. It has seriously damaged the development of 
bilateral relations and American economic interests as 
well. He said it is the U.S. side that should be responsible 
for all consequences. 


China published a white »aper this week introducing the 
[word indistinct] and present state of the Taiwan ques- 
tion. This is the first time China has given such a 
detailed overview of the issue. Wu Jianmin denied that 
there is possibility that the publication [words indistinct] 
relations across the strait. The Foreign Ministry 
spokesman said the relationship is experiencing its best 
ever period over the past 40 years. Such a trend is bound 
to continue and there will be no regression in relations. 


On the issue of Taiwan's attempt to seek its seat in the 
United Nations, as it is similar to that of former East and 
West Germany or North and South Korea, Wu Jianmin 
said the circumstances are completely different. He 
explained that the issue between the two Germanys and 
between the two Koreas were the result of international 
agreements after WWII. However, the question of 
Taiwan was left over by China's civil war and the 
involvement of outside forces. Secondly, he said the 
international community all recognizes that there is only 
one China in the world. He said it is on this basis that 
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most countries have established diplomatic ties with the 
PRC. When the two Germanys and Koreas applied for 
UN membership, they had been universally recognized 
as separate sovereign states. Wu Jianmin concluded that 
[words indistinct] cannot constitute a (?suitable) model 
of parallel representation for Taiwan to copy. 


On the Middle East peace talks, the Foreign Ministry 
spokesman said he welcomed the recent agreement 
between Israel and the PLO. He said [words indistinct] 
the agreement will be a positive result of the Middle East 
peace process. He said China hopes the two sides would 
continue their negotiations with a pragmatic and flexible 
approach to bring about a [words indistinct], just, and 
comprehensive settlement to the question of the Middle 
East. [end recording] 


Calls For Lifting of Sanctions 


HK0309045493 Beijing CHINA DAILY in English 3 
Sep 93 p 1 


[Report by staff correspondent Zhang Ping: “China Ship 
Cleared of Chemicals Suspicion”) 


[Excerpts] A Foreign Ministry spokesman said yesterday 
that the inspection of the Chinese cargo ship “Yinhe” in 
the Gulf showed that the ship “dida’t carry any thiodig- 
lycol and thionyl chloride.” [passage omitted] 


Asked to assess the current Sino-U.S. relations following 
the U.S. Government's recent decision to impose sanc- 
tions against China as a result of the so-called M-11 
issue, the spokesman said that the U.S. Government’s 
decision is nothing but an outright practice of power 
politics. 


“The decision has harmed the development of Sino-U.S. 
relations and the economic interests of the United 
States,” Wu said, adding that the United States should 
bear the full responsibilities for the consequences of its 
action. 


Wu said that the Chinese side clearly understood its 
promise when it pledged that it would abide by the 
Missile Technology Control Regime (MTCR). 


He called on the U.S. side to lift the sanctions against 
China. [passage omitted] 


Editorial Views Effects of ‘Yinhe’ Incident 


HK0309035293 Hong Kong WEN WEI PO in Chinese 
3 Sep 93 p 2 


[Editorial: “Yinhe Incident and Sino-U.S. Relations” 


[Text] An explicit answer was found yesterday to the 
question as to whether or not the world famous Chinses 
cargo ship Yinhe carried any raw materials for making 
chemical weapons as the U.S. Government alleged. Wu 
Jianmin, spokesman for the Chinese Foreign Ministry, 
revealed when answering reporter's questions that begin- 
ning 28 August, the representatives of the Saudi Arabian 
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Government inspectec! the cargo in the Yinhe in the 
presence of the Chinese Government representative as 
the ship was berthed in Saudi Arabia’s Dammam Port. 
Technical advisers to the Saudi Government, and the 
representatives of the U.S. Government, also partici- 
pated in the whole process of the inspection. The result 
of the inspection showed that all cargo carried by the 
Yinhe, including goods loaded in China and goods 
reexported from Hong Kong destined for Iran, did not 
include any amount of the che-nicals thiodiglycol and 
thionyl chloride. This showed that the Chinese side's 
repeated solemn statements to clarify the facts had stood 
the test and were true. 


The truth of the Yinhe incident is finally known to the 
world and the U.S. Government should draw a lesson 
from this and immediately lift its economic sanctions 
against China so that Sino-U.S. relations can be 
improved and developed. 


While the Yinhe was on its way to Iran, the U.S. 
Government repeatedly alleged in various ways that the 
ship carried chemical weapon raw materials which China 
was exporting to Iran; cooked up false charges against 
China’s violation of the relevant international agree- 
ments; and deliberately damaged China’s international 
reputation. It then flagrantly used force to block the 
Yinhe normal commercial voyage and forced the Chi- 
nese oceangoing ship to stop in the Gulf for more than 10 
days, forcing the Chinese crew into an extremely difficult 
position. The Chinese side repeatedly clarified the facts 
and PRC President Jiang Zemin personally told some 
international mass media personnel that the Yinhe did 
not carry any of the chemicals which the U.S. side 
alleged. At the same time, the Chinese side made solemn 
representations to the U.S. side. The Yinhe eventually 
sailed into Saudi Arabia's Dammam Port for inspection. 
The result of the inspection was not only a silent con- 
demnation of the U.S. Government's arbitrary behavior 
but also, once again, laid bare the hegemonist features of 
the United States to the international community. 


It should be pointed out that if the U.S. Government's 
inaccurate intelligence can be attributed to some tech- 
nical reasons, then the U.S. policymaking authorities’ 
decision to arbitrarily assert that China was exporting 
chemical weapon raw materials was not a technical 
mistake. The U.S. side was aware that its intelligence 
about the Yinhe might prove wrong after the inspection, 
so it cooked up another incident of China's so-called 
export of missiles to Pakistan in violation of the relevant 
regulations and decided to impose economic sanctions 
against China on the grounds of such alleged arms sales. 
China certainly expressed strong opposition, and indi- 
cated that China would be forced to reconsider its 
commitment to the “Missile Technology Control 
Regime.” China's approach to the Yinhe incident and 
the “missile exportation” incident showed that China 
had exercised great restraint and China's position was 
also completely reasonable. That is, China did not create 
trouble regarding the improvement and development of 
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Sino-U:S. relations but China never fears, and also never 
yields to, any pressure from the U.S. side. 


U.S. Congressmen and policymakers in the U.S. Depart- 
ment of State and the White House may review the 
history of Sino-U.S. relations since the founding of new 
China. From the Korean War to the Vietnam War, from 
the economic blockade to the strategic containment, the 
United States exerted whatever pressure it could against 
New China, but what results did it achieve? In those 
years, China’s national strength was far smailer than it is 
today but China did not yield one bit to the United 
States. Finally, President Nixon had to take the initiative 
by visiting China and starting the process of normalizing 
relations between the two countries. Today, how can 
China be submissive and subservient to the United 
States? 


The Cold War has come to an end and the Soviet Union 
has been disbanded but the world is not more peaceful 
and tranquil. The Asia-Pacific region is undergoing 
economic prosperity; international relations are more 
stable; and various countries in this region also greatly 
enjoy domestic stability. All this is related to China’s 
reform, opening, and economic development. If some 
American politicians feel that they do not need to play 
the “China card” today and incessantly try to create 
trouble for China in order that their own interests can be 
better preserved by means of dealing with the world’s 
most populated country in this way, then they are totally 
wrong. 


Today's Sino-U.S. relations develop against the new 
international environment and the Chinese side has 
always cherished sincerity and always shows a realistic 
attitude in@handling bilateral relations. Recently, U.S. 
Assistant Secretary of State Lord said something dif- 
ferent when he revealed that the U.S. side is willing to sit 
down and talk with the Chinese side about lifting the 
sanctions. China welcomes this sign. However, using the 
means of talks rather than the means of exerting pressure 
and imposing sanctions is a correct way to improve and 
develop Sino-U.S. relations. The Yinhe incident once 
again proves this point. 


Procurators Group Departs for Austria, Hungary 


OW0309074793 Beijing XINHUA in English 0703 
GMT 3 Sep 93 


[Text] Beijing, September 3 (XINHUA)}—A Chinese 
procurators delegation led by Liang Guoging, deputy 
procurator-general of the Supreme People’s Procurator- 
ate, left here by air today to pay a goodwill visit to 
Austria and Hungary at the invitation of the General- 
Procuratorate of Austria and the General Prosecutor's 
Office of Hungary respectively. 


The four-member delegation was seen off at the airport 
by Deputy Procurator-General Chen Mingshu as well as 
Austrian ambassador to China Dr. Dietrich Bukowski 
and Hungarian Ambassador Mrs. Klara Meszaros. 
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United States & Canada 


‘Analysis’ on U.S. President’s Job Strategy 


OW0209173893 Beijing XINHUA in English 1602 
GMT 2 Sep 93 


[News Analysis” by Wang Nan] 


[Text] Washington, September 2 (XINHUA)—Claiming 
the economy was no longer mired in jobless recovery, the 
White House recently turned upbeat about the prospect 
for jobs growth. 


The government predicted on Wednesday [1 September] 
that the country’s jobless rate, which stuck at 7.4 percent 
last year and 6.9 percent this year, is to decline to 6.5 
percent in 1994 and 5.5 percent in 1998. 


Not unfounded optimism, although challenges are many, 
given the anemic economy, the shakeup of American 
workplace, and the many administration policies that 
some say will kill rather than create jobs. 


For America, the good news is that jobs are coming back, 
albeit haltingly. Officials say nearly one million jobs 
were created in the first half of this year. 


“We are still not out of the woods, but the long jobless 
recession is gradually coming to a close,” said Labor 
Secretary Robert Reich, a point man for workforce 
strategy. 


The bad news is that Americans are worried about 
keeping their jobs—and with good reason. 


Problem one: By the end of most recessions, a substan- 
tial portion of the people who lost their jobs get their old 
ones back again. Not this time. 


Problem two: Most new jobs have been temporary, 
offering none of the job security that Americans once 
took for granted. 


Problem three: Some low skilled jobs drift to nations 
whose workers are eager to labor for low wages. Others 
fall prey to technology. 


“The main difference between the current and past 
situations is Output,” said Laura d’Andrea Tyson, head 
of the president’s Council of Economic Advisers. “The 
economy is growing more slowly.” 


The government's workforce strategy, as disclosed by the 
Labor Department on Wednesday, stresses the ties 
between school and work. 


It begins with “Goals 2000”, a program of bold reforms 
of primary education, and is followed by school-to-work 
transition program, which will allow young people to get 
on-the-job experience at school. 


Another part is voluntary national skills standards, 
which identify the higher-wage skills that are in short 
supply ana .he training needed to master them. 
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An important part of the new workforce strategy, 
according to the Labor Department, is the reemploy- 
ment system designed to help Americans find new jobs 
and prepare for new ones. 


“It will feature universal access, so that those in dead- 
end jobs wishing to leave them, or those who simply wish 
to move in a different direction, can begin doing so 
before the trauma of unemployment,” Secretary Reich 
explained. 


Up to now, however, there is little consensus as to where 
the policies are leading to. 


These policies, said Marvin Kosters, chief of the eco- 
nomic division of American Enterprise Institute, were 
not conducive to jobs growth in the near future. 


“Much of the rhetoric about jobs growth, especially as 
related with trade, is out of political considerations,” 
Kosters said. “Actually, government programs usually 
have little impact on jobs growth.” 


The opinion is echoed by many opponents of the admin- 
istration, who said the current policy might cut national 
jobs growth by one million in the next four years. 


The most visible opposition is on the North America 
Free Trade Agreement (NAFTA), which will be a big 
headache when passed to congress for ratification later 
this year. 


Although most economists agreed that NAFTA will 
create more and better jobs in the future, in the short 
run, they said, the accord will result in shifting jobs to 
Mexico and lower wages for American workers. 


Meanwhile, the administration’s health care proposal, 
not even formally announced yet, has also come in for 
criticism that it may destroy some jobs. 


The government's ambitious plan to restructure the 
federal government will reportedly shift more than 
100,000 employees into early retirement or retraining 


programs. 


The most serious challenge may come from the unprec- 
edented shakeup of American workforce and workplace. 
It means that many Americans who get their old jobs 
back again after previous recessions now have to look for 
new jobs. 


“I don’t minimize the challenge that face us,” said Labor 
Secretary Reich. “But if we evade this challenge, our 
prosperity will ebb, and we will become more like the 
rest of the world.” 
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Central Eurasia 
Estonian Foreign Minister Visits Beijing 2-3 Sep 


Meets Counterpart Qian Qichen 
OW0209132393 Beijing XINHUA in English 1303 
GMT 2 Sep 93 


[Text] Beijing, September 2 (XINHUA)}—Chinese Vice- 
Premier and Foreign Minister Qian Qichen said here 
today that China is willing to enhance its friendly ties of 
cooperation with the Republic of Estonia in every 
sphere. 


Qian made the remark in talks with visiting Estonian 
Foreign Minister Trivimi Velliste here this afternoon. 


While extending a welcome to Velliste, who came here as 
the first Estonian foreign minister ever to visit China, 
Qian said the differences in area, population, history and 
culture between the two countries have not prevented 
them and their peoples from maintaining and devel- 
oping friendly ties of cooperation. 


The establishment of their diplomatic links in 1991 
turned a new page in the history of these ties, Qian said. 
He added that these relations have seen a positive trend 
of development in the past two years with the joint 
efforts from both sides. 


He noted that there exist no fundamental conflicts of 
interest between China and Estonia. “We share common 
interests on a wide range of issues, including some major 
international ones,” he said. 


He reiterated that China is willing to strengthen bilateral 
friendly cooperation in spheres including international 
affairs on the basis of the five principles of peaceful 
coexistence. 


Velliste said that his country attaches importance to its 
links with China and is ready to further develop the 
mutually beneficial ties of cooperation in every field. 


On the question of Taiwan, Qian expressed his appreci- 
ation to the Estonian Government for its stance that it 
will not establish official ties with Taiwan, setting the 
general interesis of Sino-Estonian ties above everything 
else. 


Velliste said his country is aware of China’s policy 
regarding the issue of Taiwan and that its stance of not 
seeking official ties with Taiwan will remain intact. 


During the meeting Qian also reiterated the position that 
China respects Estonia’s independence, sovereignty and 
territorial integrity. 


Both sides expressed satisfaction with the outcome of the 
talks. 


Also in the afternoon, an agreement between the two 
governments on the promotion and reciprocal protection 
of investment was signed here. 
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Wu Yi, Chinese minister of foreign trade and economic 
cooperation, and Velliste signed the agreement on behalf 
of their respective governments. 


Prior to the signing ceremony, Wu met with Velliste. 
They reviewed developments in Sino-Estonian economic 
and trade relations and exchanged views on the promo- 
tion of these ties. 


Talks With Rong Yiren 


OW0309083293 Beijing XINHUA in English 0803 
GMT 3 Sep 93 


[Text] Beijing, September 3 (XINHUA)—Chinese Vice- 
President Rong Yiren said here today [3 September] that 
China wants to further consolidate and develop its 
friendly ties of cooperation with the Republic of Estonia 
on the principles of the setting-up of diplomatic ties 
between the two countries. 


Rong made the remark while he met with visiting 
Estonian Foreign Minister Trivimi Velliste here this 
morning. 


Sino-Estonian ties have enjoyed smooth development 
since 1991, when the two countries established their 
diplomatic ties, he said. 


The agreements on the promotion and reciprocal protec- 
tion of investments, and the cultural, educational and 
scientific cooperation between the two governments, 
which were signed here during Velliste’s current visit, 
would be conducive to the development of these ties, 
Rong said. 


Velliste said, “this is my first trip here, and we are deeply 
impressed by China’s ancient culture and the rapid 
economic growth here in your country.” 


Estonia hopes to further enhance the mutually beneficial 
cooperation with China in economic, trade and other 
fields, he said, adding that his country would conscien- 
tiously carry out all its agreements with China. 


The agreement on cultural, educational and scientific 
cooperation was signed this morning by Velliste and Liu 
Zhongde, Chinese minister of culture, on behalf of their 
respective governments. 


XINHUA: Yeltsin Suspends Vice President 


OW0109153793 Beijing XINHUA in English 1403 
GMT | Sep 93 


[Text] Moscow, September | (XINHUA)—Russian 
President Boris Yeltsin signed a decree today stripping 
his rival Vice President Aleksandr Rutskoy and his 
supporter, first Deputy Prime Minister Vladimir Shum- 
eyko of their duties to counter “the damage inflicted by 
mutual accusations of corruption.” 


Yeitsin’s press service said in a statement that the 
suspensions were temporary and would depend on the 
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outcome of several investigations into allegations of 
massive government corruption. 


Yeltsin has no constitutional right to dismiss Rutskoy, 
who was elected on a joint ticket with the 62-year-old 
president in June 1991, but has since become one of his 
main political foes. 


Shumeyko, as a government minister, can be dismissed 
by the president. 


Uzbekistan Indeper« e Day Marked 
OW0109142293 Beijing XINHUA in English 1332 
GMT 1 Sen 93 


[Text] Beijing, September | (XINHUA)—U. Ivanovich, 
a representative of the Uzbekistan Airways for Beijing, 
gave a reception here this evening to mark the second 
anniversary of Uzbekistan’s independence. 


Northeast Asia 


Hu Jintao Meets Japan-China Friendship 
Activists 


OW0309094593 Beijing XINHUA in English 0919 
GMT 3 Sep 93 


[Text] Beijing, September 3 (XINHUA)}—A Chinese 
Communist Party top leader, Hu Jintao, had a 30- 
minute discussion here today on Sino-Japanese ties with 
the principal members of a 200-member delegation of 
young Japanese activists for friendship with China. 


The delegation, the fifth to China under the “great wall” 
exchange program since 1989, arrived here yesterday on 
a five-day tour of Beijing and Shanghai. The program is 
sponsored by youth organizations in the two countries. 


Hu, a standing committee member of the Political 
Bureau of the Party’s Central Committee, noted that the 
visitors are in Beijing when the two countries are 
marking the 15th anniversary of the signing of the 
Sino-Japanese treaty of peace and friendship. 


He commented that the program has yielded positive 
results in promoting Sino-Japanese friendship. He 
expressed the hope that the two sides will continue to 
work for greater successes in the program. 


Discussing Sino-Japanese links, Hu said that the Chinese 
Government looks favorably on the new Japanese cabi- 
net’s gesture of giving importance to Japan-China 
friendly ties. 


He said that to have long-term and stable good- 
neighborliness between China and Japan not only 
accords with the fundamental interests of the two peo- 
ples but is also instrumental to peace, stability and 
development in the Asia-Pacific region as well as the 
whole world. 
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“We in China are ready to work with our Japanese 
friends in various walks of life to push forward Sino- 
Japanese friendship continuously,” he said. 


The delegation is led by Megumu Sato and Kazuo Aichi, 
both members of the Japanese House of Representatives 
and members of the New Life Party (Japan Renewal 
Party). 


Sato said that the Japanese side will continue to push 
forward the “great wall” exchange program. He added 
that his party, one of the ruling parties of the new 
cabinet, will play an active role in the cabinet for 
Japan-China friendship. 


Chinese, Japanese Experts View ‘Local Economy’ 
0W0309071693 Beijing XINHUA in English 0700 
GMT 3 Sep 93 


[Text] Beijing, September 3 (XINHUA)—A group of 
Chinese and Japanese experts and officials attended a 
symposium on comparative studies of local economy 
here today. 


Sun Pinghua, president of the China-Japan Friendship 
Association, said in his opening speech that Chinese 
local economies have been growing vigorously since 
reform and opening up. And now the local economies 
have become a very important part in China’s overall 
economy. 


Japan has rich experience in developing local economy, 
he pointed out, expressing the hope that the meeting will 
be fruitful and serve to invigorate the two countries’ 
local economies. 


Atsushi Shimokobe, chairman and executive officer of 
the Tokyo Marine Research Institute of Japan, headed a 
Japanese team of university professors for the two-day 
symposium, which is sponsored by the China-Japan 
friendship association. 


Zou Jiahua Meets South Korean Visitors 


0W0209130793 Beijing XINHUA in English 1204 
GMT 2 Sep 93 


[Text] Beijing, September 2 (XINHUA)—Chinese Vice- 
Premier Zou Jiahua met here this afternoon with Presi- 
dent Cho Mal-su of the Pohang Iron and Steei Company 
Ltd and his party from the Republic of Korea (ROK). 


They exchanged views on cooperation in iron and steel 
production and other issues of common concern. 


Cho and his party are here at the invitation of the 
Chinese Ministry of the Metallurgical Industry. 
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ROK Housiag Bank Opens Beijing Office 1 Sep 


HK020903 1993 Beijing CHINA DAILY in English 2 
Sep 93 p 2 


[By staff correspondent Zhang Yuan: “ROK Bank Opens 
Office in Beijing”) 

[Text] Korea Housing Bank, one of Korea’s leading 
banks, yesterday opened an office in Beijing in a bid to 
strengthen cooperation with Chinese financial organiza- 
tions. 


This is its fourth overseas office following the ones in 
Tokyo, New York and London, said bank president 
Jong-Suk Park. 


Korea Housing Bank is the fourth South Korean bank to 
establish a representative office in China. 


Park said the opening is of great importance since world 
attention is being shifted to the Asia-Pacific region. 


“We expect that the establishment of the office in China 
will help promote economic cooperation between the 
two countries,” Park said at the opening ceremony. 


He said the office will cooperate with Chinese financial 
Organizations in housing, financial information, and 
data exchanges, and get involved in technical and finan- 
cial cooperation on housing finance. 


The bank, established by the South Korean government 
in 1967, is a leading financier of housing projects for 
low-income families. 


Funds provided by the bank account for about 85 per 
cent of Korea’s total annual spending on housing, Park 
said. 


Zhou Hanrong, vice-president of the People’s Construc- 
tion Bank of China, said the presence of Korea Housing 
Bank in Beijing indicates that financial cooperation 
between China and South Korea has entered a new era. 
The Construction Bank is China’s major financial orga- 
nization that provides financial services to the country's 
housing reform. 


RENMIN RIBAO Group Tours ROK Cities, 


SK0309024793 Beijing China Radio International in 
Korean 1100 GMT 30 Aug 93 


[Aiticle from RENMIN RIBAO delegation’s Travelogue 
on the ROK: “Toward the Future”’] 


[Text? With the approach of the first anniversary of the 
normalization of PRC-ROK diplomatic relations 
approaching in early fall, the PRC’s RENMIN RIBAO 
delegation visited the ROK at the invitation of the 
ROK’s TONG-A ILBO. Eager to welcome us as guests, 
the hosts drew up an extensive itinerary to acquaint us 
with the ROK. 
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During the short six-day trip, we passed through 10 
cities, big and small, and looked around eight large 
enterprises. Although in a hurry, all members of the 
delegation were impressed by the visit. Production of 
automobiles, ships, steel, and microwave ovens are the 
ROK’s key industries and we visited large corporations 
of these industries. 


The Hyundai Motors plant, with a production capacity 
of over 700 thousand cars a year, exports its products to 
over 160 countries. When we stepped into the welding 
section of its Ulsan plant, all we saw were welding sparks 
and robots working skillfully. We were told that this 
plant’s factory automation ratio, at 95 percent, is one of 
the world’s best. 


Daewoo Shipbuilding, a world leader in total tonnes of 
annual production, is located on scenic Koje Island. 
Here, we saw the largest dock in the world. One third of 
the world’s extra large tankers are produced here. 


The ROK has come to possess a solid industrial founda- 
tion and substantially high standard of corporate man- 
agement skills through some 30 years of development 
and, in particular, through the past ten years of rapid 
growth. 


However, this newly developing industrialized country is 
faced with a big challenge. The ROK, with limited 
resources and domestic market, is heavily dependent on 
the international economy. Recession in the western 
economies, a rise in trade protectionism, ana fierce 
competition among the developing countries, as well as 
the ROK’. internal problems of partial economic imbal- 
ance and the accelerated inflation of commodity prices, 
wages, and production costs have weakened competi- 
tiveness, sharply reduced exports, and slowed economic 
growth. 


The ROK, once ranked fourth among Asia’s four 
dragons, is now at its lowest point in 12 years. The ROK 
is now seeking opportunities and ways to leap forward 
once again. On our visit, we were most impressed with 
the will of the ROK people to move toward the future in 
the face of challenges. 


This is most apparent at the International Exposition in 
Taejon. The international exposition’s theme is “Road 
To New Leap.” The economic structures of the PRC and 
the ROK obviously complement each other. People in 
the ROK, from the President to business leaders, shared 
this common view. 


After establishing diplomatic relations between the PRC 
and the ROK, total direct trade volume between the two 
countries in the first half of this year reached $4.23 
billion, and total annual trade is anticipated to break the 
$10 billion point. The PRC is emerging as the ROK’s 
third largest trading partner. 


We can only talk about reciprocity when there is com- 
plementarity. ROK President Kim Yong-sam and Vice 
Prime Minister Yi Kyong-sik spoke highly of rapidly 
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developing economic and trade relations between the 
two countries during their meeting with the RENMIN 
RIBAO delegation. During our stay in the ROK, we 
deeply felt the zeal of Koreans toward China and their 
strong desire to cooperate with Chinese enterprises. 


The Chinese pavilion was one of the most popular 
pavilions of the Taejon International Expo. The Chinese 
pavilion has 30 to 40 thousand visitors daily, and they 
are enthralled with China’s vastness and abundant 
resources. 


Kim Sang-ha, chairman of the Korean Chamber of 
Commerce and Industries, has visited China five times. 
According to him, Korea’s investment in China already 
amounts to $600 million in over 600 projects. Upon our 
arrival, Kia Motors, one of the three largest automobile 
companies in the ROK, sincerely hoped that RENMIN 
RIBAO would act as a mediator in cooperation efforts 
with the PRC’s automobile enterprises. Trading compa- 
nies accurately foresee great potential and a broad future 
in PRC-ROK economic cooperation. 


At the Taejon International Expo, visitors were deeply 
moved by a film entitled, “The Running Koreans” which 
was shown on an extra-large screen. The film showed 
Korean athletes who had won gold medals in the 1988 
Seoul Olympics, running toward the sun. We could not 
erase this image from our memory. Grasping opportu- 
nity and strengthening cooperation are common policies 
for the PRC and the ROK in the future. 


XINHUA Notes DPRK Proposal on Exchange 
With ROK 


OW0109115393 Beijing XINHUA in English 1136 
GMT 1 Sep 93 


[Text] Pyongyang, September | (XINHUA)—The Dem- 
ocratic People’s Republic of Korea (DPRK) has pro- 
posed again to exchange special envoys with South 
Korea to discuss problems facing them, according to the 
DPRK state radio today. 


The proposal was readvanced by the spokesman in 
DPRK side of the North-South high-I<vel talks Tuesday 
[31 August]. 


The two sides, through the exchange of envoys at the 
deputy prime ministerial level, could discuss problems 
related to the relaxation of tension in the Korean penin- 
sula and implementation of the inter-Korean accords 
reached early last year and other, in addition to the 
nuclear issue, the spokesman said. 


The DPRK first raised the proposal on May 25. But it 
had not been implemented. 


INTERNATIONAL AFFAIRS 7 


ROK To Study DPRK Offer 


OW0109110593 Beijing XINHUA in English 0952 
GMT 1! Sep 93 


[Text] Seoul, September | (XINHUA)}—South Korea 
said Wednesday [! September] that it will positively 
study the offer of the Democratic People’s Republic of 
Korea (DPRK) to discuss pending issues between the 
two sides. 


The DPRK's offer to discuss denuclearization in a 
proposed exchange of special envoys is worth attention, 
said South Korean Vice Unification Minister Song 
Young-dae. 


Song said that Seoul will welcome “a dialogue in any 
form if it helps solve the nuc'ear issue”. 


The DPRK proposed earlier Wednesday [1 September] 
to exchange special envoys of any level with South Korea 
to discuss pending problems, including the denuclariza- 
tion of the Korean Peninsula. 


The proposal said that the DPRK does not object to 
exchanging special envoys other than those at the deputy 
prime ministerial level. 

Through the exchange of envoys, the two sides could 
discuss problems related to the relaxation of tension and 


implementation of the Inter-Korean Accords and others, 
in addition to the nuclear issue, it noted. 


The DPRK’s latest proposal attracts attention as it 
indicates that the north could discuss the nuclear issue 
with the south. It also appears to take a step backward 
from the previous insistence on an exchange of deputy 
prime ministers. 


Pyongyang’s proposal also came less than a day after the 
U.S. State Department said that the DRPK will have to 
resume dialogye with South Korea if it wants to hold the 
third round of high-level talks with Washington. 


Song predicted that the resumption of inter-Korean 
dialogue will have a positive influence on nuclear nego- 
tiations between the DPRK and the International 
Atomic Energy Agency (IAEA) and the proposed third 
round of Pyongyang-Washington talks. 


He said that his ministry will prepare an officiai .esponse 
to the DPRK's offer as soon as possible after careful 
study of it in consultation with related agencies. 


DPRK Provincial Trade Union Group Visits Jilin 


SK0309060493 Changchun JILIN RIBAO in Chinese 
23 Aug 93 p 1 


[Text] At the invitation of All-China Federation of Trade 
Unions, the Korean group of five reformers headed by 
Song Sung-chol, chairman of the South Pyongan Provin- 
cial Federation of Trade Unions, arrived in Changchun 
on 22 August to pay a friendly visit in our province. Su 
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Rong, member of the provincial party standing com- 
mittee and secretary general of the provincial party 
committee, received the Korean guests in the Nanhu 
Guest House that evening. 


During the reception, Su Rong extended welcome to the 
visit paid by the K..rean comrades and also briefed them 
on the province’s situation in the programs of con- 
ducting reform and opening up and of building Jilin into 
a developed, border, and maritime province. 


Attending the reception were responsible comrades from 
the provincial trade union council and the provincial 
foreign affairs office. 


During their visiting tours in our province, the Korean 
group will pay a visit to the Changchun No. | Auto Plant, 
the Jilin Chemical Industrial Company, and Yuwen 
Middle School. 


Southeast Asia & Pacific 


Sihanouk Arrives in Beijing From Pyongyang 3 Sep 


Spokesman Notes Sihanouk Arrival 


OW0309075593 Tokyo KYODO in English 0736 GMT 
3 Sep 93 


[Text] Beijing, Sept. 3 KYODO—Cambodian head of 
state Prince Norodom Sihanouk arrived in Beijing 
Friday [3 September] from a vacation in North Korea, a 
spokesman here said. 


The spokesman declined to elaborate on the nature of 
the visit. 


He only said Sihanouk be undergoing a medical exami- 
nation while in Beijing and “will be returning to Phnom 
Penh by the end of the month.” [sentence as received] 


News reports from North Korea said Cambodian co- 
premiers Prince Norodom Ranariddh and Hun Sen, 
who, along with Sihanouk, had been scheduled to meet 
with Khmer Rouge leader Khieu Samphan in Beijing, 
left Pyongyang Friday morning for home. 


Sihanouk has informed the Khmer Rouge that the 
roundtable conference in Beijing would be postponed 
until after the new Cambodian constitution is in place, 
well-placed sources in Phnom Penh said Thursday. 


The roundtable meeting had been expected to produce 
agreement on offering a role in the Cambodian govern- 
meni to the Khmer Rouge, which boycotted the UN- 
organized general election in May. 


Sihanouk left Cambodia in July for two months for 
medical treatment in China and North Korea. 
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Greeted by Vice Minister Tang Jiaxuan 
OW0309092293 Beijing XINHUA in English 0908 
GMT 3 Sep 93 


[Text] Beijing, September 3 (XINHUA)—Samdech 
Norodom Sihanouk, Cambodian head of state and 
chairman of the Supreme National Council, and his wife 
Monique Sihanouk, arrived here from Pyongyang by 
special plane today. 


They were greeted at the airport by Chinese Vice- 
Minister of Foreign Affairs Tang Jiaxuan and diplomatic 
officials of the embassies of Cambodia and the Demo- 
cratic People’s Republic of Korea here. 


More on ‘Positive Results’ of SRV Border Talks 


O0W0209001993 Beijing XINHUA Domestic Service in 
Chinese 1407 GMT 29 Aug 93 


[Text] Beijing, 29 August (XINHUA)—In accordance 
with the previous agreement reached between the leaders 
of China and Vietnam, from 24 to 29 August a Chinese 
Government delegation headed by Vice Foreign Min- 
ister Tang Jiaxuan, and a Vietnamese Government del- 
egation headed by Deputy Foreign Minister Vu Khoan, 
held the first round of talks on border issues in Beijing. 
During the talks the two sides discussed principles for 
solving issues regarding their land boundaries and the 
delineation of the Beibu Wan [Gulf of Tonkin], as well as 
exchanged views on the Nansha [Spratly] Islands. The 
talks were held in a sincere, realistic, mutually 
respecting, and understanding atmosphere [tan pan shi 
zai cheng zhi qiu shi xiang hu zun zhong he liang jie di qi 
fen zhong jin xing di 6151 0445 2508 0961 6134 2304 
3061 1395 4161 0062 1415 6850 0735 6156 6043 4104 
3049 3050 0022 6651 5887 4104). 


The two sides held that since the world has been 
changing drastically, and since China and Vietnam have 
normalized relations, it is very significant for the two 
countries to hold government-level boundary negotia- 
tions. The two sides agreed they will continue to make 
joint efforts through consultations on an equal footing to 
solve problems which exist regarding boundary issues so 
as to safeguard Sino-Vietnamese overall friendly rela- 
tions and the interests of the two peoples, and will 
further strengthen and develop the good-neighborly and 
cooperative relations between the two countries. 


The first round of talks between the Chinese and Viet- 
namese Government delegations in Beijing has pro- 
duced positive results [ji ji cheng guo 4480 2817 2052 
2654}; the heads of the two government delegations 
signed the “summary of talks” today. The two sides have 
reached a consensus and have agreed on the basic 
principles of solving boundary issue [shuang fang dui jie 
jue liang guo bian jie wen ti di ji ben yuan ze da cheng 
gong shi yi jian yi zhi 7175 2455 1417 6043 0414 0357 
0948 6707 3954 7325 0960 0795 7344 4104 1015 2609 
0626 0463 6671 2052 0364 6221 1942 6015 0001 5268). 
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They have also decided that the heads of the two 
government delegations will shortly sign the agreement 
on principles. 


SRV National Day Reception Held in Beijing 2 Sep 


OW0209130493 Beijing XINHUA in English 1154 
GMT 2 Sep 93 


[Text] Beijing, September 2 (XINHUA)—A reception 
was held at the Vietnamese Embassy here this evening to 
mark the 48th anniversary of Vietnam’s National Day. 


Ai Zhisheng, Chinese minister of radio, film and televi- 
sion, was among over 400 Chinese and foreign guests 
attending the reception. 


Thai Prime Minister Visits Shanghai Shipyard 


BK020908 1593 Bangkok XIN ZHONG YUAN RIBAO 
in Chinese 30 Aug 93 p 16 


[Text] Yesterday, Prime Minister Chuan Likphai was on 
the fifth day of his official visit to China. The prime 
minister and his delegation visited the Zhonghua Ship- 
yard in Shanghai. During the visit, Prime Minister 
Chuan told officials of the shipyard that the Thai Gov- 
ernment is considering the navy’s plan to buy another 
vessel from China. He also asked them to look after Thai 
Navy ships serviced and repaired in the shipyard and 
asked them to fit good equipment into the ships ordered 
by Thailand. 


Defense Minister General Wichit Sukmak said that the 
Zhonghua Shipyard is building a 3,000-ton ship, the 
Naresuan, for the Thai Navy. The navy has also ordered 
four 1,000-ton frigates from China. We have to order 
ships from China because the navy has a limited budget. 
We fit the ships with U.S. weapons, such as artillery guns 
and missiles, or possibly with highly effective Chinese 
missiles. General Wichit said that the frigates were not 
for combat but for transport. 


Regarding fears by some people that the Chinese ships 
may not be of good quality, he said that different people 
have given different views. Their quality matches the 
prices. Asked if China has reportedly strengthened its 
military strength to become a world superpower, Gen- 
eral Wichit said that it is not true. China is changing its 
military policy by reducing the size of its armed forces 
but improving its efficiency to enable it to be on a par 
with developed countries. Thailand is also implementing 
a policy of having a small but efficient force. This policy 
has been carried out since General Chawalit 
Yongchaiyut was supreme commander. General Wichit 
said that we have bought the weapons for coastal defense 
because we have to meet the requirements of the Eastern 
Seaboard and Southern Seaboard Development pro- 


grams. 
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Article Views ‘Mekong Subregion’ Transportation 
OW0109110493 Beijing XINHUA in English 0945 
GMT I Sep 93 


[By Xiong Changyi] 


[Text] Manila, September 1 (XINHUA)—With the ini- 
tiative of the Asian Development Bank (ADB), the 
momentum of subregional economic cooperation has 
accelerated through enthusiasm of the six countries in 
the Mekong subregion. 


However, the most pressing requirement appears to be 
the cooperation to improve the transportation system 
linking the six countries of the subregion, namely, Cam- 
bodia, China, Laos, Myanmar [Burma], Thailand and 
Vietnam. 


Inadequate infrastructure in transportation is a major 
impediment to trade and economic cooperation in the 
subregion and many of shortcomings will best be 
addressed by cooperative efforts. 


For landlocked Laos, this is particularly true. Its access 
to sea ports requires the cooperation of Thailand, 
Vietnam and/or Cambodia. China’s Yunnan Province is 
also distant from coastal facilities and its closest major 
port is Haiphong harbor in northern Vietnam. 


Inadequate transportation facilities also frustrate subre- 
gional development and trade opportunities. 


For instance, lack of a railway in northern Laos, linking 
with the Thai railway system at the new bridge being 
constructed across the Mekong River, hinders exploita- 
tion of Laos’ rich potash, iron ore, copper and other 
mineral resources. 


Justification for such a railway may require a link to 
Yunnan Province to tap into China’s huge market. 


The second conference on subregional economic coop- 
eration held here on August 30-31 focused its discussions 
on subregional cooperation in transport, energy, envi- 
ronment, human resource development, trade and 
investment, and tourism. 


ADB Vice President William Thomson indicated today 
that the six countries had affirmed that the highest 
priority should be given to the development of transport 
facilities in the subregion in a bid to speed up the 
subregional trade and economic cooperation. 


Based on principles and approaches adopted by the 
conference to project selection, prioritization and 
design, it was decided that the pre-feasibility or feasi- 
bility studies for five priority subregional transport 
projects be prepared as soon as possible: 


—Ho Chi Minh City-Phnom Penh-Bangkok highway, 
including possible extension to Vung Tau (Vietnam); 
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—Thailand-Laos-Vietnam east-west corridor involving 
routes 8, 9 and 12, including associated ports and 
bridges; 


—Chiang Rai (Thailand)-Kunming highway via Myan- 
mar; 


—Chiang Rai (Thailand)-Kunming highway via Laos; 
—Kunming-Lashio (Myanmar) highway. 


Other priority road, rail, air and water transport will be 
considered and discussed further and taken into account 
in the conduct of the transport sector study. 


There was also agreement that subregional transport 
projects should cover improvement of airports in Cam- 
bodia, Laos, Myanmar, Vietnam and Yunnan province, 
as well as the greater use of waterways in the subregion, 
particularly that of the Mekong River. 


The conference also approved the terms of reference, 
technical approach and work program for the transport 
sector study. 


The six countries expressed their readiness to provide 
the necessary assistance and support to the team of 
consultants which has been selected to undertake the 
study. 


Sino-Australian Business Seminar To Open in 
Beijing 

OW0309095493 Beijing XINHUA in English 0922 
GMT 3 Sep 93 


[Text] Beijing, September 3 (XINHUA)—A business 
seminar, named “‘Australia-China Forum”’ co-sponsored 
by China’s Ministry of Foreign Trade and Economic 
Cooperation and the Australian Trade Commission, is to 
be held in Beijing, September 7 to 8. 


Australia will send its hitherto largest business delega- 
uion to China, including more than 100 representatives 
from 85 Australian companies, who will accompany 
Australian Trade Minister Peter Cook here next 
Monday. 


During the seminar, businessmen from the two countries 
will discuss and negotiate on bilateral economic and 
trade cooperation, especially cooperation in high-tech 
and the service sector, concerning telecommunications, 
mining industry, energy, environmental protection, food 
processing and infrastructure works. 


According to sources, the economies of China and Aus- 
tralia are complementary. Now Australia has become 
China’s 11th largest trade partner and 10th largest 
investor. 
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Papua New Guinea’s Parliament Speaker Visits 
Guangdong 


OW0209145693 Beijing XINHUA in English 1432 
GMT 2 Sep 93 


[Text] Guangzhou, September 2 (XINHUA)—A delega- 
tion of parliamentarians from Papua New Guinea 
(PNG) headed by its Parliament Speaker William Jack 
Skate, in company of Cui Naifu, member of China’s 
National People’s Congress Standing Committee, 
arrived here today from Wenzhou, Zhejiang Province. 


Lin Ruo, chairman of the Guangdonr, Provincial Peo- 
ple’s Congress, met with and hosted a banquet in honor 
of Skate and his party this evening. 


During the meeting, Lin extended his welcome to the 
guests. He said that both China and PNG are developing 
countries, adding that there are vast fields for coopera- 
tion between Guangdong and PNG. 


Skate said that China has set a good example for other 
developing countries in economic development, hoping 
that the economic cooperation between PNG and China, 
including the Guangdong Province, would be promoted. 


The PNG guests, who have been in China for a week- 
long goodwill visit, are scheduled to conclude the visit 
tomorrow and then leave here for Hong Kong. 


Near East & South Asia 


India’s Rao Discusses Upcoming Beijing Visit 


Views Visit With PRC Envoy 


OW3108151793 Beijing XINHUA in English 1357 
GMT 31 Aug 93 


[Text] New Delhi, August 31 (XINHUA)—lIndian Prime 
Minister Narasimha Rao believed that his coming visit 
to China would contribute to the further development of 
the friendly relations between the two countries. 


He made the remarks when he met Chinese Ambassador 
Cheng Ruisheng here today. 


He said that the agreement on ensuring peace and 
tranquility in areas along the line of actual control 
between the two countries reached during the sixth 
meeting of the India-China Joint Working Group on the 
Boundary Question here in June this year is very impor- 
tant. It is based on the current situation and good for 
both countries. 


He said that various parties of India have consensus on 
the agreement. 


He also hoped India and China would enlarge coopera- 
tions and exchanges in trade, agriculture, science and 
culture. 
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The Chinese ambassador expressed warm welcome to 
Rao’s visit and said it would be one more important 
event in the history of India-China relations. 


Interviewed by XINHUA 


OW0309100293 Beijing XINHUA in English 0927 
GMT 3 Sep 93 


[By Zhan Dexiong] 


[Text] New Delhi, September 3 (XINHUA)—Indian 
Prime Minister Narasimah Rao said today [3 Sep- 
tember] that India-China relations have developed 
steadily and positively in the past few years and he sees 
his coming visit to China as continuing the momentum 
of high level political exchanges between the two coun- 
tries. 


Rao made the remarks in an interview with XINHUA here 
today on the eve of his visit to China on September 6. 


On India-China relations, the prime minister said both 
countries face, in many respects, similar challenges such 
as the challenge of securing economic growth and devel- 
opment. Both share similar views on various interna- 
tional issues. Both have undertaken significant changes 
in economic policies in an effort to improve the living 
standards of their people. 


He hoped that exchanges in various fields—trade, sci- 
ence and technology—would contribute to a significant 
increase in the bilateral cooperation, economic and 
commercial cooperation in particular. 


Talking on his coming China visit, he said he saw his 
visit to China as continuing the momentum of high level 
political exchanges between the tow countries and as 
providing a useful forum to exchange views with the 
leaders of China on matters of mutual interest. 


He said the visit would also enable him to renew his 
acquaintance with the Chinese people and to see for 
himself the momentous changes taking place in China. 


He believed that the growth of India-China relations 
could be an important factor for stability in the region 
and the world. 


Talking on Indian economic reform, he said the Indian 
economy had recovered remarkably well from the crisis 
it faced two years ago. The immediate measures taken at 
that time helped to reduce the fiscal deficit and the 
deficit in the balance of trade, shored up foreign 
exchange reserves and brought inflation under control. 


He said India embarked on major structural reforms in 
the economy to strengthen industry and agriculture, 
make them more competitive, promote investment, par- 
ticularly in the infrastructure, and boost exports. 


India is making steady progress in attaining these objec- 
tives, and intending to further consolidate the reform 
process, he added. 
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On the issue of Asian-Pacific economic development, he 
said India recognized the importance of the emerging 
economies of the Asia Pacific region, and maintained an 
active interest in the activities of the Asia Pacific econ- 
omies. 


India looks forward to developments in the Asia Pacific 
region stimulating the free flow of trade, technology, 
investment and services, he said. 


He emphasized that India had already initiated an 
Indo-Asean sectoral dialogue which India considered a 
forum leading to furthering India’s economic and polit- 
ical relationship with the Asia-Pacific region. 


Indian Correspondent Interviews Qian Qichen 
OW0209094193 Beijing XINHUA in English 0744 
GMT 2 Sep 93 


[Text] Beijing, September 2 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen received 
here today an interview with Nuggehally Jayaram, the 
Beijing-based correspondent of the PRESS TRUST OF 
INDIA. 


The vice-premier answered the correspondent’s ques- 
tions concerning Sino-Indian relations, international sit- 
uation and regional issues. 


CPC Official Leaves for Bangladesh Party 
Congress 

OW3008015693 Beijing XINHUA in English 0129 
GMT 30 Aug 93 


[Text] Beijing, August 30 (XINHUA)—A representative 
of the Communist Party of China (CPC) left here this 
morning for Bangladesh to attend the fourth National 
Council meeting of the Bangladesh Nationalist Party. 


Li Chengren, deputy head of the International Liaison 
Department of the CPC Central Committee, is to attend 
the meeting at the invitation of the Bengali ruling party. 


It is the first time that the party invited foreign delegates 
to attend its National Council meeting. 


West Europe 


Vatican Ambassador Begins ‘Breakthrough’ Visit 
HK0309085593 Hong Kong AFP in English 0727 GMT 
3 Sept 93 


[Text] Beijing, Sept 3 (AFP)}—The first Roman Catholic 
cardinal ever invited to China arrived here Friday [3 
Sep], the host organization said, and is expected to meet 
several leaders to discuss ties between Beijing and the 
Vatican. Cardinal Roger Etchegaray, one of Pope John 
Paul II’s top ambassadors, was already out sightseeing, 
Zhang Quanli, an official of the committee organizing 
Beijing’s bid for the 2000 Olympics, said. “‘He’s here 
mostly for sightseeing and pleasure,” Zhang said. 
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Officially, Etchegaray of France is here on a private visit 
to take part in China’s National Games, which Beijing is 
using to plug its bid. The cardinal is to stay in Beijing for 
“four to five days,” the Italian Embassy said. The visit 
marks a breakthrough in ties after 36 years of animosity 
between the Vatican and China. 


Beijing last month expressed its desire to normalize ties 
with the Holy See. The two countries broke off diplo- 
matic relations in 1957 and the Vatican later set up 
official ties with Beijing’s longtime rival Taiwan. Indi- 
rect contacts between the Vatican and China have inten- 
sified over recent years and Pope John Paul II in June 
expressed a “strong desire” to visit China. 


China says preconditions for normalizing relations are 
that the Vatican sever its ties with Taiwan and pledge to 
stop alleged interference in China's religious affairs, a 
reference to secret papal appointments. In a goodwill 
gesture, China has released more than 20 jailed Catholic 
clergymen, including several bishops, in the past year. 
Clergymen who remained loyal to the Vatican were 
subject to frequent persecution, sometimes spending 
decades behind bars, and many are still in detention. 


China insists that its government-approved Catholic 
church, which swears allegiance to the communist party 
and ordains its own clergy, remain autonomous from the 
Vatican. But according to church officials, the Vatican 
has secretly recognized about 20 bishops ordained by 
China. In 1991, the Vatican announced that in 1979 it 
had also secretly appointed a cardinal, Ignatius Gong 
Pinmei, who is now in exile in the United States. 


Zhu Rongji Meets Swedish Guests 2 Sep 


OW0209152993 Beijing XINHUA in English 1440 
GMT 2 Sep 93 


[Text] Beijing, September 2 (XINHUA)—Chinese vice- 
premier Zhu Rongji met and had a friendly conversation 
with Mauritz Sahlin, president of SKF Company of 
Sweden, and Lars-Ake Skager, mayor of Goteborg of 
Sweden, and their party at Zhongnanhai here this after- 
noon. 


CPC Official Zhao Fulin Leaves for Portugal 


OW0109152593 Beijing XINHUA in English 1441 
GMT | Sep 93 


[Text] Beijing, September | (XINHUA)—Zhao Fulin, 
representative of the Chinese Communist Party (CPC), 
left here for Portugal today to attend the festival of 
“AVANTE,” organ of the Communist Party of Portugal, 
upon the invitation of the party. Zhao is a member of the 
CPC Central Committee and secretary of the CPC 
Guangxi Zhuang Autonomous Regional Committee. 


Zhao was seen off at the airport by Zhu Shanging, deputy 
head of the International Liaison Department of the 
CPC Central Committee. 
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Germany To Promote Economic Ties With Beijing 


0W0309063493 Beijing XINHUA in English 0533 
GMT 3 Sep 93 


[Text] Berlin, September 2 (XINHUA)—“Sino-German 
Economic Day” activities will be held in Germany late 
this month to boost trade and economic cooperation 
between the two nations, announced a German eco- 
nomic group today. 


Otto Wolff von Amerongen [spelling of name as 
received], chairman of the East Economy Committee of 
the Federal Republic of Germany, told a press confer- 
ence here that the activities will be held on September 
21-22 in Leipzig and on September 23-24 in Cologne. 


He said seminars on China’s economic reforms and 
conditions for economic cooperation and investment 
will be included in the activities, which will enable 
German entrepreneurs to hold direct dialogues with 
high-level Chinese political and economic representa- 
tives. 


An economic delegation to be led by Chinese Minister 
for Foreign Trade and Economic Cooperation Wu Yi 
will visit Germany and take part in various activities on 
the occasion. 


The two countries will discuss the 250 cooperative 
projects proposed by 13 Chinese provinces, which focus 
on infrastructure, energy, mineral exploitation and 
vehicle production. 


Von Amerongen said that since the visits to China by 
German Foreign Minister Klaus Kinkel and Minister of 
Economics Guenther Rexrodt in the past two years, 
German-Chinese economic cooperation has been on a 
farely good track of tapping each other’s great potentials. 


China’s economic reforms have achieved significant 
progress since 1979, Amerongen noted, adding that the 
nation’s political and economic stability has also pro- 
vided a good opportunity for cooperation between the 
two countries. 


Latin America & Carribbean 


Mexican Newspaper Interviews Li Peng 


OW2808 120993 Beijing XINHUA in English 1137 
GMT 28 Aug 93 


[Text] Beijing, August 28 (XINHUA)—Chinese Premier 
Li Peng was interviewed here this afternoon by Mario 
Vazquez Rana, president of “SOL DE MEXICO,” a 
leading newspaper in Mexico. 


In the interview which lasted for about an hour, Li 
answered questions on Sino-Mexican relations, Beijing's 
bid for the 2000 Olympic games, the international and 
regional situation, as well as China's domestic situation. 
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Mario Vazquez Rana is also president of the Mexican 
Olympic Committee and a member of the International 
Olympic Committee. 


Among those present during the interview was Chen 
Xitong, president of the Beijing 2000 Olympic Games 
Bid Committee. 


Chen Junsheng Meets Cuban Delegation 
OW2808111793 Beijing XINHUA in English 1055 
GMT 28 Aug 93 


[Text] Beijing, August 28 (XINHUA)}—Chinese State 
Councillor Chen Junsheng met here today with Arturo 
Guzman Pascual, president of Cuba’s State Committee 
for Prices. They exchanged views on the Sino-Cuban 
exchanges and cooperation in all fields in the future. 


Guzman and the other four delegation members arrived 
here 20 days ago as the guests of China’s Ministry of 
Agriculture. They have just concluded their visit to 
Anhui, Jiangsu and Shandong Provinces in east China. 


Political Bureau’s Wei Jianxing Meets Peruvian 


OW0109115193 Beijing XINHUA in English 1123 
GMT I Sep 93 


[Text] Beijing, September 1 (XINHUA)—Wei Jianxing, 
member of the Political Bureau of the Central Com- 
mittee of the Chinese Communist Party (CPC) and 
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member of the Secretariat of the CPC Central Com- 
mittee, met with Hernan Rojas del Rio, general secretary 
of the Communist Party of Peru (Red Fatherland), and 
his party here this evening. 


The two sides exchanged views on the development of 
the ties between the two parties. 


The Peruvian visitors came here for a two-week visit as 
guests of the International Liaison Department of the 
CPC Central Committee. 


CPPCC Vice Chairman Meets Guadeloupe 
Visitors 


OW2508 123393 Beijing XINHUA in English 1134 
GMT 25 Aug 93 


[Text] Beijing, August 25 (XINHUA)}—Wu Xuegian, 
vice-chairman of the national committee of the Chinese 
People’s Political Consultative Conference (CPPCC) 
met with a delegation of the Guadeloupe Communist 
Party here this evening. 


Headed by party’s General Secretary Christian Celeste, 
the three-member delegation is here on a goodwill visit 
to China as guest of the International Liaison Depart- 
ment of the Central Committee of the Chinese Commu- 
nist Party. 
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Political & Social 
Developments in Dissident Han Dongfang’s Case 


PRC Actions Criticized 


HK0209125293 Hong Kong CHENG MING in Chinese 
No 191, 1 Sep 93 pp 18-19 


[Article by Fan Ying (5400 4481): “Probing the ‘Han 
Dongfang Case’) 


[Text] Barring Han Dongfang From Returning Home 


The United States—Finland—Hong Kong— 
Huizhou—Guangzhou—Shenzhen—Hong Kong... 


This was the tortuous course of the homecoming of labor 
activist Han Dongfang, who used his Chinese passport to 
go to the United States in August 1992 for medical 
treatment. Trying to be as low- key as possible before he 
went home, he went to Finland to attend a meeting, and 
then quietly came to Hong Kong. As he had not told 
anybody that he was coming, his friends in Hong Kong 
were astonished to see him. A few days later, he chose to 
enter China from Aotou, Huizhou, where there was no 
computerized entry control. He immediately rushed to 
Guangzhou’s Baiyun Airport with a view to returning to 
Beijing at once. He could not buy an plane ticket, 
however, and had no alternative but to stay in Guang- 
zhou. To everyone’s surprise, public security officers, 
who were prevalent throughout the city, broke into 
Han’s residence and forcibly escorted him to Luohu 
Bridge, Shenzhen and closed the customs facility. Han 
Dongfang spent the night at the bridge. He tried to 
reenter Chinese territory, but he was again expelled. 
Under these circumstances, he had no alternative but to 
come to Hong Kong on 15 August. He met the press with 
scars and bruises and related his difficulties in getting 
into his own country. The most irritating thing for Han 
Dongfang was that one of the public security officers 
escorting him said: “This country does not welcome 
you.” Han Dongfang retorted, “It is also my country.” 
The officer went so far as to peremptorily say, “You do 
not deserve it.” At the news conference, Han Dongfang 
expressed his determination to go home, saying that he 
would not apply for an extension after his permitted stay 
in Hong Kong expired. He would rather let the Hong 
Kong Government send him back to Mainland China as 
if he was a Chinese citizen who had overstayed his 
allotted time in order to force the CPC to allow him 
back. 


Perhaps these remarks “inspired” the concerned CPC 
authorities. On 21 August, the day when Han Dongfang’s 
period of stay in Hong Kong expired, the CPC Govern- 
ment suddenly announced that his passport had been 
revoked, thus further barring Han from going home. 
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Willfully Turning Han Dongfang Into a “Stateless 


The CPC’s muddleheaded decision immediately had 
strong repercussions. The Hong Kong Government 
issued a statement, saying that this move violated inter- 
national law and the International Declaration on 
Human Rights. In order not to cause embarrassment by 
unilaterally repatriating Han Dongfang to the mainland, 
however, the director of Hong Kong's immigration 
authorities decided to use his discretion to extend Han 
Dongfang’s period of stay in Hong Kong for one month. 
The news that the CPC willfully turned Han Dongfang 
into a “stateless person”’ made headlines in the local and 
international press, and this can be said to have laid bare 
its hideous features. This event will definitely have a 
negative impact on Beijing’s bid to host the 2000 
Olympic Games and on the U.S. most favored nation 
[MFN] treatment. 


The Authorities Only Acted in Accordance 
With the Central Authorities’ Instructions 


People could not help asking why the CPC risked uni- 
versal condemnation to create such an international 
scandal, one which has thoroughly discredited it? As a 
matter of fact, Han Dongfang did not widely publicize 
his homecoming or seek to embarrass the CPC before he 
set off. It would not have been too late if the CPC had 
turned a blind eye to Han’s homecoming and handled 
Han the same way as it handled Shen Tong only after 
Han had really gotten involved in “subversive activi- 
ties,” as described by the CPC. Now, regardless of the 
consequences, the CPC has arbitrarily kept a Chinese 
citizen with valid papers away from its door and has 
revoked his passport in violation of legal principles. This 
not only infringed upon his human rights but also flouted 
the law. It seems that these kinds of absolutely lawless 
moves widely diverge from the argument of reform and 
opening up recently advocated by the CPC. No wonder 
the very day when Han Dongfang, to his disappoint- 
ment, left Luohu Bridge, he still thought that this was a 
“mistake made by the Guangdong authorities.” 


Sources in Beijing confirmed, however, that Han Dong- 
fang’s expulsion was approved by the paramount CPC 
leadership. In other words, all the actions and measures 
taken by the Guangdong authorities were merely instruc- 
tions given by Beijing. 


— Rongji Gave Instructions for Twe Consecutive 
ys 


When Han Dongfang was running around Hong Kong 
seeking a way to go home, Beijing's sensitive nerves were 
stretched taut. Vice Premier Zhu Rongji, who was in 
charge of the State Council’s day-to- day affairs, gave 
instructions on 16 and 17 August consecutively, and 
those given on 16 August were oral instructions, which 
were largely concerned with the Ministry of Public 
Security's relevant report. Zhu Rongji said, “The deci- 
sion made by the Public Security Ministry's border 
inspection organs was correct. We must be prepared for 
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the occurrence of similar events, which may be even 
more serious. Anti-PRC groups in Western countries 
such as the United States will not feel at ease unless they 
cause certain political trouble to damage and affect our 
country’s reputation. We do not want any trouble or 
friction, but we will not give up our principles and 
position in political troubles.” 


The following day, according to the spirit of Zhu 
Rongji’s remarks, the Ministry of Public Security relayed 
to various border defenses, ports, and passes throughout 
the country the important remarks made by a “leading 
comrade at the central level,” without mentioning his 
name. 


Three Emergency Instructions Given phy Se the Public 

Security Department in Guangdong Province 

The “right decision made by public security border 
inspection organs,” as mentioned by Zhu Rongji, 
referred to the three emergency notices issued by the 
department of public security in Guangdong Province on 
the night of 15 August. The following day, the depart- 
ment issued, in document form, these notices to various 
border defenses, ports, and passes throughout the 
country. It has been learned that the content of these 
three emergency notices was largely as follows: 


1. Refuse to let Han Dongfang in and expel Han Dong- 
fang; similar cases in the future will be handled in the 
same way. 


2. In the future, a number of political events will occur, 
such as efforts to force one’s way in, to try to get into the 
country by assuming another’s name, to form groups to 
collectively force their way in, to try to get into the 
country under the leadership of western politicians, or 
even to try to get into the country on chartered ships and 
planes. 


3. Bearing the Han Dongfang case in mind, the public 
security border defense departments should reach a 
deeper understanding of the West's intervention in 
China’s internal affairs and sovereignty and should be 
alert to the obstruction and disruption of the situation of 
construction and stability in China caused by ideological 
infiltration. 


China Is Worried That the United States Will Take 
Advantage of This Event To Make a Disturbance 


On the same day, Zhu Rongji gave instructions on a 
report submitted by the Foreign Ministry entitled the 
“U.S. Ambassador to China Expresses His Concern 
About the Kan Dongfang Case:” The way the public 
security departments have handled the case is correct. 
The U.S. side always meddles in our affairs at every 
opportunity. This is not an isolated case, but rather falls 
during a period of time that the West has selected for 
using persons such as Han Dongfang to make distur- 
bances. The concerned departments must explain our 
country’s consistent position to the United States. 
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Zhu Rongji’s instructions show that the CPC fears pre- 
cisely the response of “U.S. imperialism.” It may be too 
early to say how the Han Dongfang case will affect 
Sino-U.S. relations. Ackerman, vice chairman of the 
Human Rights Affairs Committee of the U.S. House of 
Representative who visited Hong Kong, the U.S. 
Embassy in China, and the U.S. State Department all 
took the initiative to express their concerns on this case. 
Viewed from this trend, the Han Dongfang case will 
definitely become a new page in the CPC’s poor human 
rights record. 


Luo Gan Briefed Deputies to the National 
a aes «eee 


Naturally, the CPC understands its situation well. This is 
why, at the celebration of the 10th anniversary of the 
Everbright Corporation held in Hong Kong, Luo Gan, 
state councillor and secretary general of the State 
Council General Office, specifically briefed some of the 
Hong Kong NPC deputies and CPPCC National Com- 
mittee members on the case and reaffirmed the so-called 
“solemn and just stand.” Luo Gan said: The matter is 
very clear. Han Dongfang has become a pawn manipu- 
lated by the West and hostile anti- PRC and anti-CPC 
forces. Luo Gan stressed: This is absolutely not an 
isolated incident; rather, it is a small episode in the 
United States’ overall imperialist strategy of suppressing 
China in the political and economic arenas. The refusal 
to let Han Dongfang enter China is in line with the law. 
Public security departments executed the order in accor- 
dance with the relevant clauses in Article 51, Article 52, 
Article 53, and Article 54 of the 1 %C Constitution. The 
West and anti-CPC and anti-PRC groups in British 
omy Kong made a wrong decision and performed a 
arce. 


Quite the contrary, the phrase “performing a farce” is 
very appropriate if it is used to describe the CPC's 
actions. Viewed from the way it handled the Han Dong- 
fang case, the CPC showed how muddleheaded, unjusti- 
fiable, and outwardly strong and inwardly weak it was. 
All this gives us much food for thought. Is it the case that, 
at such a sensitive moment—when its economy is over- 
heated, its financial system is running out of control, and 
a growing feeling of insecurity is emerging—the CPC is 
very much afraid of allowing democratic activists such as 
Han Dongfang to enter the country lest “a single spark 
start a prairie fire?” 


Han Warns of Potential Unrest 


HK0309105493 Hong Kong AFP in English 0915 GMT 
3 Sep 93 


[Text] Hong Kong, Sept 3 (AFP)—Expelled Chinese 
labor activist Han Dongfang warned Friday of popular 
unrest sweeping China if Beijing continues to deny 
workers free trade unions. In his first public address 
since his August | 4 expulsion, Han said China's dynamic 
economic growth was built on lingering communist 
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central planning and “the most barbarous aspects” of 
capitalism. “By suppressing the anger and disappoint- 
ment of the people, one cannot have social stability, he 
said, arguing that unrest “could explode anytime” and 
undermine “political authority.“ 


He added: “If the Chinese Communist Party proclaims 
that it is against human rights and workers, then we'd say 
we are against the Communist Party and would want to 
overthrow it. But this is only an ‘if.” He suggested 
foreign investors could protect themselves from poten- 
tial unrest by acting now to allow free trade unions inside 
their factories in China and by negotiating with them on 
better working conditions. 


Known as China’s Lech Walesa, Han, 30, played a 
leading role in setting up the country’s short-lived first 
free labor group, the Beijing Autonomous Workers’ 
Union, during the 1989 Tiananmen Square democracy 
protests. He was en route home to Beijing after a year in 
the United States for medical treatment when police in 
the southern city of Guangzhou detained him on August 
14, then literally shoved him across the border into Hong 


Kong. 


One week later, China effectively rendered Han stateless 
by revoking his Chinese passport, saying he had engaged 
in “subversive activities” abroad—an allegation he 
denies. Last Friday, Beijing—faced with mounting crit- 
icism from Hong Kong and abroad over the affair— 
eased its tone slightly, saying it might consider letting 
Han return home if he agrees to “repent and mend his 
ways.” Han, jailed for 22 months after the Tiananmen 
protests, said it remains for (he ~hinese government to 
clarify what exactly it wants him to repent. 


Han is also waiting to hear back from Hong Kong 
delegates to China’s parliament, the National People’s 
Congress (NPC), who left for Beijing this week for a 
regular meeting of its standing committee. “They have 
gone to Beijing, but they have yet to return. I don’t know 
the results of their interventions,” Han said, speaking 
through an interpreter, veteran Hong Kong labor leader 
and democracy activist Lee Cheuk-yan. Many of the 
delegates support Han’s effort to return home, reflecting 
concern that his case sets a precedent for Beijing to expel 
its critics in Hong Kong after the British colony reverts 
to China in 1997. 


Former HK XINHUA Head Xu Jiatun 
Interviewed 


HK2908032593 Hong Kong LIEN HO PAO in Chinese 
24 Aug 93 pp I, 2, 12, 


[Report by reporter Li Se (2621 3844): “For the First 
Time, Xu Jiantun Discloses Reasons for Fleeing to the 
United States”—‘text” of interview with Xu Jiatun, 
former head of the XINHUA NEWS AGENCY Hong 
Kong branch, by an unidentified Taiwan Chunghwa 
Television Station reporter in Los Angeles; date not 
given—first five paragraphs are LIEN HO PAO intro- 
duction] 
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[Text] Los Angeles, 23 Aug (LIEN HO PAO)}—Xu Jiatun 
Discovered That Zhou Nan Was Sifting Material on Him 
for a Report and Was Afraid Lest He Follow in the 
Footsteps of Liang Xiang, Who Was Deceived Into Going 
to Beijing and Then Placed Under House Arrest 


Since starting to write his memoirs a year ago or more, 
Xu Jiatun, former director of the XINHUA Hong Kong 
Branch, has personally disclosed, for the first time, the 
reasons and course of his fleeing to the United States. 
Moreover, he said that he intends to visit and tour 
Taiwan next year. He also mentioned for the first time 
that he has always intentionally avoided expressing his 
views on Taiwan since his arrival in the United States. 


In an interview in Los Angeles with a reporter from 
Taiwan’s Chunghwa Television Station, Xu Jiatun, who 
is writing his memoirs for LIEN HO PAO about his 
hurried escape in April 1990, mentioned the reasons for 
and background to his escape. He said that he became 
involved in the core of a struggle during the “4 June” 
incident in 1989. Later, when he was applying for 
retirement, he found that the new branch director, Zhou 
Nan, was sifting “material” about him. Reporting mate- 
rial about a cadre of his rank needed the approval of Li 
Peng or Jiang Zemin and this made him aware that he 
would probably be subject to severe punishment. Noting 
the fact that Liang Xiang, the then governor of Hainan, 
was deceived into travelling to Beijing where he was put 
under arrest upon alighting from the plane, he judged 
that he was in a worse position than Liang Xiang. 
Therefore, a few days later, he decided to escape. With 
assistance from his friends, he contacted the U.S. Con- 
sulate General in Hong Kong and Buddhist Teacher 
Xingyun’s Xilai Monastery in Los Angeles. As for further 
details about this process and how his thoughts have 
changed, he will mention them in his memoirs to be 
published in early September. 


Xu Jiatun said that since he has had contact with a 
Chinese circle made up mainly of Taiwan immigrants, 
and having read a lot of information about Taiwan in the 
United States, he now pays more attention to Taiwan’s 
political situation than he did while in Hong Kong and 
has a better understanding of Taiwan. The ways people 
residing in Taiwan view and feel about China's reunifi- 
cation have left a particularly deep impression on him 
and he was not aware of this in the past. People of 
Taiwan think: “What would the mainland give us if 
China were reunified now? If China were reunified now, 
they would give nothing but I would probably lose 
something. I did not know this psychology before when I 
was in Hong Kong.” He said this frankly. 


As an open-minded person who favors reform and 
opening up and who, with the opportunities afforded 
him, has had contact with and knowledge of the politics, 
economies, and cultures of Hong Kong and Taiwan 
earlier than most CPC leaders, Xu Jiatun also expressed 


FBIS-CHI-93-170 
3 September 1993 


his wish to visit Taiwan next year to personally experi- 
ence its spirit and cultural relics. He said plainly: “If 1am 
unable to go there next year, | will surely make it the year 
after next.” 


On the questions of interaction between the two sides of 
the Taiwan Strait and of whether or not the CPC will 
achieve reunification by force, he also said: The CPC’s 
current principle was formulated by Deng Xiaoping and 
is “two sets of preparations.” The principal set is that it 
will achieve reunification by force and the other is that it 
will not give up on peaceful reunification. Currently, in 
addition to nongovernmental exchange, Taiwan govern- 
ment and semigovernmental authorities also conduct 
exchanges of a nongovernmental nature. They exchange 
with each other, avoid political sensitivity, become 
friends first, and understand each other. This is good for 
maintaining long-term peace on the two sides and makes 
the CPC less liable to adopt bad measures (meaning the 
use of force). The following is the text of the interview: 


Xu Helped Zhao Ziyang Persuade 7 5 — 
Change the Decision on the Nature of the 4 June 4 
Incident and Became Involved in a High- Level Struggle 


[Reporter] What were the reasons for and background to 
your hurriedly leaving Hong Kong in May 1990? 


[Xu] Because I got involved in Beijing’s high-level 
struggle during the 4 June incident. After returning from 
North Korea, Zhao Ziyang sent me a telegram asking me 
to come to Beijing. He asked me about my views on the 
patriotic student movement in Tiananmen and inquired 
about outsider’s views on the movement. I told him 
about some outside views on the movement and it 
followed that we were agreed that it was a “patriotic” 
student movement. The demands the students made, 
such as reforming the government, opposing official 
profiteering, opposing special privileges, demanding 
democracy were things the party itself thought impor- 
tant. Now that the students had made the demands, we 
should accept them. On the second day after Zhao 
Ziyang had gone to North Korea, Li Peng held a Political 
Bureau meeting and identified the student movement as 
a “rebellion,” a planned antiparty and counterrevolu- 
tionary rebellion. They reported this to Deng Xiaoping 
and he agreed. Therefore, RENMIN RIBAO published 
an editorial entitled: “Oppose the Rebellicn With a 
Clear-Cut Position.” This more intensely agitated Bei- 
jing students and residents to stand up in disagreement 
and opposition. When Zhao Ziyang returned, he felt that 
this did not conform with the actual situation. I thought 
we had better divert the attention of the student move- 
ment and should not suppress it. After studying the 
matter with me, we were agreed on this. At that time, he 
solicited views from the Standing Committee. In order 
to change the policy, we had to do a lot of work with the 
Standing Committee and, since I was better acquainted 
with Yang Shangkun, Zhao asked me to talk with him 
and strive to change Deng Xiaoping’s identification of 
the movement. | said that I would go and see Yang 
Shangkun and that if he agreed, I would ask him to talk 
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to Deng Xiaoping so that he could change the nature of 
the movement. This was, of course, a very big thing; but 
I found it an unshirkable duty and I agreed to go and see 
him. It was 2 May. 


After discussing the matter with Yang Shangkun on 4 
May, he completely agreed and, a moment later, he went 
over to talk with Deng Xiaoping. The memoirs also 
mention how their discussion proceeded. In this way, I 
had completed Zhao Ziyang’s demand on me and | told 
Zhao Ziyang about my meeting. 


Upon returning to Hong Kong, the atmosphere in Bei- 
jing was a little less tense. At that time, Zhao Ziyang and 
I thought that the student movement had two good 
aspects. First, it could promote reform and progress 
ahead. I discussed the matter with the CPC internal 
organization [Hong Kong and Macao Work Committee] 
in Hong Kong. They were told about the conversations 
between Zhao Ziyang and I and every one of them agreed 
with us. I then wrote a repori to the central authorities 
and Deng Xiaoping, with the purpose of coordinating 
with Zhao Ziyang, stressing that we hoped we could 
settle the student movement by diverting attention. It 
turned out that Deng Xiaoping did not change his 
identification of the student movement as a “rebellion.” 
Then followed the shooting on 4 June. 


In handling Hong Kong residents’ support for the Beijing 
students’ movement, I thought that Hong Kong resi- 
dents’ activities were patriotic. Moreover, personnel 
from Chinese organizations in Hong Kong and from the 
XINHUA Branch began taking part in activities on their 
own initiative. Under these circumstances, we acted in 
support. Later, Beijing identified the movement as a 
“rebellion.” Li Peng gave three directives: The first was 
that Beijing students’ activities were a rebellion; the 
second ordered that no personnel from the XINHUA 
branch and Chinese-funded organizations in Hong Kong 
could participate in any of the residents’ activities; the 
third was that they should continue normal work. 


I began to stop communicating these to the lower levels. 
Later, Ji Pengfei, former director of the Hong Kong and 
Macao Affairs Office, had someone call me up and 
“suggest” that I communicate the directives to the lower 
levels. I then communicated the three directives ver- 
batim but adding one, namely that they could be treated 
with reservations if people disagreed with them. More- 
over, if they wanted to participate in the activities, we 
could not forcibly prevent them from so doing. In fact, 
we treated the three directives with reservations. 


Xu Jiatun W The Situation and Found His Case 
More Serious He Made the 
Decision To Flee Within a Few Days 


When Hong Kong’s leftist mass organizations were most 
enthusiastic about the activities and we also allowed 
them to participate. Under those circumstances, we 
could not but let them participate but I stipulated that 
they must not use the extremely radical slogan: “Down 
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With Deng, Li, and Yang,” which was being used in 
processions in Hong Kong. This was the situation Hong 
Kong was once in. 


In addition, many problems remained in Hong Kong 
after the 4 June incident. Beijing thought I was very 
“rightist.” Therefore, they were unsatisfied with me. For 
this reason, I decided that I had to retire and that I could 
not continue with my work. Later, they also agreed to my 
retirement. In the month or two during which they were 
agreeing to my retirement, I discovered that they were 
sorting out material about me. Finally, on 22 April 1990 
when I was about to move to Jiangsu from Shenzhen, I 
discovered that material about me had already been 
sorted out and written down. Zhou Nan was about to 
send this to Beijing. If Zhou Nan had to make an 
investigation report or the like about a cadre like me, he 
must inform the central authorities about this and must 
first have the approval of a person such as Jiang Zemin 
or Li Peng. Therefore, | thought they were about to take 
action against me because the former Hainan Governor, 
Liang Xiang, was punished for supporting Zhao Ziyang 
during the 4 June incident. Hainan Provincial CPC 
Committee wrote a report about him and deceived him 
into going to Beijing where he was put under house arrest 
on fabricated charges. He was not tried until some time 
later. They tried to find evidence against him, but found 
that it was not him but the provincial party committee, 
who had supported Zhao Ziyang. Therefore, they could 
not convict him of this. Later, they punished him on 
fabricated charges. 


My situation was not the same as Liang Xiang’s and 
seemed much worse. Under these circumstances, I would 
rather escape than wait for their action against me. 
Within a very short time, on 25 April, I decided to 
escape. 


[Reporter] Many people must have assisted you in the 
course of your escape. Can you tell us about the escape 
given that this does not affect them? 


[Xu] Not many people. Only one person helped me. Not 
many people believe this but when I fled on 25 May, my 
wife didn’t even know about this. She was in Shenzhen. 
Three or four other people were also in Shenzhen but I 
did not tell them either. My sons and daughters were in 
Hong Kong. I had them come over. I asked a friend of 
mine, who has fairly good connections with the outside, 
to make two phone calls. The first was to the U.S. 
Consulate General for my application for a visa. The 
second was made to the Buddhist Teacher Xingyun, 
because, after returning from a visit to the mainland, the 
Buddhis; | ¢acher Xingyun sent me a letter saying: “This 
invitation does not have a time limit. I am willing to 
receive you whenever you are willing to come.” In the 
very beginning, the U.S. Consulate General did not quite 
believe the matter. Later, they did, but they had to ask 
for instructions from higher authorities. I had originally 
planned to make my escape on 28 April but they said 
there was too little time to do it. Therefore, we fixed the 
date for 1 May. The Buddhist Teacher extended his 
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welcome on the phone and, since he was not in Los 
Angeles at that time, he asked Mr. Keng Lung to pick me 
up at San Francisco Airport. So, only one person helped 
me in Hong Kong. He was very enthusiastic in the offer 
of help. The XINHUA Hong Kong Branch and Beijing 
have suspected many people and got some people into 
trouble over this matter. For one thing, | think that they 
are too sensitive. On the other hand, I am very sorry 
about this. 


[Reporter] You did clarify the ma. er some time later. 
But did that help these people in trouble? 


[Xu] I did not clarify the matter. I was unabie to do so. 


Had the Criticism Been Light, He Would Have 
Accepted It; Xu Jiatun Left for the United States in a 


Hurry 


[Reporter] After landing in America, you went to stay in 
the Xilai Temple for three months. How did you feel 
then being in a foreign country and leaving behind your 
original background? Did it affect your life. 


[Xu] Because I was mentally prepared, it did not affect 
me very much. While in the Xilai Temple, the Buddhist 
Teacher and others received me very warmly. The 
Teacher went to many places with me, San Diego and the 
Grand Canyon. I was very happy and I did not feel very 
bad for having left home. Although I left in a hurry, I was 
mentally prepared. I felt I had come to a foreign country 
the moment I arrived. Then I felt I was home. Reading 
books and papers, watching television, that is what is 
good about Los Angeles. 


[Reporter] In addition to Mr. Xu, Xilai Temple has 
given shelter to many other people from the mainland? 


[Teacher Xingyunj: You should not say so, should not 
say so. You should say that this place is suited for travel. 
In addition to Xu Jiatun, people from the mainland, 
Taiwan, and all other parts of the world also come here 
or stay for three to five days when they visit Los Angeles. 
For example, the celebrated scholar Mr. Jiaju Qian 
stayed here for more than a year. Ke Yang, chief editor of 
HSINWEN KUANCHA TSACHIH [NEWS MONI- 
TORING MAGAZINE] also stayed here for more than 
100 days. Occasions of this type abound. 


[Reporter] What do you do in your spare time? What are 
your hobbies? 


[Xu] I do not have many hobbies as a rule. In America, 
I have limitations. I usually read books and papers. I like 
playing chess, but I have no partner here. | like going 
about and traveling. Basically, since | arrived in 
America, I have seldom been out. I have made some 
friends. 1 have been here for a long time now and it 
doesn’t seem bad. But sometimes, I feel a little lonely. 


[Reporter] Can you remember any other thoughts you 
had regarding your escape? 
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[Xu] I said earlier that | was determined to leave because 
I wanted to retire. Seeing the attitude of the currert 
leaders toward me, | wanted to withdraw from sociciv 
and live in solitude. | was also wondering whether I 
could do something or some research with the remaining 
years of my life. Here, I have some limitations. My 
English is bad, so I am limited in doing research. 
However, Los Angeles has many Chinese and there are 
also many Chinese newspapers and Chinese-languag- 
television stations here. So I can more or less learn about 
the situation. Moreover, for a lot of information, | rely 
on Hong Kong. Taiwan also has some papers and books. 
In this way, | have gained a better understanding of 
Taiwan and also learned about the mainland and Hong 
Kong. Moreover, I have a better understanding of the 
United States. From this angle, I do not feel I am in 2 
foreign country. 


[Reporter] You said that you have come into contact 
with information about Taiwan through the different 
media here. What are your views on Taiwan? 


[Xu] I mainly pay attention to Taiwan's politica! situa- 
tion. I now have a better understanding than I did in 
Hong Kong, not only because I have read more Tai- 
wanese books but also because the majority of Chinese in 
Los Angeles are Taiwanese. I have more contact with 
Taiwanese than others. Regarding the questions of reuni- 
fication and Taiwan’s independence, although I do not 
have much contact with them, some of them are impor- 
tant intellectuals. They are middle elements. As far as I 
know, there are four views regarding the question of 
reunification among them. Some favor reunification at 
an early date, of whom most had come from the main- 
land and then settled down in Taiwan. Some favor 
independence, of whom many were born in Taiwan. 
Others favor reunification at a proper time, but not in a 
hurry. Still others favor maintaining Taiwan's status 
quo, and they think the Republic of China is indepen- 
dent in practice and so let it continue to be so. They are 
divided among themselves. Some hold that it would be 
better to maintain the status quo and wait for some time 
and then see. 


[Reporter] As for ¢ »velopments between the two sides of 
the Taiwan Strait, what do you think of the question of 
reunification by force? 


[Xu] I left Hong Kong when Taiwan's presidential elec- 
tions were about to take place. At that time, the Beijing 
Government had already changed its principle on 
Taiwan. Since Chiang Ching-kuo died, Beijing has done 
research on the development of Taiwan's situation, 
maintaining that forces that had come over to Taiwan 
from the mainland would gradually withdraw from the 
political arena and that Taiwan forces, which are repre- 
sented by Li Teng-hui and which include forces advo- 
cating Taiwan's independence, would increase. Beijing 
holds that Li Teng-hui is an advocate for an “indepen- 
dent Taiwan,” not for “Taiwan's independence” but that 
to some extent he is in line with advocates for Taiwan's 
independence and what Li Teng-hui represents, is the 
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development of a force. Therefore, Beijing maintains 
that the possibility of reunification will reduce; tha: as 
time passes, Li Teng-hui’s force will develop; and that as 
mainiard forces are gradually withdrawing from the 
politicai arena, the possibility of reunification will 
become iess and less. Therefore, the mainland is nu: so 
optimistic about reunification with Taiwan. Most 
Taiwan people know of the mainland’s so-called “two 
seis of preparations.” The first set is peaceful reunifica- 
tion and the other is reunification by force. In Chiang 
Ching-kuo’s era, they mainly stressed peaceful reunifica- 
tion. Since Chiang Ching- kuo’s death, «fter analyzing 
Taiwan's situation, they have decided to achieve reuni- 
fication by force as the principal prepar: ‘on while not 
abandoning peacefu! reunification. Nov that they say 
they would achieve reunification by fo: as the prin- 
cipal preparation, but when will they settle the issue by 
force? It will be the time when Taiwan publi. ly declares 
independence. This principle was formulated by Deng 
Xiaoping. 


[Reporter] Have you ever thought of returning to Hong 
Kong for a visit? 


[Xu] Of course I want to go for a visit. | want to return 
not only to Hong Kong but also to the mainland. 
However, there must be some conditions for the time 
and the time has not come yet. This is still what I think 
and I believe I will have this opportunity. 


[Reporter] Do you want to go to Taiwan for a visit and 
have a look round? 


[Xu] Perhaps I have not given myself much freedom so 
far. I have also set some limitations on my activities 
because I do not want to give rise to any overly sensitive 
questions. I want to go to Taiwan. | will go there and 
have a look and for travel in the future. I will not touch 
on politically sensitive things. Anyway, I want to go 
there. Taiwan is part of China. 


[Reporter] Have you ever thought when the time will be 
ripe for a visit to Taiwan? 


[Xu] (smiling) I wonder if I could go next year. 
[Reporter] Looking back on the past, how do you feel? 


[Xu] It is normal that past events are always in dreams. 
In my dreams, I return home and meet with familiar 
faces and even participate in some activities. 


[Reporter] Have you ever imagined what would have 
happened if you had not hurriedly escaped on 30 April? 


[Xu] It’s hard to say. Normally when a Chinese cadre 
withdraws from society and lives in solitude or retires, he 
will care for some questions and participate in some 
events. But at that time, I was determined not to partic- 
ipate in any, but to do a little research instead. If I hadn't 
escaped, it would have been less possible for me to do 
research and more possible that they “squared accounts” 
with me. 
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[Reporter] “To what degree would the “accounts have 
been squared?™* 


[Xu] It’s hard to say. It could have been serious or could 
have been general. I consider matters when they are 
more serious. | would not have considered it had the 
matter not been serious. People like me who have lived 
under the communist party for 50 or 60 years admit that 
we have a deep affection for it. This is what we call 
“party spirit.” People like me have “fairly” strong party 
spirit. I dare not say we have “very” strong party spirit. 
I had no alternative but to escape. The Chinese used to 
say: Beating with a small rod can be accepted; beating 
with a large rod scares one to flight. So I escaped. 


[Reporter] Many people are making predictions on the 
mainland situation in the Deng Xiaoping era. Some 
think the reformist trend is irreversible and economic 
reforms can set in motion political reforms and, thus, 
they are optimistic. Some are relatively pessimistic, 
believing that economic reforms will be hampered by the 
conservative forces and the rise of regional powers and 
the lopsided economic development would split up the 
mainland or result in regional separatism. What do you 
think about this? 


Those with Vested Interests in Economic Reforms Will 
Not Turn Back 


[Xu] The present economic reformist trend in the main- 
land is irreversible. Deng Xiaoping and other leaders 
have learned the lesson of the so-called “Russian and 
East European waves” and have become convinced that 
economic improvement and raising people’s living stan- 
dards are absolutely necessary if they want to consolidate 
their powers. That is why Deng Xiaoping insisted on 
economic construction being the central task, which 
nobody can change, and on maintaining the reform and 
opening up for the next 100 years. Moreover, the imple- 
mentation of this thinking and policy line did improve 
the lives of a considerable number of people through 
economic development. A large number of people have 
benefited from reform and opening up. Many leaders, 
from those high up in Beijing to those with different 
ranks in the localities, whether retired or not, have been 
involved in business on a full- time or part-time basis or 
have had their children involved in it, thus having a 
vested interest in reform and opening up. Their interests 
would be affected should they turn back. This is truer for 
the people, among whom an even larger number have 
benefited from, and therefore have a vested interest in, 
reform and opening up. That is why I say neither the 
cadres nor the masses want to turn back and that 
economic reform and opening up is an established trend. 


Still Some Time To Go for Economic Reform To 
Trigger Political Reforms 


Some think that economic reforms will necessarily 
trigger political reforms. The view itself is correct 
though, right now, it is hard to say specifically when and 
how this will happen. I think it will still take some time 
for this to happen and, moreover, it will be on a small 
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scale when it starts, not on a large scale. However, sooner 
or later such a thing will happen. That is why I am 
Cautiously optimistic about the overall situation and 
cannot agree with the pessimistic views; no, I cannot 
agree with those overly pessimistic views, such as that 
the conservatives would come to power. 


The That There Will Be a U-Turn in 
Economic After Deng’s Death Is Not Great 


The conservatives may come to power after Deng 
Xiaoping is gone but the possibility that there will be a 
U-turn in economy policy is not great. Besides, to 
consolidate their power and position, they dare not 
offend too many people and meddle with this “hornet’s 
nest.” Politically, things may become more conservative 
and even deteriorate. 


The possibility that regional power will develop to such 
an extent that it threatens to split the country up or to 
result in regional separatism is not great. However, it is 
possible that the regions will maintain a distance from 
the central authorities, as is happening now. Regions will 
always put into practice only those parts of central 
policies and directives which benefit themselves and 
secretly ignore those against them. Local levels will 
always find ways to neutralize central policies. Such a 
state of affairs, in my view, is perfectly normal given 
China’s size. In a sense, it is even good. Why? Because 
central policies cannot always fit local situations. That is 
why indiscriminate uniformity and an all-encompassing 
policy is always difficult, wherever it is applied; even 
Hong Kong cannot develop if subject to such uniform 
measures. 


In my view, segregation in a certain way, and not 
political independence, has a lot more to develop, given 
China’s current conditions; at least it takes care of the 
principle. Some calculate that there will be civil war 
which, for now, does not look very likely. I cannot agree 
with these overly pessimistic views. 

[Reporter] What role do you think Taiwan can play in 
the mainland economic reforms? 


Cross-Strait E Benefit Both Sides, So Do Not 
Bring Up Ideological Things 


[Xu] Current economic exchanges between mainland 
and Taiwan are benefiting both sides, so I think it is best 
that we do not approach problems in an ideological vein 
because this would work against continued exchanges 
between the two sides. Politicians always want to put the 
issue On an ideological plane, which I think is unwise. 
We should let the exchanges be. In fact the two sides are 
using each other, like between Hong Kong and the 
mainland. Hong Kong has benefited a lot from the 
relationship and the mainland, of course, has also bene- 
fited froma it. We cannot, and should not, try to weigh 
which side has benefited most. I think such a situation 
will continue to develop. Regarding future cross-strait 
exchanges, my view is that the current exchanges 
between the shores in technological development and 
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economic and cultural activities, and even official and 
quasi-official activities, should be conducted on a non- 
governmental basis. First we have exchanges, even very 
high level personnel can conduct exchanges in a nongov- 
ernmental capacity; this is to avoid politically sensitive 
issues. Then we try to understand each other and become 
friends. This is good for maintaining long-term peace 
between the two shores and will prevent the CPC from 
resorting to desperate measures. 


[Reporter] We have just touched on mainland develop- 
ments in the Deng Xiaoping era and you have said that 
the conservatives may very likely rise again. What would 
happen if the conservatives and the hawk faction which 
advocates using force against Taiwan gained the upper 
hand? 


Being Conservative or Not Is Irrelevant to Unification 


[Xu] On this issue, being conservative or not is irrele- 
vant, though it is related. Because, as you put it, can you 
tell me whether the current leading policy makers in 
Beijing are conservative or not? (laughter) From time 
immemorial the concept of unification has been drilled 
deeply into us. Nobody dares say anything in contradic- 
tion on this issue, that there can be no unification. All the 
brave and virtuous men over the last hundred years have 
been working for exactly this—national unification and 
power. I think, on this issue, being conservative or not is 
irrelevant. 


[Reporter] Taiwan has recently been working for greater 
international recognition and to reenter the United 
Nations. What are your views n this? 


The CPC Views Taiwan's Reentry Into the United 
Nations As De Facto Independence 


[Xu] My view is that the mainland leadership views 
these as moves for independence or gaining de facto 
independence. The mainland would not say yes to this. 


[Reporter] Taiwanese have been enthusiastic about trav- 
elling to the mainland. Do you think this is good for 
Taiwan? 


[Xu] It is mutually beneficial. I know some people are 
worried that the transfer to the mainland may put the 
island’s economic development atmercy of the main- 
land. They worry too much. Things should complement 
each other and we should not see only what is going on 
right now. It’s like Hong Kong. Much of Hong Kong 
industry is transferring to the mainland as most of them 
are labor- intensive. When I was in Hong Kong | 
summed up this situation simply as “shops in front with 
workshops in the back.” It’s like the small peasantry, 
doing business in the shop in the front and producing in 
the workshop in the back. Hong Kong, as the shop in the 
front, is accepting orders from the outside world and 
things produced in the mainland are sold through Hong 
Kong. Anything the outside world wants, Hong Kong 
will take their orders. Things to be produced will be 
designed in Hong Kong—of course some of the things 
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are now being designed in the mainland. Hong Kong is 
now acting as a business channel. Hi-tech products are 
also making their way into the mainland. With regards to 
hi-tech products, the mainland has a more solid base 
than Hong Kong. Hong Kong differs from the mainland 
in that it is a little faster because it has good communi- 
cation with the outside world. Also, the West is gradually 
relaxing its sanctions on equipment exports to the main- 
land. 


I think the same can be said of Taiwan. If you are not 
doing anything to shape up, while being constantly afraid 
that you are falling behind, you will only succeed in 
scaring yourself. The problem is relative, not absolute. It 
is ideology which causes Taiwan to worry about by the 


problem. 


[Reporter] In June 1983 you left Jiangsu to take up the 
office of XINHUA NEWS AGENCY Hong Kong 
Branch director and became the highest ranking person 
ever to hold the post. Can you tell us the circumstances 
under which you accepted the offer? 


[Xu] A communist cadre like myse!f accepts whatever 
the party has decided for him. Leaving Jiangsu was not 
my choice. After Deng Xiaoping met with me at the 
Central Committee Political Bureau Standing Com- 
mittee, he wanted me to go to Hong Kong. My lack of 
experience in such work was no problem with me. I could 
start from scratch. 


[Reporter] Many people see the XINHUA NEWS 
AGENCY as no more than a news agency. In fact it plays 
a very important role. Could you explain it for us? 


The XINHUA NEWS AGENCY Is the CPC 
Underground Organization 


[Xu] The XINHUA NEWS AGENCY is not a purely 
news organization. It started back in 1947. At that time 
we tended to think more in terms of news releases, that 
is to say, we Concentrated more on news work, though 
there were other jobs. The agency was in fact a CPC 
underground organization liaising between members of 
other underground organizations. Later, when the PRC 
was established, we thought of letting the XINHUA 
NEWS AGENCY replace the Foreign Ministry Office in 
Guangdong and Guangxi—or something like that, | 
cannot recall the exact name—which was a Kuomintang 
{[KMT] organization in Hong Kong. 


We did not agree to the British occupation of Hong 
Kong, so we could not set up a general consulate there, 
for that would be tantamount to recognizing Hong Kong 
as a foreign territory. That's how the XINHUA NEWS 
AGENCY became an organization for diplomatic con- 
tact. 


Following reform and opening up, China sent many 
people overseas on foreign service duties, some of them 
engaged in underground work. We felt we needed to have 
an organization to supervise these people. To the outside 
world we simply referred to it as the XINHUA NEWS 
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AGENCY Hong Kong Branch. For its role, the agency 
was actually divided into a Major Branch and a Minor 
Branch. The Major Branch was called the XINHUA 
Branch, and the Minor Branch was in charge of news and 
reported directly to the XINHUA NEWS AGENCY 
Headquarters in Beijing. The Major Branch had nothing 
to do with the XINHUA NEWS AGENCY Headquar- 
ters and reported directly to the State Council and, while 
I was in charge there, reported directly to the party 
Central Committee. Internally there was a party com- 
mittee called the Hong Kong and Macao Work Com- 
mittee (HKM Work Committee), which was an under- 
ground CPC organization for Hong Kong and Macao. 
During the Sino-British talks, the committee worked 
among Hong Kong people. For the Beijing Government, 
it needed a” organization to coordinate things during the 
negotiations. All in all, the agency played many roles in 
Hong Kong’s handover to China. 


[Reporter] You once said that getting back the land of 
Hong Kong was easy but it was not so easy when it came 
to winning the hearts of Hong Kong people. What are 
your main reasons for saying this? 


Getting Back the Land of Hong Kong Is Easy But It I 
Not So Easy When It Comes b Winning the Hearts of 
Hong Kong People 


[Xu] Historically Hong Kong has been a Chinese society. 
The Chinese people account for 98 percent of its popu- 
lation, foreigners only a little more than one percent, and 
British less than one percent. Half of the Chinese there 
came from mainland, mainly at two different times: The 
first was around 1949, when the KMT was pulling out 
and many of its loyalists fled to Hong Kong and have 
since made it their home. These people still feared and 
mistrusted the Communist Party and mainland regime 
and some literally opposed the Communist Party. Others 
still had gone through many campaigns in the mainland 
before they came to Hong Kong. The Cultural Revolu- 
tion stands out among the campaigns. There was word 
that some 600,000 people were jailed and persecuted in 
the revolution before they came to Hong Kong. A large 
number among them still feared and were repulsed by 
the mainland and t:.c Communist Party. Of course a 
number of them liked the New China but they were the 
minority. 


The older generation in Hong Kong did not have as 
strong an anti- communist feeling and ideology matters 
less to them. But the younger generations were educated 
in the Western style and looked differently at the single- 
party dictatorship of the Communist Party. More impor- 
tantly, they either had heard of, witnessed, or learned 
from newspapers about all these campaigns in the main- 
land. In addition, Hong Kong media were mostly critical 
of the Communist Party and had been painting the 
darker side of the mainland. The way Hong Kong people 
looked at the mainland regime, and the fear of main- 
landers who emigrated to Hong Kong, all played a part. 
There were also cu'tural differences. Meanwhile, policy 
in the mainland changed all the time. That's why they 


FBIS-CHI-93-170 
3 September 1993 


could not completely trust the one country, two systems, 
and Hong Kong being ruled by Hong Kong people, and 
were worried about what would come later. Indeed some 
people had raised the question: Did not the CPC promise 
Tibet autonomy in the first place and later renege? 


So much for all these factors. Then there was the 
question of British rule. Hong Kong’s economy took off 
toward the end of the 1960's and expanded fu‘ther in the 
1970°s, when Hong Kong became one of thc four little 
dragons. People’s living standards improved. The Hong 
Kong government adopted a policy of benevolent dicta- 
torship which we called a policy of control through 
conciliation. Though not happy with British rule, most 
of the Hong Kong people were against returning Hong 
Kong to China. However, they couldn't oppose it 
because that would mean sinning against the national 
cause. Hong Kong people should have been happy with 
the redress of national humiliation. As it stood, there 
were contradictions. Rich people, especially Shanghai 
people, had their property confiscated, intellectuals were 
afraid of losing their freedom and of being brainwashed, 
and people in lower and middle classes were worried that 
their living standards might be affected. Not many 
genuinely favored the return of Hong Kong. 


[Reporter] Given the circumstances, what did you do to 
win Hong Kong people’s hearts? 


[Xu] There wasn’t really much we could do. Mainly we 
propagated mainland policy toward Hong Kong, one 
country, two systems, and maintaining capitalism for the 
next 50 years. That is, not changing Hong Kong’s status 
quo and it worked to a certain extent. Specifically, we 
befriended people and conducted propaganda at grass 
roots and, to some extent, this also worked. 


[Reporter] The CPC and Britain have been locked in a 
tug-of- war over the return of Hong Kong, causing some 
economic storms in the process. But the CPC has main- 
tained consistently its position and it often wins in the 
end. Will you tell us something about CPC strategies? 


Three In the Contest of Strength With 
Britain Over the Return of Hong Kong 


[Xu] The strategies were based on an analysis of the 
situation in Hong Kong and the status of the PRC and 
Britain. I guessed that Beijing had analyzed our own and 
Britain's status before I arrived in Hong Kong. I had no 
part in it but I talked with people in the foreign service 
and we all agreed that: 1) The British Empire forcefully 
occupied the Chinese territory after the Opium War. It 
was an act of might and Britain had no moral grounds to 
oppose China when it wanted the territory back. 2) In 
terms of strength, the British Empire was the one on 
which the sun never set bu: there was no way now it 
could pull the same stuff as in the Falklands War with 
China. 3) Though not economically developed, China 
had since World War II politically become a country 
with greater influence and a certain foundation. Britain 
could not do what it did with the Falkland Islands. On 
this, Deng Xiaoping laid down the strategies: First, 
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sovereignty was not negotiable, in Deng Xiaoping’s 
words, because the British then did not want to return 
Hong Kong. At first, Hong Kong Governor MacLehose 
went to Beijing to try to renew the treaty and extend the 
lease on the New Territories to beyond 1997. The 
Chinese Government was not prepared then. Anyway, it 
told him that it was out of the question and that Hong 
Kong should be returned according to the treaty. MacLe- 
hose did not give up. In 1982 British Prime Minister 
Lady Thatcher visited China during which she suggested 
that the three treaties continue to be valid, that is the 
three unequal treaties between China and Britain. Deng 
Xiaoping dismissed her suggestion, saying sovereignty 
was not negotiable. Thatcher gave that up and suggested 
“keeping the power to rule but letting China reclaim 
sovereignty over Hong Kong”; in other words turning 
Hong Kong into a firm, with China as the owner and 
Britain as the general manager of Hong Kong. 


Second, as quarters and circles in Hong Kong were 
worried about changes in lifestyle after the return, there 
would be one country, two systems. 


Third, solving the problem of Hong Kong through 
peaceful negotiations and cooperation between China 
and Britain to avoid using force. If the British did not 
cooperate and created confusion during or after the talks 
which might threaten stability, we might consider some 
other ways to take back Hong Kong; that is, not pursuing 
peaceful negotiations and unilaterally taking back Hong 
Kong. These were the three basic strategies. 


The CPC Is Conscientiously Implementing One 
Country, Two Systems 


[Reporter] Does the CPC want one country, two systems, 
or is it really a way to win people over? 


[Xu] During my time in Hong Kong, in contact with 
Beijing high levels or the mentality there, what I wit- 
nessed was a policy completely different from the CPC’s 
usual policies, which was based on the reality of China, 
Hong Kong, and the international world. This is why we 
say we are conscientiously implementing this policy at 
the conceptual, theoretical, and practical levels and 
trying to make it fit the reality. Any problem will have to 
result from, in our communist parlance, a “rightist” or 
“leftist” deviation. 


[Reporter] What do you think about Sino-British nego- 
tiations over Hong Kong’s future? 


China Is Ready With Two Hands, Britain Will Make 
Big Concessions 


[Xu] The problems of Hong Kong have been those 
resulting from the sanctions slammed on China by the 
West following 4 June, which also explain the current 
tensions between China and Britain. On the principle 
laid down by Deng Xiaoping’s thinking, we will play 
tough if you get tough with us. The West has relaxed in 
its atiitude toward sanctions against China. Sanctions, 
though not completely lifted, are drawing to an end. 
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When reflected on the problem of Hong Kong, basically 
this means that Britain has decided to return Hong Kong 
to China. That’s why it has no reason, politically, eco- 
nomically, or in terms of its own interests, to ruin its 
relations with China; neither does China want to 
dampen its ties with Britain, or even the world’s percep- 
tion of it, over Hong Kong. 


Fundamentally speaking, therefore, there are no imper- 
atives for either side to split. Of course they will 
approach things from their own political and economic 
interests but these are all tactical considerations, not 
what we c. . fundamental and strategic problems. One 
side is willing to return Hong Kong and the other side is 
determined to do so, regardless of the willingness of the 
other side. Fundamentally speaking, therefore, these 
disputes can be solved and this is the basis of my 
optimism. 


Of course, there are many contingent factors. China is 
ready with two hands. I am not sure if Britain also has 
two hands. So- called two hands means preparedness 
that the two sides cannot cooperate. This can be seen in 
what is going on in Hong Kong in various areas, that 
China has two hands; one political and the other as 
bargaining chips. That’s why I believe that in the future 
Britain will make bigger concessions and China will 
make smaller ones and then both will once again coop- 
erate. 


Opposition to ‘Peaceful Evolution’ Reiterated 


HK0309094893 Hong Kong HSIN PAO in Chinese 3 
Sep 93 p 29 


[Beijing Political Situation” column by Jen Hui-wen 
(0117 1979 2429): “CPC Stresses Opposition to Peaceful 
Evolution Again”—written in Beijing on 31 August 
1993] 


[Text] In Beijing in the summer of 1989 there took place 
the 4 June Incident, which shocked the world. Soon after 
that, the color of Eastern Europe changed and the Soviet 
Union collapsed. Socialism was faced with an unprece- 
dented change throughout the world. In view of this grim 
situation, the conservative forces within the CPC pro- 
posed that China put opposition to peaceful evolution 
and safeguarding socialism in the first place. Deng 
Xiaoping, however, urged continuing to uphold the line 
of taking economic construction as the center, and did 
not agree to take class struggle as the key link. At the 
beginning of 1991, he put forward a 24-character policy 
for handling international affairs, which means: 
“Observe coolly, stand firm, tackle calmly, hide our 
capacity and bide our time, be good at maintaining a low 
profile, and do not ever try to take the lead.” 


Sources from Beijing revealed that despite all this, the 
CPC also has noticed that since the incidents took place 
in the former Soviet Union, Eastern Europe, and Poland, 
the United States has shifted its global strategic target 
onto China, and has tried in a thousand and one ways to 
effect peaceful evolution in China. Over the past few 
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years, it has threatened every year to abolish China’s 
most-favored- nation [MFN] status on the excuse of the 
so-called three major issues: Human rights, trade defi- 
cits, and arms sales. Recently, it has continuously cre- 
ated disputes between the two countries, China and the 
United States. Earlier, it expressed opposition to China’s 
application to host the Olympic games, then it created a 
so-called ““Yinhe” incident, a Han Dongfang incident, 
and a missiles incident, in an attempt to harm the 
China’s image, and to attack and isolate China. The CPC 
authorities believe that all this shows that the United 
States does not want China to develop and grow 
stronger. 


What countermeasures will China take in the face of the 
U.S. pressure? Will it readjust its U.S. policy? These are 
questions to which people throughout the world are 
paying close attention. 


The United States Wants To Tame the China Dragon 


According to informed sources, at the beginning of May 
the CPC authorities, in the name of the General Office of 
the CPC Central Committee, transmitted to the party 
committees of various provinces, autonomous regions, 
municipalities, and military regions a document com- 
piled by the Propaganda Department of the Central 
Committee which was entitled “Something About the 
U.S. Hostile Plans Against China.” It exposed the fact 
that since the disintegration of the former Soviet Union, 
the United States has been working out a series of 
strategies, with China as an imaginary enemy, trying 
through ideological and economic infiltration, subver- 
sion, and encirclement to turn China into today’s Russia 
in the East within 10 or 15 years. 


In August, the CPC authorities published a “Summary of 
a Discussion on the International Situation by Members 
of the Political Bureau of the CPC Central Committee” 
in WAISHI DONGTAI [TRENDS OF FOREIGN 
AFFAIRS], an internal journal for cadres. 


WAISHI DONGTAI said: The Western countries 
headed by the United States believe that without reform 
and opening up, China’s economy surely will collapse, 
but with reform and opening up, its political system 
(one-party dictatorship) finally will collapse. Their theo- 
retical basis is that once the market economy is prac- 
ticed, pluralization of interests inevitably will appear, 
which inevitably will demand pluralization in political 
affairs and a multiparty structure. Thus, the one-party 
dictatorship inevitably will be battered. For this reason, 
the Western countries are adopting toward communist 
China a tactic of gradual disintegration, that is, from 
market economy to market politics and then to the 
collapse of the one-party dictatorship. The United States 
believes that since China’s economy basically has been 
brought forward by a colonial economy, its politics 
inevitably will be developing toward comprador politics. 
The CPC, however, holds that China is practicing a 
market economy, rather than market politics. Although 
the Western concepts of human rights and democracy 
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have certain support in some areas of the world, China 
does not accept them. China will continue to build 
socialism with Chinese characteristics, uphold its system 
of people’s democratic dictatorship under the leadership 
of the Communist Party, and continue to consolidate the 
people’s democratic dictatorship with economic con- 
struction as the main task. 


WAISHI DONGTAI said: The Western countries 
believe that since the Communist Party of the Soviet 
Union has collapsed, the CPC also will collapse, sooner 
or later. The CPC, however, holds that when an apple is 
rotten, an Orange may not be rotten as well because the 
two are different things. 


WAISHI DONGTAI continued: At a secret hearing held 
by the U.S. Congress during the first 10 days of June to 
analyze foreign strategies, some congressmen said the 
collapse of communism in the world started from the 
1989 Tiananmen Incident. Once this whirlwind blows 
back to Tiananmen, the fortress of international com- 
munism, Beijing will know immediately how formidable 
it is. Therefore, it is necessary to increase the pace of 
peaceful evolution in China. 


According to an analysis at the hearing, China’s rapid 
economic development has been motivated by the 
import of foreign funds, 80 percent of which come from 
Japan, Taiwan, and Hong Kong. Looking at the Soviet 
Union [as published], however, because the countries 
surrounding it in Europe also are backward countries 
that cannot help the Soviet Union in its development, 
the Western countries should offer their support so that 
the Soviet Russia will not return to the communist 
world. In short, it is necessary to exchange conversation 
with Russia, while imposing pressure on China. China’s 
economy is developing very rapidly. If there is no 
pressure on it, once it becomes a big economic power 
there will be trouble. Therefore, it is necessary to place 
restrictions on China’s MFN status. Once restrictions 
are placed, the leading Zhujiang delta area will topple 
and China’s economy will collapse. In other words, the 
initiative of China’s economic development is in our (the 
United States) hands, and we must tame this dragon. 
Most congressmen believed, however, that placing 
restrictions immediately will be harmful to the United 
States. They advocate taming the China dragon begin- 
ning next year. 


Obviously, it was based on this strategic analysis that the 
China dragon should be tamed, that the United States 
started to evoke all kinds of disputes between China and 
itself beginning in July, as was just mentioned, in an 
effort to stifle China’s development. If the United States 
does not abandon its strategy of taming the China 
dragon, there will be endless clashes between China and 
the United States. 


Jiang Zemin Puts Forward New “Opposition to Three 
Evils” 


Sources continued: In view of the intentional evocation 
of disputes by the United States, the CPC leaders are 
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feeling extremely indignant. They said: Before assuming 
office Clinton declared that he would concentrate his 
main energy on the domestic economy, but now, in fact, 
he is concentrating his main energy on dealing with 
China. Thus the Chinese people can see clearly once 
again that the United States never wants to see China 
strong and prosperous. It wants only for China always to 
be its colony. In view of this, the CPC leaders recently 
have reemphasized on various occasions the need to 


oppose peaceful evolution. 


Talking about combating corruption in mid-August, 
CPC General Secretary Jiang Zemin pointed out: “Some 
Western forces have never slackened their efforts to 
realize peaceful evolution in our country, to confuse the 
people’s thinking, and to undermine our socialist con- 
struction. Our policy of taking economic construction as 
the center will never change, but we should oppose 
peaceful evolution and ‘all-around Westernization and 
corruption’ at all times.” 


Jiang Zemin’s new “opposition to three evils” was 
basically put forward in accordance with Deng Xiaop- 
ing’s instructions. Recently, when discussing the ques- 
tion of how to counter the Western countries’ anti-China 
strategic encirclement, Deng Xiaoping pointed out: “We 
can propose opposition to peaceful evolution, all-round 
Westernization, and bourgeois liberalization, but we 
should never waver in taking economic construction as 
the center.” 


From this we can see that the basic policy of the CPC in 
dealing with the peaceful evolution scheme of the 
Western countries, headed by the United States, is: 
Continue to take economic construction as the center 
and resolutely oppose peaceful evolution, all-round 
Westernization, bourgeois liberalization, and corrup- 
tion. 


The CPC Is Adopting a Policy of “Conquering the Hard 
by Soft Means” 


Sources also said that the key to China’s relations with 
Western countries lies in Sino-U.S. relations. Although 
the CPC is much annoyed by the provocations of the 
United States, based on considerations of a peaceful 
environment and steady development, it is unlikely that 
it will fall out with the United States easily. This can be 
proved by Jiang Zemin’s remarks on Sino-U:S. relations 
which were made on 6 August when he interviewed by 
Toshitada Nakae, director of Japan’s ASAHI SHIM- 
BUN. 


Jiang Zemin said: China always attaches great impor- 
tance to, and has made great efforts to improve and 
develop Sino-U:S. relations. ““With a positive attitude of 
looking ahead, we hope to ‘strengthen trust, reduce 
troubles, develop cooperation, and eliminate confronta- 
tion’ with the United States (Author's note: This can be 
called a 16-character policy for handling Sino-U.S. rela- 
tions) and to develop the relationship of equality and 
mutual benefit based on the principles of the three 
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Sino-U.S. joint communiques, especially the principles 
of mutual respect and noninterference in each other's 
internal affairs.” 


An international issues specialist at a certain university 
in Beijing held that the fact that Jiang Zemin has made 
such gentle remarks under the situation of U.S. provo- 
cations shows that he has strictly followed the tactic of 
“taking both hard and soft means,” which was put 
forward by Deng Xiaoping earlier for handling Sino- 
U.S. relations. At present, the tactic is to conquer the 
hard by soft means so there can be a new development in 
Sino-U.S. relations. 


Jiang Zemin Cited on CPC’s 10 ‘Major’ Problems 


HK0209064593 Hong Kong CHENG MING in Chinese 
No 191, 1 Sep 93 pp 9-11 


[Article by staff reporter Lo Ping (5012 0393) and Li 
Tzu- ching (7812 5261 0079): “Jiang Zemin Vehemently 
Points Out 10 Major CPC Problems”} 


[Text] On 12 August, Jiang Zemin vehemently pointed 
out 10 major CPC problems at a national organization 
work forum and stated that the party organizations at all 
levels will face a rigorous struggle and a rigorous choice 
between advancement, development, and expansion on the 
one hand and retreat and gradual extinction on the other. 
The 10 major problems he listed sounded the alarm for 
CPC leaders at both senior and intermediate levels. 


The CPC Has Collapsed of Itself 


Stalin once said well: “The easiest way to capture a 
fortress is from within.” Although some senior CPC 
leaders are still strongly calling for “opposing peaceful 
evolution” and saying that “certain western forces are 
bent on bringing about peaceful evolution in China,” 
objective facts have proved that the CPC has become 
corrupt (by itself) and is in danger of collapsing of itself. 
In a recent internal speech, Jiang Zemin vehemently 
pointed out 10 major CPC problems, saying that the 
CPC has become corrupt by itself rather than “due to 
external influence.” 


On 12 August, Jiang Zemin attended a national organi- 
zation work forum and delivered a speech in which he 
mainly dwelled on three major questions, namely, the 
party organization, the party leadership, and party 
building. Jiang stated: “Our party and party organiza- 
tions at all levels will face a rigorous struggle and 
rigorous choice between advancement, development, 
and expansion on the one hand and retreat and gradual 
extinction on the other. At present, our party and party 
Organizations at all levels are either suffering from or 
confronting 10 major problems on a certain scale and to 
a certain extent. These 10 major problems have already 
sounded the alarm for our party, especially party leaders 
at both senior and intermediate levels.” 
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Some Party Organizations Have Become Unqualified To § 9. Many party and government leaders do not conscien- 
Rule on Behalf of the People tiously study politics, show concern for state affairs, read 


RENMIN RIBAO reported Jiang Zemin’s speech at the 
forum the next day, but failed to mention the above 
paragraph as well as the 10 major CPC problems. The 10 
major CPC problems outlined by Jiang Zemin can be 
boiled down to: 


1. Some party organizations have become unqualified as 
leading bodies and as the vanguard to rule on behalf of 


the people; 


2. A considerable number of party cadres, including 
high-ranking and middle-ranking cadres, have lost con- 
fidence in the final victory of communism; 


3. A considerable number of party cadres, including 
high- ranking, middle-ranking, and veteran cadres, even 
veterans who participated in the revolutionary wars, 
have begun vacillating over, casting doubt on, and even 
negating the usefulness of the basic tenets of Marxism- 
Leninism-Mao Zedong Thought during China’s con- 
struction period; 


4. Some party organizations and party and government 
leaders have lagged behind social progress, social devel- 
opment, and the situation as a whole in their own 
building and transformation; 


Quite a Few Senior Cadres Seek Ease and Comfort by 
Abusing Powers 


5. Quite a few party and government cadres, including 
high- ranking and middle-ranking cadres, lack a strong 
party spirit, a strong sense of organization, and a strong 
sense of discipline; 


6. Some party organizatiors and party and government 
leaders have failed to comprehensively comprehend and 
conscientiously and comprehensively implement and 
carry out the central principles, policies, instructions, 
and resolutions. Some have even developed and imple- 
mented their own measures and turned a deaf ear to the 
central or higher authorities, thinking themselves clever 
in so doing; 


7. A considerable number of party and government 
departments as well as high-ranking and middle-ranking 
cadres have developed localism, departmental selfish- 
ness, and a mountain-stronghold mentality to a serious 
extent, thereby impairing the party work and under- 
mining the cause of the party and the people; 


8. A considerable number of party and government 
departments, including high-ranking and middle- 
ranking cadres, have developed to a glaring extent lyber- 
alism, anarchism, and other erroneous mentalities and 
behaviors, such as seeking ease, comfort, and fame by 
abusing powers; 


newspapers, or study documents issued by the central or 
higher authorities; 


10. A considerable number of party organizations, 
including those within the state ministries and commis- 
sions as well as those at provincial level, do not carry out 
regular activities, or regard regular party activities as 
unimportant, or turn party activities into “discussions 
on current affairs.” 


The Communist Party Would Have To Step Down 
Should It Fail To Resolve the 10 Major Problems 


Jiang Zemin “hinted”: The Communist Party would 
have to step down should it fail to resolve the 10 major 
problems. Jiang noted: “During a recent meeting with 
both central and local leaders, Comrade Xiaoping made 
the following remarks that are worth pondering: 
Whether or not China is able to build the four modern- 
izations and accomplish its great cause of reunification 
on time, if not earlier, is to be determined by the CPC, by 
the CPC building and transformation, and by the CPC’s 
solidarity, unified efforts, and unified goals. Should we 
fail to successfully accomplish these tasks, our cause 
would fail and our party would be forced out of China’s 
political arena.” Jiang Zemin added: “We have wit- 
nessed how ruling parties were defeated in the capitalist 
countries and how drastic changes took place in the 
former Soviet Union and the socialist countries in 
Eastern Europe. We should learn this common lesson 
from such cases: The building and transformation of the 
ruling party, the unity within the party leadership, as 
well as strong and correct party leadership are of crucial 
importance.” 


The 10 major problems listed by Jiang Zemin are indeed 
serious and glaring problems. An “auditor” at the forum 
held that Jiang Zemin’s speech was a realistic one which 
laid bare both serious problems and crises within the 
CPC. The “auditor” noted that it seems that party 
members have lost the party spirit due to their “lack of 
confidence in the final victory of communism” and due 
to their “doubts about and negation of Marxism- 
Leninism-Mao Zedong Thought.” Nonetheless, given 
the degree of its collapse and corruption, will the CPC be 
able to “revive” itself? 


Another auditor at the forum pointed out that Jiang 
Zemin should have listed 11 instead of 10 problems. 
“Another more serious problem he did not mention is 
that serious contradictions have already emerged in the 
ideological line of the CPC hierarchy and the CPC 
veterans.” 


The CPC Central Committee Secretariat Invites Seven 
Veterans To Write Articles 


The auditor also made mention of “masterpieces written 
by seven veterans.” The story goes like this: 
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In early May, the CPC Central Committee Secretariat 
invited seven CPC veterans, including Chen Yun, Yang 
Shangkun, Bo Yibo, and Song Rengiong, as well as Wan 
Li, Song Ping, and Yao Yilin, who had just retired at the 
14th CPC National Congress and the Eighth National 
People’s Congress [NPC], to write articles to review and 
celebrate the road traversed by the CPC over the past 72 
years. The articles were to be published in RENMIN 
RIBAO and QIUSHI magazine in mid-June and were 
designated as teaching materials for the party schools. 


The seven veterans completed their draft articles in early 
June: 


Chen Yun’s article—‘Persist in China’s Own Road, 
March Toward a Glorious Tomorrow”; 


Yang Shangkun’s article—“The Whole Party, the Whole 
Army, and the Whole Country March Forward Under 
the Guidance of Comrade Xiaoping’s Theory”; 


Bo Yibo’s article—“On the Party’s Central Work”; 


Song Rengiong’s article—‘Unswervingly Implement 
and Carry Out the Party’s Four Cardinal Principles”; 


Wan Li's article—“Leading Party Cadres Must Strictly 
Abide by and Enforce Laws”; 


Song Ping’s article—‘“Party Committees Must Take 
Charge of and Successfully Manage Party Affairs”; 


Yao Yilin’s article—“The Practical Significance of 
Renewing the Party’s Style of Seeking Truth from 
Facts.” 


In their articles, conservative veterans like Chen Yun, 
Yao Yilin, Song Renqgiong, and Song Ping invariably 
attacked Deng Xiaoping’s ideology either covertly or 
overtly, accusing Deng Xiaoping of ideologically “effect- 
ing deviation to the right” and of affirming in theory but 
negating in practice the “four cardinal principles.” 


Rengi 


Articles Written by Chen Yun, and 
ae Saag Conese “Total Wes “Right 
In his article, Chen Yun strongly hinted that it is 
imperative to oppose “total westernization” and cherish 
no illusions about the United States. Chen stated: Should 
one believe that hegemonism and power politics are no 
longer bent on aggression, subversion, and interference 
in other countries’ internal affairs, one would be consid- 
ered as lacking in political common sense, ignoring 
things that are happening in both China and other 
countries, and ideologically deviating to the right. 


In his article, Song Rengiong pointed out: “The party’s 
four cardinal principles are the basis of our country and 
national development. Should we ever consciously or 
unconsciously try to alter or affirm in theory but negate 
in practice these principles, our socialist revolution and 
construction would suffer setbacks and our party would 
be in danger of collapse.” 
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In his article, Song Ping maintained: At present, party 
Organizations at both central and local levels are suf- 
fering disorientation to a serious extent. The party 
should take charge of and successfully manage party 
affairs. We must successfully manage both organization 
and propaganda departments. Should the party fail to 
manage party affairs, party organizations would lose 
their value. As a matter of fact, this means that the party 
would lose both its authority and its governing position. 
The proliferation and development of localism, moun- 
tain-stronghold mentality, and anarchism are, in the 
final analysis, the result of a weakened central leadership 
over local party and government organizations. Should 
party cadres continually fail to develop a strong sense of 
Organization and a strong sense of discipline, the entire 
party cause would be ruined and the party Central 
Committee would become a mere figurehead. 


The CPC Fears That the “Masterpieces Written 
Seven Veterans” Will Trigger Off Awother Innet-Party 


In his article, Yao Yilin stated: The disorder in evidence 
in the economic construction, reform, and opening up at 
the moment is the result of the lack of a guiding ideology 
and a style of seeking truth from facts among the 
principal leaders at both central and local levels. 


Though the seven veterans have written their articles, 
none of those articles have been published in RENMIN 
RIBAO or QIUSHI. There is nothing strange about this. 
Had Chen Yun, Yao Yilin, Song Rengiong, and Song 
Ping been allowed to make public their anti-Deng 
thinking and their views against Deng Xiaoping thought 
and the Deng Xiaoping line, how would another open 
struggle within the CPC hierarchy have been avoided? 


The Political Bureau Decides Not To Publish the 
Articles Written by the Seven Veterans in Newspapers 


The CPC Central Committee Secretariat held four meet- 
ings to discuss and appraise the articles written by the 
seven veterans between early June and 19 June to 
determine whether those articles conformed to the 
requirements of the central authorities, were conducive 
to the party’s propaganda and education work, would be 
beneficial to the party and society at large if published, 
and were commensurate with the present central work of 
the party and with the Deng Xiaoping Theory or not. 
The Secretariat printed and distributed the articles 
written by the seven veterans to all Political Bureau 
members, Secretariat members, state councillors, and 
National People’s Congress Standing Committee vice 
chairmen for their reference, but suggested that the 
articles should not be published by newspapers. In the 
end, the Political Bureau members made a unanimous 
decision: “The articles should not be published by news- 
papers. They will be handled in another way.” 


The so-called “in another way” meant that those articles 
would be distributed within a small circle and treated as 
reference materials.“ 
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This reporter agrees with the view of the aforementioned 
“auditor” at the national organization work forum: The 
10 major problems listed by Jiang Zemin are indeed the 
most serious problems at the moment. However, another 
more serious problem Jiang Zemin did not mention is 
that differences, namely, power strupgles, still exist 
within the CPC hierarchy. Can this problem be resolved? 


Anticorruption ‘Purge’ Launched in Police Force 
HK020915 i393 Hong Kong AFP in English 0825 GMT 
2 Sep 93 


[Text] Beijing, Sept 2 (AFP)}—China’s police force has 
launched a purge in an effort to crack down on corrup- 
tion within its ranks, official newspapers said Thursday. 
At a four-day national meeting of top police officers, 
Public Security Minister Tao Siju said “corrupt phe- 
nomena that exist within the police force must be put in 
order and wiped out,” the People’s Daily [RENMIN 
RIBAO] reported. All cases of corruption within the 
police force must be handled immediately and local 
police chiefs should “show no mercy,” Tao was quoted 
as saying by the People’s Public Security News. 


The crackdown has already started to show results. In 
China’s far-west Xinjiang Region, the public security 
authorities punished 50 officers for seriously violating 
the law and removed another 150 others “unsuitable for 
police work,” the Xinjiang Daily reported. It blamed 
“money worship” for the widespread corruption. Mean- 
while, police in Shanxi province decided August 23 to 
inspect all leading officers for possible corruption, the 
People’s Public Security News said. 


The public security minister ordered four goals to be met 
before the year’s end. Beside leading police officers 
setting an example in the fight against corruption, the 
police force was also required to uncover and seriously 
punish big corruption cases, halting unauthorized fines 
and uncover cases of bribe taking during criminal inves- 
tigations, Tao said. Chinese frequently complain of 
police corruption, accusing officers of handing out unau- 
thorized fines, extorting bribes and forming illegal busi- 
nesses such as casinos. The police force is also widely 
believed to be engaged in smuggling and drug smuggling. 
The national meeting also included the top leaders of 
China’s paramilitary police force. China’s communist 
leaders last month launched a new anti-corruption cam- 
paign, warning that public discontent over official 
abuses threatened the party’s power. 


Continuation of Commentator’s Article on 
Corruption 


Third ‘Discussion’ 
HK3108140293 Beijing GUANGMING RIBAO in 
Chinese 13 Aug 93 p 1 


{Commentator’s article: “Strengthen the Sense of Profes- 
sional Ethics; Correct Unhealthy Trends in Various 
Trades—Third Discussion on Unswervingly Opposing 
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Corruption”; the second “discussion” on opposing cor- 
ruption was published in the Political & Social section of 
the 13 August China DAILY REPORT, pages 16-17, 
under the headline “Commentator Calls Title of Com- 
munist “Noble””] 


[Text] These days, embezzlement, bribery, and other 
economic crimes are branded with distinctive profes- 
sional hallmarks, and participating in malpractices by 
taking advantage of the conveniences that are typical of 
various trades and professions is an important aspect of 
the corruption phenomenon. Therefore, in order to 
unswervingly combat and eradicate corruption, we have 
no choice but to make strenuous efforts to redress 
unhealthy trends in various trades, and help enhance the 
sense of professional ethics. 


Since the Third Plenary Session of the 1 1th CPC Central 
Committee, the reform and opening up, and the devel- 
opment of the socialist market economy in China on the 
whole have contributed to the progress of professional 
ethics. However, to put it plainly, there are indeed some 
people and a small number of trades and professions in 
real social life which seek personal gain by taking advan- 
tage of what is available in their trades and professions, 
causing spreading of unhealthy tendencies in trades and 
professions. They either “fetch water from a nearby 
river,” i.e., live off whatever they work on or manage, or 
whoever is under their control; extort and racketeer, 
demand and accept bribes, and pervert justice for bribes 
by taking advantage of their professional convenience 
and the special features of their trades; or abuse their 
power to be entertained, take things into their posses- 
sion, make things difficult for others, demand benefits, 
seek personal gain, and practice the power-money 
exchange. Consequently, the following crooked and dis- 
honest practices have cropped up and are showing an 
ever-spreading tendency: Seeking connections with 
influential people; securing advantages through pull; 
giving away handsels; giving kickbacks; arbitrarily 
imposing fees, apportioning of expenses, and price hikes; 
offering “paid services” and “paid news coverage”; 
plucking the feathers of the wild goose whenever it passes 
{to get something out of everyone]; making fake and 
substandard products; each person ripping off the next; 
banqueting, gifting, and sightseeing at public expense; 
and unit, regional, and trade protectionism. These kinds 
of unhealthy tendencies in various trades and profes- 
sions are largely connected to professional ethics. Natu- 
rally, however, the behavior of a small number of people 
is no longer an inadequacy in professional ethics, but 
brazenly committed crime. 


Ideologically speaking, these phenomena have emerged 
as a result of some comrades setting the strengthening of 
the sense of professional ethics diametrically against the 
development of the socialist market economy. This is a 
misunderstanding. In fact, practices in line with profes- 
sional ethics and a strong sense of professional ethics not 
only objectively reflect one’s ethical standard, but also 
are an important safeguard for the development of the 
socialist market economy and the establishment of a 
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socialist market economy system. Professional ethics are 
formed over a period of time. Each profession begins to 
develop its unique ethical requirements and standards 
from the day it is founded. Therefore, the ethics of 
professions tend to have a long history. Yet they are in 
different forms and acquire new development at dif- 
ferent times. What reason do we have not to attach 
importance to the building of professional ethics, and 
even to set professional ethics against the development 
of socialist market economy, either deliberately or inad- 
vertently? 


Some comrades tend to misinterpret the market 
economy, believing that practicing a market economy 
means there is no need for ethics, a sense of honor or 
shame, or moral integrity, and that as long as there is 
money to make, one can resort to any means and tricks. 
This is actually very wrong. Ours is a socialist country 
that always has been ast all ideas and practices of 
harming others to benefit oneself, seeking private gain at 
public expense, putting money above everything else, 
abusing power to attain personal ends, or cheating and 
extorting others. Our country always has urged our 
people to adopt and promote a socialist moral code. 
Even a modern market economy, including the market 
economy of developed capitalist countries, has long 
since abandoned the immoral and shameless practices 
that were current at earlier stages. Engels clearly com- 
mented on this point in his later years. In January 1892, 
Engels wrote in the preface to the British version of “The 
Condition of the English Working Class”: “The more 
developed capitalist production is, the less wise it is to 
use the trivial fraudulent tricks that were employed in its 
early stages, the crafty means that enabled them to reap 
many benefits in their own countries and were used by 
everybody” because “these crafty intrigues are no longer 
paying on the t market, where time is money and 
commercial ethics must be developed to a certain level.” 
Since such immoral practices as cheating, duping, swin- 
dling, and defrauding are not allowed in a capitalist 
country either, how can we tolerate their existence and 
development in the course of developing a2 socialist 
market economy today? 


In his report to the 14th CPC Congress, Comrade Jiang 
Zemin emphasized: “All trades and professions must 
attach importance to the building of professional ethics, 
gradually form professional ethical standards that suit 
their own characteristics, and firmly redress unhealthy 
tendencies in trades and professions whereby vested 
power is abused to attain personal ends.” Party organi- 
zations and governments at all levels, and all regions, 
departments, and units must set great store by this piece 
of work. This is required not only by the campaign to 
combat and eradicate corruption, but also by the 
building of socialist spiritual civilization. 


Fourth ‘Discussion’ 
HK0209061693 Beijing GUANGMING RIBAO in 
Chinese 20 Aug 93 p 1 


[Commentator’s article: “The Building of Clean Admin- 
istration Depends on Education and the Legal System— 
Fourth Discussion on Unswervingly Opposing Corrup- 
tion”) 
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[Text] Strengthening the building of clean administra- 
tion and unswervingly opposing corruption should 
mainly be an issue of education for the party members 
and cadres. Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics provides 
the fundamental guideline for such education. The fun- 
damental purpose of such education is to guarantee: 
Implementation of the party’s basic line; the party’s 
more effective leadership; and guarantee the smooth 
development of reform, opening, and economic con- 
struction and the gradual establishment of the socialist 
market economy. Through education, party members 
and cadres should be helped to understand the meaning 
of seeking truth from facts and emancipating the mind; 
understand what are evil practices in violation of disci- 
pline and the laws; distinguish what is right from what is 
wrong; and be aware of what can be done, what cannot 
be done, and what must never be done, thus raising their 
consciousness in working selflessly for the public 
interest, keeping themselves clean and incorrupt, main- 
taining the style of hard struggle, and resisting the 
influence of money fetishism, extreme egoism, and hedo- 
nism. 


Anticorruption education should achieve solid results 
based on down-to-earth work and effective methods and 
there should not be any window-dressing practices. It is 
necessary to: Pay attention to analyzing new conditions, 
studying new problems, and summing up new experi- 
ences; study the new characteristics of building clean 
administration under the new historical conditions and 
study the demonstrations, characteristics, causes, and 
frequency of various corrupt phenomena: and it is nec- 
essary to pay attention to improving the forms and 
methods of ideological education. In recent years, 
through the efforts of the departments concerned, a 
number of major and serious corruption cases have been 
handled openly and the startling criminal facts relating 
to a number of degenerates have been exposed. All this 
provides bad examples from which we can draw a useful 
lesson. In education, we should make full use of such 
negative examples to enhance the anticorruption con- 
sciousness of the party members and cadres. On the 
other hand, the vast majority of our party members and 
cadres are honest and incorrupt. This is a basic fact. In 
the course of conducting anticorruption education, party 
committees at all levels should pay attention to finding 
good examples in their own localities, departments, and 
units and giving wide publicity to the deeds of progres- 
sive figures in various forms so that people can learn 
from such examples. 


The supervision conducted by the masses, the demo- 
cratic parties, and the people without party affiliation 
provides the fundamental strength for checking and 
eliminating corruption and in guaranteeing the upright- 
ness and cleanliness of the vast number of Communist 
Party members and cadres at various levels. The masses 
most deeply hate corruption and most warmly support 
the policy decisions of the party and the government on 
punishing corrupt people, eliminating corruption, and 
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building clean administration. They also fully trust our 
party and believe that the party will certainly carry out 
the struggle against corruption t and to the 
end. ya mapeed apap my Be me = phe 
they clearly know the behavior of the Communist Party 
members and cadres around them. They know who 
works honestly for the benefit of the people and performs 
official duties in an incorruptway and those who have 
committed graft and corruption, taken bribes, and have 
become degenerate. A great force for opposing and 
eliminating corruption exists among the masses. Facts in 
recent years have told us that the complaints filed by the 
masses provide the main clues for the party discipline 
departments, the government supervision departments, 
and the procuratorial organs in handling corruption and 
bribery cases. When dealing with the tricks by the 
corrupt figures the masses have become more and more 
alert and fearless. The democratic parties and the people 
without party affiliation have always performed the 
function of supervising the CPC and this is the major 
demonstration of “showing utter devotion to each other 
and sharing common honor and disgrace.” In the anti- 
corruption struggle, the democratic parties and the 
people without party affiliation will also form a major 
supervisory force which cannot be neglected. 


In his report to the 14th party congress, Comrade Jiang 
Zemin said: “Building a clean administration will 
depend on education and will depend more on the legal 
system.” The contradiction between our party and the 
corrupt elements is an antagonistic one and the anticor- 
ruption struggle is a long-term and serious political one. 
The discipline inspection organs, supervision organs, 
and procuratorial organs at all levels should be fully 
aware of the seriousness of this struggle and of their 
important responsibilities in it. They should firmly fight 
corruption and deal with corruption cases with full 
assurance. They should adhere to the principles, seek 
truth from facts, keep themselves upright, dare to handle 
difficult cases, be undaunted in the face of difficulties 
and setbacks, and resolutely reject interference from the 
“personal connections” and the practice of “interceding 
for the accused.” They should overpower the evil prac- 
tices with upright behavior and ensure that “all people 
are equal before the law.” No matter which people are 
involved in the cases they must thoroughly investigate 
the cases and seriously handie and punish those involved 
according to the law. They are absolutely not allowed to 
bend the law for the benefit of people with personal 
connections to them, to abuse their powers, to neglect 
their duties, and to seek selfish gains while performing 
official duties. If such cases occur, those involved must 
be seriously punished without exception and without 
leniency. 


Without a ruler and a compass, it is impossible to draw 
a square and a circle. In the course of building clean 
administration and opposing corruption, it is necessary 
to strengthen the building of the legal system and the 
relevant rules and regulations. The relevant laws, regu- 
lations, and systems should be perfected as soon as 
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possible and the backwardness in legislative work should 
be changed. It is necessary to establish and perfect a set 
of supervision systems, inside and outside the party, by 
combining the top-to-bottom supervision with the bot- 
tom-to-top supervision. In particular, it is necessary to 
establish effective control mechanisms in the law- 
enforcement organs and in the posts directly controlling 
personnel affairs, finances, and materials for checking 
and preventing evil and the irregular practices of abusing 
power and seeking personal gain. Power without checks 
and balances may provide opportunities for corrupt 
elements and the lack of strong and effective supervisory 
and controlling mechanisms will give opportunities to 
lawbreakers. In this regard, we are facing an arduous 
task. 


While relying on the legal system to promote the building 
of a clean administration, we should also learn from 
some successful experiences in foreign countries, such as 
the establishment of a rigorous civil service system, the 
system of requiring civil servants to make public their 
assets, and the establishment of special organs for inves- 
tigating corruption and bribery cases. Stones from other 
hills may serve to polish the jade on this one. By learning 
from successful foreign experiences in connection with 
our specific conditions, we will really be able to quicken 
the pace of our country’s legal system building. 


We are facing an arduous task of strengthening the 
building of a clean administration and opposing and 
eliminating corruption. However, we firmly believe that 
with the strong leadership of the party Central Com- 
mittee with Comrade Jiang Zemin as the core, with the 
widespread support of the broad masses, with the correct 
guideline of the party Central Committee for the anti- 
corruption struggle, and with the practical experience 
acquired by various localities in cracking down on cor- 
ruption in recent years, we will certainly be able to win 
victory in the anticorruption struggle. 


Li Langing in Shandong; Views ‘Moral Education’ 
OW0209173693 Beijing XINHUA in English 1518 
GMT 2 Sep 93 


[Text] Jinan, September 2 (XINHUA)—Vice-Premier Li 
Lanqing, who is also a member of the Political Bureau of 
the Central Committee of the Communist Party of 
China, has stressed that more attention be paid to the 
moral education of youngsters. 


During his recent inspection tour of east China’s Shan- 
dong Province, Li said that special efforts should be 
made to enhance the education of youngsters in the 
China’s traditional virtues so as to improve their ideo- 
logical and moral characters. 


Wherever Li went in Shandong he would visit one or 
more schools and hold discussions with teachers. He 
pointed out that youngsters are the future and hope of 
the motherland, and moral education is especially 
important in primary and secondary schools because a 
person’s world outlook is formed during this period. 
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The vice-premier said that it is necessary to combine 
education in patriotism, socialism, modern values and 
outlook on life with that in traditional Chinese ideology. 


He stressed that moral education should combine edu- 
cation in Marxism and socialism with education in 


He noted that China is rich in traditional culture and 
ethics, and these aspects still have educational signifi- 
cance nowadays. He particularly cited the motto about 
being concerned before anyone else becomes concerned 
and enjoying yourself only after everyone else finds 


enjoyment. 


The vice-premier called on party and government 
leaders at all levels to pay more attention to education, 
respect teachers and help them solve concrete problems. 


Luo Gan, Yang Rudai Inspect Lhasa, Attend 
Ceremony 


OW0209173293 Beijing XINHUA in English 1549 
GMT 2 Sep 93 


[Text] Lhasa, September 2 (XINHUA)—Luo Gan, state 
councillor and secretary general of the State Council, and 
Yang Rudai, vice-chairman of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence (CPPCC), inspected the downtown area of Lhasa, 
capital of the Tibet Autonomous Region, today. 


The senior officials came to attend a ceremony to mark 
the completion of a stupa to house the body of the late 
tenth Panchen Lama at the Zhaxi Lhunbo Lamasery in 
Xigaze at this weekend. They visited the Potala Palace, 
the Johkang Temple and Bargor Street, the commercial 
center of the city. 


During the visit, on which they were accompanied by 
regional leaders, Luo praised the ongoing renovation of 
the Potala Palace as “very good”, saying the project has 
maintained the original characteristics of the palace. He 
asked the architects to take on more views of religious 
leaders on the renovation in the following stages. 


The special funds allocated by the State Council to be 
used for the rebuilding symbolizes the state policy on 
religions, Luo said. 


He told those involved in the project to continue con- 
sulting Tibetan religious leaders on the rebuilding work. 


This afternoon Luo and Yang also paid a visit to 
Pagbalha Geleg Namgyai, vice-chairman of the National 
People’s Congress Standing Committee and chairman of 
the regional committee of the CPPCC. 
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Li Ruihuan Chairs 1 Sep CPPCC Chairmanship 
Meeting 

OW0309002593 Beijing XINHUA Domestic Service in 
Chinese 0532 GMT I Sep 93 


[Text] Beijing, | Sep (XINHUA)—The fifth chairman- 
ship meeting of the Eighth National Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC] was held at the CPPCC auditorium this 
morning. Li Ruihuan, chairman of the CPPCC National 
Committee, chaired the meeting. 

After discussions, the meeting decided that the third 
meeting of the Standing Committee of the Eighth 
CPPCC National Committee will be held in Beijing in 
the early part of October. The proposed agenda for the 
upcoming meeting includes discussions on the current 
national economic situation as well as examination and 
approval of the namelists of additional members of 
various special committees of the Eighth CPPCC 
National Committee. 

The meeting today was attended by CPPCC National 
Committee Vice Chairmen Ye Xuanping, Wu Xuegian, 
Wang Zhaoguo, Ngapoi Ngawang Jigme, Zhao Puchu, 
Hu Sheng, and Sun Fuling, and Secretary General Song 
Demin. 


Additional Reportage on NPC Committee Session 


Liu Zhongli Briefs on Budget 
OW030905 1393 Beijing XINHUA Domestic Service in 
Chinese 1122 GMT 30 Aug 93 


= ext] Beijing, 30 Aug (XINHUA)— Entrusted by the 

te Council, Finance Minister Liu Zhongli gave a 
belofing this afternoon to the ongoing Third Meeting of 
the Eighth National People’s Congress [NPC] Standing 
Committee on the implementation of the state budget in 
the January-July period of 1993. 


On revenue and expenditure of the state budget in the 
first seven months of this year, Liu Zhongli said: The 
economic situation has been generally good since the 
beginning of this year. Judging from the country as a 
whole, the savings deposits of residents have gone up 
considerably; exchange rates at the foreign exchange 
regulatory market have dropped to a reasonable level 
and remain stable; real estate speculation and the over- 
heated growth of development zones have been brought 
under control; and the subscriptions for treasury bonds 
have been completed, resulting in a marked acceleration 
in the recovery of retrievable state revenue. Moreover, 
measures for screening projects under construction in 
the order of importance and urgency, for strictly control- 
ling new construction projects and state expenditures, 
for checking the reduction and exemption of taxes and 
the excessive growth of institutional purchase, and for 
stabilizing prices are being impiemented. In the January- 
July period, total state revenues came to 214.353 billion 
yuan, or 50.4 percent of the budgeted amount and up 5.3 
percent over the same period last year. The past three 
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months saw a gradually rising trend of revenues. Total 
state expenditures came to 208.233 billion yuan, or 46.7 
percent of the budgeted amount and up 9.2 percent. The 
past three months saw a decreasing trend in the rise of 
expenditures. The balance of revenues and expenditures 
in the first seven months resulted in a surplus of 6.12 
billion yuan, which is 6.807 billion yuan less than the 
surplus of the same period last year. 


Discussing major problems in implementing the state 
budget and the causes for these problems, the finance 
minister said: The implementation of the state budget in 
the first seven months was somewhat improved, thanks 
mainly to the strengthening of leadership over financial 
work by the party Central Committee and the State 
Council, as well as the hard work of cadres and workers 
on the fiscal and taxation front. Since the beginning of 
this year, the State Council has issued successive circu- 
lars on readjusting the tax rates for agricultural and 
forestry special products, on raising the business tax 
rates for retail commodities, on cracking down on unau- 
thorized collection of funds, and on strengthening the 
management of bond issuance and tax collection and 
strictly controlling the reduction and exemption of taxes. 
The issuance of these circulars, along with a series of 
other important documents and telegrams, was rarely 
seen in the previous years. Herein lies the fundamental 
factor for the improvement of state revenues and expen- 
ditures. Needless to say, such improvement is not per- 
manent yet. It is necessary to recognize the existence of 
many problems in the implementation of the budget. 
These problems are caused directly or indirectly by 
contradictions and maladies in economic operations, as 
well as by chaos in the financial and taxation order, lax 
financial and economic discipline, and a weakening 
macro- control. These problems are reflected in the slow 
increase of a number of key revenues, some of which 
have even dropped; in the decrease of the state budget 
surplus over the same period last year and the increase of 
financial deficit of the central government; and in the 
slow revenues and expenditures in some localities, which 
have affected the balance of the state budget. 


Except for the policy factors, there are four main reasons 
for the above problems that have cropped up during the 
fulfillment of the state budget: 1) The current contract 
system according to which each unit is responsible for its 
own surplus or deficit has reduced revenues, particularly 
affecting the steady increase of state revenues; 2) the lack 
of funds has affected the timely transfer of sufficient 
amount of revenue into the coffers and the appropriation 
of capital for key construction projects; 3) although 
e.terprises have improved their economic performance, 
on the whole their economic efficiency has limited the 
increase of revenues; and 4) the problems of tax evasion, 
cheating on taxes, and refusal to pay taxes have been 
universal due to lax management and supervision by 
financial and tax departments. This has resulted in the 
loss of some revenues because all due taxes have not 
been entirely collected, and it has been unable to plug all 
tax loopholes. At the same time, in expenditures the 
problem of lax control and management also exist. 
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Liu Zhongli said: It is necessary to rectify the financial 
and taxation order and strengthen tax levying and man- 
agement in order to ensure the fulfillment of the state 
budget this year. In the next few months, we will con- 
tinue to implement the measures of the party Central 
Committee and the State Council for macroeconomic 
control and the state budget approved by the NPC, 
overcome difficulties, do our best to collect revenues, 
earnestly handle the problem of tax and profit arrears, 
cut down expenses, strive to increase revenues to a level 
higher than the budgeted figure, and work hard to keep 
the deficit within the limit set by the budget. We will 
vigorously support economic development; earnestly 
improve the financial and taxation order; effectively 
strengthen tax collection; strictly control tax exemptions 
and tax reductions; earnestly rectify tax preferential 
policies that have been made in violation of law and 
without authorization; resolutely rectify the practice of 
contracting for turnover tax; earnestly clear up arrears in 
revenues or those withheld by some units;, export tax 
refund management; effectively strengthen tax collection 
among individual businesses, private enterprises, collec- 
tive enterprises, and foreign-funded enterprises; and 
firmly strengthen tax collection on the “two types of 
funds” and other types of income. We will place expen- 
ditures under strict control and prevent the excessive 
growth of institutional purchasing power. We will con- 
tinue to launch general inspections of taxation and 
financial work, strengthen the building of a legal system 
for financial work, and strictly enforce financial and 
economic discipline. 


On accelerating reform of the financial and taxation 
system, Liu Zhongli said that in accordance with the 
objective of developing a socialist market economy, it is 
necessary to quicken the pace of reforming the financial 
and taxation system in order to fundamentally resolve 
financial difficulties, straighten out the relations of dis- 
tribution, and strengthen macroeconomic control by the 
central authorities. 


In reforming the taxation system, first, we must reform 
the system of turnover tax and establish a system of 
turnover tax with value-added tax as its main body 
under the principle of equality, neutrality, transparency, 
and universality; second, we must improve the income 
tax system. We should implement a uniform income tax 
on all domestic-funded enterprises and abolish the reg- 
ulatory tax on state-owned enterprises accordingly. 
Reform of the tax-sharing system should be conducive to 
establishing the state finance’s dominant role as well as 
harnessing the enthusiasm of local governments in 
increasing revenue and reducing expenditure; it should 
be conducive to stopping loopholes, tapping potentials, 
simplifying administration, and practicing economy; as 
well as to hardening the restraints of state budget and 
exercising macro- control. Meanwhile, we should orga- 
nize and set up two sets of tax offices—the central tax 
adminitration will collect central taxes and taxes shared 
by central and local governments, and local tax admin- 
istrations will collect local taxes. In reforming the system 
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of distributing profits between the state and state-owned 
enterprises in conjunction with tax reform and the 
implementation of the “general rules on financial affairs 
of enterprises” and the “standards of accounting of 
enterprises,” we should reasonably readjust profit distri- 

bution pattern, rationalize distribution relations, stan- 
dardize distribution methods, levy taxes according to the 
law, and distribute profits based on the amount of 
capital, thereby establishing a profit distribution system 
for enterprises in keeping with the demand for devel- 
oping a socialist market economy. 


Anticorruption, Other Issues Discussed 


OW0309063093 Beijing XINHUA Domestic Service in 
Chinese 1148 GMT 1 Sep 93 


[By reporters Sun Benyao (1327 2609 1031) and Zhang 
Yinshu (1728 6892 2562)] 


[Text] Beijing, 1 Sep (XINHUA)—The Third Meeting of 
the Standing Committee of the Eighth National People’s 
Congress [NPC] held a general discussion this afternoon. 
Xie Ju, chairman of the Law Committee, briefed the 
members on the draft decision on the amendment to the 
Economic Contract Law and on the opinions on the 
amendment to the revised draft of the Anti-Unethical 
Competition Law. Then members Wang Xiaoguang, Sun 
Tingfang, Li Yining, Yang Zhenhuai, Xia Jiajun, Yang 
Haibo, and Yang Liening spoke successively. 


Chairman Qiao Shi attended and Vice Chairman Li 
Ximing presided over the discussion. 


In their speeches Wang Xiaoguang, Li Yining, and Xia 
Jiajun pointed out: Currently, the trend toward corrup- 
tion is growing and spreading. The party Central Com- 
mittee has clearly pointed out that we must consider the 
anticorruption struggle a major political task to be 
tackled firmly and effectively, and must achieve notice- 
able periodic results in the near future. The NPC should 
bring into full play its powers in legislation and supervi- 
sion, and adopt a clear- cut stand in punishing corrupt 
activities. 

Wang Xiaoguang stated: We should affirm that main- 
stream government and judicial functionaries at all 
levels are good. However, we must soberly realize that 
the existing corrupt phenomena such as graft and bribery 
are extremely grave, and have seriously permeated into 
government organs and judicial departments at all levels. 
Some government and judicial personnel have commer- 
cialized their administrative and judicial powers and 
have “induced” the principle of exchanging at equal 
value into administrative and judicial activities. They 
trade powers for money; use powers to make personal 
gains; violate the laws while enforcing them; engage in 
extortion; ask for and accept bribes; take bribes and bend 
the law; and engage in mulpractices for the benefit of 
their relatives and friends. These activities have caused 
extremely adverse effects to society. The task of super- 
vising government organs and judicial departments is 
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the statutory duty of the NPC and its Standing Com- 
mittee. It is suggested that the NPC Standing Committee 
tackle the supervision of government organs and judicial 
departments in their endeavor to promote a clean and 
self-disciplined administration as an important task, 
conducting prompt investigation and supervision on 
corrupt phenomena in some localities and departments, 
and addressing problems and adopting necessary mea- 
sures to promote honesty and self-discipline. 


Member Li Yining pointed out: There are many causes 
for corruption. From the economic aspect, corruption is 
related to a great extent to chaotic economic order, 
power-based unethical competition, the lack of standard- 
ization in government economic activities, unclear def- 
inition of the property rights of enterprises, and the lack 
of essential supervision and management of state-owned 
assets. From the aspect of economic legislation, the 
growth and spread of corruption is closely linked to the 
incomplete legal system and slow process of legislation in 
establishing the socialist market economy. Therefore, 
only by improving the legal system and accelerating 
economic legislation so as to clearly define the limits and 
legal responsibilities and strictly abide by and enforce 
the laws and punish lawbreakers, c>:. we fundamentally 
check the growth and spread of con ption. 


Member Yang Zhenhuai stated: While strengthening 
state macrocontrol, it is necessary to adopt some essen- 
tial measures to strengthen environmental protection 
work to stop environmental pollution from escalating 
further. It is possible to make overall planning for both 
economic development and environmental and 
resources protection, both of which are complementary 
to each other. He suggested that the NPC accelerate the 
pace of legislation for environmental and natural 
resources protection, as well as frequently inspect and 
strengthen supervision over the enforcement of the envi- 
ronmental protection law. 


In his speech, Yang Liening put forward a four-point 
suggestion on current educational work: Party and gov- 
ernment leaders at all levels must truly shift their ideas 
and actions—which prioritize economic construction 
over education—to giving equal emphasis to both. The 
party Central Committee and the State Council should 
draw up realistic plans as soon as possible for improving 
the wages and living conditions of all schoo! teachers, 
and implement them as early as possible so as to stabilize 
the contingent of teachers. Party committees and gov- 
ernments at all levels must widely publicize and com- 
mend departments, localities, units, and individuals who 
attach importance to education so as to promote its 
importance in the entire society. It is necessary to 
operate schools and promote education in accordance 
with the law. 


Sun Tingfang and Yang Haibo spoke respectively on 
ways to better implement the law on protecting con- 
sumers’ rights and interests, and to speed up the exam- 
ination on the draft teachers law. 
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Vice Chairmen Tian Jiyun, Wang Hanbin, Sun Qimeng, 
Qin Jiwei, Wang Guangying, Cheng Siyuan, and Buhe 
attended the discussion. 


State Councillor Song Jian; Gao Changkong, vice presi- 
dent of the Supreme People’s Court; and Chen Mingsu, 
deputy procurator general of the Supreme People’s Proc- 
uratorate, observed the discussion. 


Plenary Meeting Reported 
OW0309045293 Beijing XINHUA Domestic Service in 
Chinese 0509 GMT 2 Sep 93 


[By reporter Sun Benyao (1327 2609 1031)] 


[Text] Beijing, 2 Sep (XINHUA)—The Third Meeting of 
the Eighth National People’s Congress [NPC] Standing 
Committee held its second plenary discussion this 
morning. 

Vice Chairman Sun Qirneng chaired the discussion. 
Member Xu Jing spoke on the need to bring into further 
play the role of people’s deputies, people's congresses, 
and standing committees at all levels in supervising the 
people’s governments at the corresponding level. He 
stated: Through attending meetings and conducting 
inspection of various localities and units, the people's 
deputies to some extent have exercised supervision by 
the law and through work over governments at various 
levels. However, the people’s congresses and their 
standing committees do not bring into full play their 
supervisory role. Some government departments and 
leading cadres overstep their authority and are not 
supervised effectively in their work by the people's 
congresses and their standing committees at the corre- 
sponding level. Failure by the people’s congresses and 
their standing committees to exercise effective supervi- 
sion is one of the factors contributing to the emergence 
of a number of serious problems in our economic devel- 
opment and certain corrupt practices among leading 
party and government organs. Therefore, the people's 
congresses and their standing committees should duti- 
fully exercise the supervision which is entrusted upon 
them by the constitution and the people. 


In their speeches, members Zhang Ruiying and Zhang 
Guoxiang suggested that the NPC accelerate the pace of 
legislation for a “labor law” so that the law for protecting 
the rights and interests of laborers can be promulgated as 
soon as possible. They added that this is an objective 
requirement for developing a socialist market economy 
as well as a fervent aspiration of the masses of workers. 


Members Kang Zhenhuang, Qin Zhongda, and Xie Tieli 
spoke respectively on current medical care and health 
work problems and their solutions, on the pressing need 
to strengthen environmental protection, and on the 
latest situation and reform in the film industry. 


NPC Standing Commitiee Vice Chairmen Tian Jiyun, 
Wang Hanbin, Ni Zhifu, Lei Jieqiong, Qin Jiwei, Li 


Ximing, Wang Binggian, Wang ing, and Buhe, as 
well as Secretary General Cao Zhi, attended the plenary 
State Councillor Peng Peiyun; Liu Jiachen, vice presi- 
dent of the Supreme People’s Court; and Chen Mingshu, 
deputy procurator general of the Supreme People’s Proc- 
uratorate, observed the meeting. 


Qiao Shi Urges ‘Fast Action’ on Corruption 
HK0309050693 Beijing CHINA DAILY in English 3 
Sep 93 p 1 


[Report by staff reporter Li Hong: “Fast Action Is Urged 
on Curbing Corruption”) 


[Text] A call for prompt implementation of anticorrp- 
tion laws to ensure the building of a clean government 
was made yesterday by Qiao Shi, China's top legislative 
official. 

Qiao, Chairman of the National People’s Congress 
[NPC] Standing Committee, also said that a restruc- 
turing of economic power between central and local 
governments, and between different departments, has 
become necessary. 


However, it is imperative to phase in a system to 
fine-tune and supervise those powers, Qiao said. 


“Unrestrained authority may easily lead to corruption,” 
he pointed out. 


Qiao, also a member of the Standing Committee of the 
Chinese Communist Party's Politburo, made the speech 
at the final meeting of the Third Session of the Eighth 
NPC’s Standing Committee yesterday. 


Qiao stressed that all anti-corruption laws and regula- 
tions approved by the NPC in recent years, including 
laws on anti- embezzlement, bribery, smuggling, prosti- 
tution and drug trafficking, should be sternly imple- 
mented. 


“NPC departments can investigate all corruption cases 
in which NPC elected or appointed officials are 
involved,” Qiao said. “Those found guilty will be 
stripped of their posts, those found violating law will be 
put into prison.” 


During the meeting, Standing Committee members 
approved two crucial economic laws—the draft amend- 
ment to the Economic Contract Law and the draft 
Anti-Unethical Competition Law. 


The two draft laws were passed following numerous 
revisions based on suggestions submitted by committee 
members, legal experts and departments concerned. 


The NPC Standing Committee members argued that the 
draft amendment to the Economic Contract Law is a 
successful revision of the original version, which, having 
been in force for 11 years, falls short of meeting current 
demands. The new one has “clear and better clauses” 
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concerning the responsibility of contractors and the 
solution of contract disputes, the legislators said. 

Qiao thought highly of the Anti-Unethical Competition 
Law, saying that it was “conducive to regulate market 
activities and maintain impartial competition.” 

“It will also help prohibit official profiteering, power- 
money trade and local protectionism, as well as anticor- 

ruption,”’Qiao said. 

The third meeting of the Eighth NPC Standing Com- 
mittee also discussed several other draft laws, including 
ones on securities, the rights of consumers, certified 
public accountants, and an amendment to the 13- 
year-old personal income tax act. 


The legislators heard a report made by Vice-Premier Zhu 
RongJi on the results of the country’s drive to strengthen 
macro economic control and new reform measures to 
facilitate finance and investment system restructuring. 


One of the key reforms, according to Zhu, is to build the 
People’s Bank of China into the country’s “genuine 
central bank,” and divide other banks into two sec- 
tions—policy be7.4s 2d commercial banks. 


Qiao said that the Party’s 16 measures to step up 
macrocontrol have achieved initial accomplishments. 

“We have confidence that many more problems will be 
solved if we stick to the economic reforms,” Qiao said. 


Jiang Issues Decree To Enact Decision 


OW0309141993 Beijing XINHUA Domestic Service in 
Chinese 0147 GMT 3 Sep 93 


[Text] Beijing, 3 Sep (XINHUA)}—PRC Presidential 
Decree No. 9 


The “Decision by the National People’s Congress [NPC] 
Standing Committee on Revising the ‘PRC Economic 
Contract Law”” was adopted by the Third Session of the 
Eighth NPC Standing Committee on 2 September 1993, 
and is hereby promulgated. The decision becomes effec- 
tive from the date of promulgation. 


[Signed] PRC President Jiang Zemin 
[Dated] 2 September 1993 


State NPC C Autonomous 
Council, ongratulate 


ye py nage Beijing XINHUA in English 1243 
GMT | Sep 93 


[Text] Chengdu, September | (XINHUA)—The Tibetan 
and Qiang nationalities’ autonomous prefecture of Aba 
in southwest China’s Sichuan Province today held a 
grand ceremony to mark the 40th anniversary of its 
establishment. 


The National People’s Congress and the State Council 
send messages of congratulation. 
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Located in the southeast part of Sichuan Province, Aba 
Prefecture, with about 700,000 people of various nation- 
alities has achieved remarkable progress in its develop- 
ment. 

In 1992 the industrial and agricultural output value of 
the prefecture reached 1.45 billion yuan, a 9.6-fold 
increase over 1952, one year before the prefecture was 
established. 


The financial income of the prefecture last year was 99 
million yuan, an increase of 34 times over 1952. Now the 
annual income per capita is 535 yuan, an increase of six 
times. 


Over the past four decades the prefecture has attached 
importance to training local ethnic officials; now in the 
leading bodies at the prefectural and county levels ethnic 
officials respectively accounted for 70 percent and 60 
percent. 


Xiao Yang, governor of Sichuan, and a delegation from 
the State Council attended today’s ceremony, held in 
Barkam county. 


Editorial Hails National Women’s Congress 
HK0209154493 Beijing RENMIN RIBAO in Chinese 1 
Sep 93 p 1 


[Editorial: “With Men and Women Advancing Side by 
Side, Our Cause Is Like the Rising Sun—Warmly 
Hailing the Convening of the Seventh National 
Women's Congress”} 


[Text] The grand seventh national women’s congress 
opened in Beijing today, at an important historical 
juncture when the Chinese people are stepping up reform 
and opening up and are holding high the banner of 
building socialism with Chinese characteristics. This is a 
meeting where women from various nationalities and 
sectors will display their great achievements and their 
spirit of the times. It is a meeting to encourage women to 
develop themselves and make contributions by partici- 
pating in social activities. It is a meeting which catches 
the attention of the people throughout the country, who 
are placing great hopes on the meeting. 

Building socialism with Chinese characteristics is a great 
cause for the hundreds of millions of masses. China's 
women, who account for half of China’s population, 
represent a great and irreplaceable force. Since the Third 
Plenary Session of the 1ith CPC Central Committee, 
China’s women, with an unprecedented boldness of 
vision and enthusiasm, have thrown themselves into the 
great practice of the reform, opening up, and modern- 
ization drive. They have made great contributions to 
developing the social productive forces, to preserving 
political stability and unity, and to promoting socialist 
ethical progress and democracy. Through the practice, 
they have also widened their horizons, braced their 
spirits, improved their quality, and made progress. 
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Correctly evaluating women’s strengths and role and 
respecting their social status, rights, and interests is an 
important aspect of carrying out the party’s mass line to 
arouse the people’s enthusiasm and is also a yardstick for 
judging the cultural and ethical progress of a society. 
While regarding women as a driving force for economic 
development and social progress and seeing to it that 
women play their role, our party and government have 
looked upon women’s progress as an important element 
of social progress, doing their best to create favorable 
conditions for them to make progress. In their program 
for economic and social development, in their plans 
concerning women and children’s work, and in their 
commitments to international accords concerning 
women and children, our party and government have set 
the main targets for women’s development in the years 
up to the end of this century. The current congress will 
summarize these main targets with ten points. The 
setting of these targets shows that the Chinese Govern- 
ment is bringing the task of promoting women’s progress 
in line with the state’s overall program for social progress 
and also demonstrates the superiority of the socialist 
system in respecting people as the masters of the country, 
in respecting the social status of women, “who hold up 
half the sky,” and in protecting human rights. 


China is now in a historic period, in which the old 
economic system is being replaced by the new one. The 
process of developing a socialist market economy gives 
the broad masses of women an unprecedented opportu- 
nity for developing themselves and presents them with a 
series of new conditions and problems. The mechanism 
of competition and the principle of giving top priority to 
efficiency makes higher demands on them, while the 
underdeveloped education and the unsound community 
service and social security systems still hinder their 
efforts to make greater progress. On the other hand, the 
negative factors of economic activities, such as money- 
worship and the decadent ideas of the exploiting class, 
will also infringe upon women’s rights and interests; 
specifically, leading to the abduction, sale, and persecu- 
tion of women and embarking a small number of women 
on the road of degeneration. In the process of developing 
a socialist market economy, if we are to set up a 
mechanism to protect women’s interests and promote 
women’s progress which is compatible with the market 
economy, the entire party membership and various 
social sectors must learn to acquire a Marxist outlook on 
women, must resist and do away with outdated concepts 
and decadent ideas about women, and must gradually 
educate the general public to respect and protect women. 
Party committees and governments at all levels must 
continue to take effective measures to safeguard 
women’s legitimate rights and interests and to explore a 
useful form in which women will further play their role 
under the conditions of the socialist market economy. 


Party leadership and the protection provided by the 
socialist system provide favorable conditions for the 
healthy development of the women’s movement. Chi- 
nese women must combine their enthusiasm for revital- 
izing the Chinese nation with their pursuit of further 
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liberation; they must take an active part in the reform, 
opening up, and modernization drive; and they must win 
the support and respect of society by making progress 
and making contributions to the country. The seventh 
national women’s congress calls on women throughout 
the country to further enhance their self-respect, inspire 
self-confidence, and foster self-reliance. It urges them to 
constantly raise their ideological and ethical standards 
and cultural and scientific levels and to demonstrate 
their worth by taking part in social activities. This is the 
requirement set for women by our task of building 
socialism with Chinese characteristics and by the 
women’s movement. 


In June 1936, Comrade Mao Zedong wrote an inscrip- 
tion for the first issue of the magazine ZHONGGUO 
FUNU [CHINESE WOMEN] to the following effect: 
“Two hundred million women, after achieving libera- 
tion, have become a new force suddenly coming to the 
fore. They are working hard to emulate men. With men 
and women advancing sidc by side, our cause is like the 
rising sun. If such a combined force attacks the enemy, 
what enemy can deter them?” These verses, brimming 
with sentiment, gave expression to the party’s high 
appraisal of women’s social status and role. In the new 
period of our socialist cause, we hope that our army, 
comprising hundreds of millions of men and women, 
will advance shoulder to shoulder, will supplement one 
another’s advantages, and will jointly create a brilliant 
great cause like the rising sun. 


Tianjin’s Gao Dezhan Views Journalistic Work 


0W0209014193 Beijing ZHONGGUO JIZHE in 
Chinese No. 7, 15 Jul 93 p 1 


[Monthly commentary” by Gao Dezhan, secretary of 
the Tianjin Municipal CPC Committee: “Attach Impor- 
tance To and Strengthen Journalistic Work Under the 
New Situation”] 


[Text] Journalistic work, which is an important part of 
the party’s undertakings, shoulders the important task of 
publicizing and implementing the party's line, princi- 
ples, and policies as well as of guiding our work and 
public opinion in the service of economic construction. 
It occupies a very important place and plays a very 
important role in building a socialist material and spir- 
itual civilization. This point has become all the more 
apparent in the process of deepening reform, opening 
China up wider to the outside world, and developing its 
socialist market economy. Establishing and perfecting a 
socialist market economy involves complicated and pro- 
found changes, and will have a profound impact on the 
economic foundation and superstructure, on the people's 
thinking and mentality, and on every other aspect of 
society. Many new situations, problems, and contradic- 
tions will emerge in the process; the people’s thinking 
will become more resourceful. This has made it neces- 
sary for the news media to provide correct guidance 
through propaganda. A« the economy develops, reform 
deepens and opening up widens; people will need to 
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obtain more information through news media and will 
rely on it to let people at home and abroad know what is 
happening in their area and to promote their area's 
image. At the same time, the masses have become more 
and more aware of the importance of using the news 
media to express their wishes and demands. In short, the 
greater and faster our socialist market economy 
develops, and the deeper the reform and the wider the 
opening up becomes, the more we should pay attention 
to and bring into play the important role of news 
propaganda. 


From practicing our work in various localities, we have 
become aware of the need to rely on effective news 
propaganda to publicize Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteristics 
in order to have it strike root among party members and 
the masses; to explain major steps and achievements in 
reform, opening up, and economic construction; to edu- 
cate and inspire the people and provide powerful public 
Opinion to support modernization; to profoundly publi- 
cize models in seizing the opportunity to accelerate 
development; to guide cadres and masses in order to 
emancipate the mind, seek truth from facts, enhance the 
pioneering spirit of a new era, and push economic 
development and spiritual civilization to a new stage; to 
correctly reflect and guide the masses’ wishes and 
demands; to cement the ties between the party, the 
government, and the masses; to consolidate and develop 
political unity and stability; and so on and so forth. 
Generally speaking, to ensure the smooth progress of our 
work in every field, we must bring into full play the role 
of the news media in educating and mobilizing the 
masses. 


In view of the important place occupied and the impor- 
tant role played by journalistic work in the new situation, 
we must take further steps to strengthen and improve our 
leadership over it. In exercising leadership over journal- 
istic work, we must follow the rule governing journalistic 
work. It is important that we strengthen political leader- 
ship, namely leadership over line, principles, and poli- 
cies. In addition to building the leading bodies, we must 
also pay attention to carrying out our work in the 
following fields. First, we must make news propaganda 
work an important item on the agenda and must study 
major issues in journalistic work on a regular basis. In 
various ways we must also help responsible comrades, 
editors, and reporters to promptly and correctly under- 
stand the policies, intentions, guiding ideology, and 
important plans of the central authorities and the munic- 
ipal party committee; we must set forth guidelines as well 
as the main points of propaganda and news reporting for 
a given period so they will have a clear picture of the 
overall situation and understand the true state of affairs 
when they conduct propaganda and report the news. 
Second, we must uphold the correct direction in guiding 
public opinion. We must emphasize the need to uphold 
the principle of party spirit in journalism and maintain 
political unity with the party Central Committee. We 
must persist in serving the people and socialism by 
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creating a favorable media environment for reform, 
opening up, and modernization construction. Third, we 
must attach importance to and support press units in 
publishing sound critical news reports so as to strengthen 
supervision by public opinion. Criticism in the press 
must be conducive to improving work and enhancing 
unity; it must be responsible to the party and the people. 
Meanwhile, we must teach party and government orga- 
nizations as well as cadres at all levels to be responsive to 
and heed criticism in the press, and to accept supervision 
by public opinion in order to constantly improve their 
own work. Fourth, we must assist and guide press units 
to actively yet prudently promote journalistic reform, 
thus rationalizing the managerial system and perfecting 
the internal mechanisms for harnessing the enthusiasm 
of journalists. 


The new situation of further accelerating reform and 
Opening up as well as developing a socialist market 
economy has placed a new and higher demand on the 
quality of journalists. To ensure a good job in news 
propaganda under the new situation, we must care, 
attach importance to, and effectively strengthen the 
construction of the contingent of newsmen, all the while 
Striving to train journalists with strong political aware- 
ness, professional competence, and good work style. 
First, we must enrich the political quality of journalists. 
Journalists must foster a firm and correct political ori- 
entation and diligently study Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
for increasing awareness and steadfastness in imple- 
menting the party’s basic line. Second, journalists must 
diligently study in order to improve their professional 
skills. We must encourage journalists to study their 
trade. At present, they must lay special emphasis on 
studying the socialist market economic theory as well as 
obtaining knowledge in economics, science and tech- 
nology, and management; they must be well versed in 
relevant laws and policies so as to better serve economic 
construction and reform and opening up. They must pay 
keen attention to improving the methods of news propa- 
ganda in keeping with the demand of the new situation, 
stressing the artistic features and social benefit of jour- 
nalism in order to for enhance its appeal, persuasiveness, 
and inspiration to the delight of the masses. Third, it is 
necessary to cultivate a sound workstyle. Journalists 
must foster the mass viewpoint, and go deep into and 
face realities at the grass-roots level to learn from and 
serve the masses. They must vigorously advocate and 
exemplify the pioneering spirit, take their work seri- 
ously, and scrupulously abide by journalistic ethics. 
They must “‘go deeper, deeper, and even deeper” into 
realities; constantly strengthen their enterprising spirit 
and sense of responsibility; stand fast to their post; work 
hard and conscientiously; and imbue themselves with a 
spirit of dedication to the journalistic undertakings of 
the party and the people. Under the conditions of a 
market economy, journalists in particular must resist the 
inroads of money worship, stop all kinds of “paid 
journalism” and power abuse, and conscientiously safe- 
guard the sound image of journalists. In short, we must 
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intensify the construction of the contingent of journalists 
and enhance their fighting capacity so that journalistic 
work can play a still greater role in reform, opening up, 
and modernization construction. 


Overseas Broadcasting, Film, TV Exchange 
Center Set Up 


OW0209153593 Beijing XINHUA in English 1450 
GMT 2 Sep 93 


[Text] Beijing, September 2 (XINHUA)—The Beijing 
Overseas Broadcasting, Film and Television Exchange 
Center has been set up here today. 


Co-sponsored by the Beijing Municipal Administration 
of Broadcasting, Film and Television and its subordinate 
TV station, cable TV station, broadcasting station and 
audio and video product company, the center aims to 
strengthen the exchanges with overseas countries and 


regions. 


The center will shoot films in co-operation with overseas 
companies, hold concerts, exhibitions and symposiums 
and establish a special TV station. It has already set up 
relations with several foreign organizations. 
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Vice Minister Wang Shiyuan Urges Deepening 
Reform 
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[Article by Wang Shiyuan (3769 0099 0337), vice min- 
ister of the State Commission for Restructuring 
Economy: “Focus Attention on Deepening Reform’’} 


[Text] China’s economy has continued to develop vigor- 
ously since the beginning of this year. All the reforms and 
the opening up process that have been launched with the 
aim of establishing the socialist market economy have 
constantly been progressing, and the functions of the 
market mechanism have been furihc: expanded. Amid 
high economic growth, however, we have been faced 
with some new contradictions and problems, some of 
which are quite prominent. 


In the final analysis, these problems arose from the fact 
that the shortcomings of the original structure have not 
been eliminated, while the new socialist market eco- 
nomic structure has not taken shape, and an effective 
regulatory mechanism has not been established. This has 
yet to be widely and perfectly understood by the people. 
One will first think about opening up and development 
as soon as one talks of seizing the opportunity. People 
simply do not understand that, once the structure and 
mechanisms fail to operate smoothly, the opportunity 
for reform is not seized, and the economy is facing some 
problems, the opportunity for development and opening 
up can be missed as well. This phenomenon is reflected 
in many aspects. For example, for quite some time, 
people in certain localities people have been “rather 
indifferent” to reform but “too enthusiastic” for devel- 
opment, concentrating their attention mostly on devel- 
opment, or, in other words, they have not paid adequate 
attention to reform and have overlooked structural 
reform and the transformation of the operational mech- 
anism. Another example is the case of state-owned 
enterprises in our country. The main purpose in trans- 
forming state-owned enterprises to adopt the joint-stock 
system is to transform the enterprise operational mech- 
anism and to find a way that will enable the enterprise to 
cperate on its own and take full responsibility for its 
profits and losses. In some localities, however, whenever 
the joint-stock system is mentioned, it refers to the 
public issuance of stocks and a listing for the enterprise 
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on the stock market. Some enterprises have only seen the 
joint-stock system as a means for raising funds, and they 
believe their goal will have been fulfilled once the funds 
are secured. It seems to them that the joint-stock system 
means nothing more than issuing stocks, and with stocks 
they will be able to make a large fortune. They have given 
little thought to how to use the funds to make invest- 
ments for economic returns, and they have not attached 
importance to the investors’ interests. This phenomenon 
shows that many localities and enterprises have not 
really taken the introduction of the joint-stock system on 
a trial basis as an effective way to advance the separation 
between government administration and enterprise 
management and to promote the transformation of the 
enterprise operational mechanism, so they have failed to 
make the joint-stock system an incubator for the new 
mechanism. The establishment of various markets is yet 
another example. This in itself suits the development 
needs of the market economy. Some localities and 
departments, however, have blindly plunged into a rage 
to establish markets in defiance of reality and actual 
circumstances. Consequently, the markets are not brisk, 
and this represents a waste of financial and material 
resources. Everybody believes that the reform of the 
banking structure is very important, and, in fact, that is 
true. The serious macroeconomic constraints we are now 
facing have come about because banking reform has 
lagged behind, we have failed to regulate inter-bank 
loans, and financial disorder has been rampant. It is 
certain that, if we sidestep those key links and do not 
make real efforts to deepen the reform, it will be very 
likely that the development of the new structure will be 
led astray, and thus we will hardly be able to ensure 
sustained, rapid, and wholesome economic growth. 


One should note that contradictions and problems 
arising from economic development are not the conse- 
quences of the adoption of the reform measures geared 
to the market economy. On the contrary, they are 
expressions of the slow growth of the new market eco- 
nomic structure and the lagging reform. Therefore, in 
order to solve the problems we are currently facing, we 
must adopt new ideas and new methods. Recently, the 
party’s central authorities and the State Council put 
forth a series of policies and measures in light of the 
needs of economic development and in-depth reform in 
a bid to strengthen and improve macroeconomic regula- 
tion and control. This was a timely and necessary move. 
Strengthening and improving macroeconomic regulation 
and control does not mean a return to the old convention 
of mandatory plan under the unitary planned economic 
structure, but involves the application of those eco- 
nomic, legal, and necessary administrative means that 
conform to the laws of the market economy. This is not 
only an intrinsic requirement for in-depth reform, but it 
can help ease the prominent contradictions in the 
present economic work and create a more relaxed and 
favorable economic environment for the promotion of 
reform on all fronts. 


Only when reform is developed in depth and structural 
relations are smoothed out will there be an institutional 
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basis and an incentive and restraining mechanism for 
development and will there be potential for further devel- 
opment. Practice over the past 10 years or more has 
shown that great economic growth is impossible without 
in-depth development of reform and the opening of the 
country to the outside world. When we are pledging to 
seize the opportunity, we not only mean to seize the 
opportunity for development but also the opportunity for 
reform. One must neither let the opportunity for develop- 
ment slip away nor miss the opportunity for reform. Only 
when reform is properly carried out will it be possible to 
really seize the opportunity for development. If the oppor- 
tunity for reform is missed, the opportunity for develop- 
ment will be missed as well, and the pace of development 
may even slow down. How we are going to “heat up” the 
reform is the very problem that we badly need to resolve. 
The focus, which we currently put on speeding up devel- 
opment, should be shifted to deepening the reform, and we 
must concentrate our attention on advancing the establish- 
ment of a new structure. 


Reform has now arrived at a significant stage, which 
requires overall support, because, if any single reform 
operation is launched without support and coordination, 
it can hardly proceed smoothly. Nevertheless, overall 
coordinated reform does not mean that all elements 
must proceed at the same pace; rather, the focus must be 
placed on certain aspects. At the moment, the focus of the 
reform is to strive for substantial progress in 

out property rights relations, establishing and perfecting 
the market system, and expediting the reform of such key 
sectors as the investment, finance and taxation, banking, 
and social security structures, while keenly pushing for 
the transformation of the enterprise operational mecha- 
nism and the government’s economic management func- 
tion. 


In order to establish a socialist market economic struc- 
ture and to turn the enterprise into a genuine legal entity 
and competitor in the market, the first thing that must be 
done is to transform the enterprise operational mecha- 
nism, smooth out property rights relations, and establish 
a modern enterprise system. The “Regulations” [““Reg- 
ulations on the Transformation of Operational Mecha- 
nism of State-Owned Large and Medium Enterprises”’] is 
a cornerstone of the socialist market economic structure 
and should be enforced in real earnest. Enterprise reform 
and the transformation of the enterprise operational 
mechanism do not represent a simple process of dele- 
gating power and conceding interests to lower levels. The 
purpose behind granting decisionmaking powers is to 
transform the behavioral mode of state-owned enter- 
prises, introduce a new enterprise system, and thus 
develop a new operational mechanism for the enterprise. 
The transformation of the enterprise operational mech- 
anism seeks to change the current situation in which the 
transformation of government functions is lagging far 
behind the changing circumstances, to improve the 
social security system, to deepen the reform of the 
banking, financial and taxation, investment, planning, 
personnel, labor, and income distribution structures, 
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and to cultivate a relatively relaxed macroeconomic 
environment for the enterprise. It is also designed to 
push the enterprise to shift attention toward its internal 
potential, to stick to transforming its operational mech- 
anism as a key link, to study the goal, content, and 
implementation procedures of the transformation of this 
mechanism, to reform its internal administrative struc- 
ture, and to establish effective incentive and restraining 
mechanisms as soon as possible. Throughout this pro- 
cess, the key lies in the efforts to seek an effective form 
for the administration and management of state-owned 
assets by smoothing out property rights relations, to 
retain and increase the value of state assets, and to 
effectively prevent losses of state assets. 


Regarding the transformation of government functions, 
it is necessary to follow the central authorities’ unified 
arrangements to do a good job in the organizational 
reform of governments at all levels, to truly transform 
government functions, to smooth out all kinds of rela- 
tions, to reduce government staff and streamline organi- 
zations, and to improve government operational effi- 
ciency. The major task is to solve the phenomenon of 
interwoven government administration and enterprise 
management and mixed management and operation, 
which is a longstanding problem in economic manage- 
ment. It is necessary to change the government's role 
from directly governing specific economic activities to 
“planning, coordinating, overseeing, and servicing,” so 
as to meet the needs of the market economy. Now that 
the transformation of government functions is lagging 
far behind the development of the situation, it is neces- 
sary to make a breakthrough in two aspects. On one 
hand, in accordance with the principle of separation 
between government administration and enterprise 
management, the decisionmaking power that should 
belong to the enterprise must now be truly delegated to 
the enterprise, so that the enterprise will really act as a 
legal entity and competitor in the market. It should truly 
operate on its own, assume full responsibility for all its 
profits and losses, exercise self-restraint, and strive for 
development on its own. It is necessary to truly assign 
the function of market regulation to the market, so that 
the market can better play its basic role in the allocation 
of resources. On the other hand, it is necessary to 
establish a sound macroeconomic regulation and control 
system. With the reform of the investment structure as 
one of the first areas selected for making a breakthrough, 
we are to expedite supporting reforms in such sectors as 
enterprises, banking, and finance and taxation. We need 
to establish a self-restraint mechanism and a risk-taking 
responsibility system in which the investor's responsi- 
bility, power, and interest are in line. We must readjust 
the investment structure in accordance with industrial 
policy to do away with the practice of launching dupli- 
cate projects at lower levels, and we must appropriately 
control over the investment scale. We are to step up 
reform of the banking structure, establish a strong cen- 
tral bank regulation and control system, regulate the 
monetary market order, rationalize the duties and 
responsibilities of the central bank and commercial 
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banks, and distinguish loans granted as prescribed by the 
relevant policies from commercial loans. We must 
reform the financial and taxation structure, smooth out 
relations between the state, enterprise, and individuals 
as well as relations between the central authorities and 
localities in terms of the distribution of interests with a 
view to bringing the initiative of all sectors into play. At 
the same time, we must step up the reform of the social 
security structure and safeguard social stability in a bid 
to develop the new socialist market economy structure as 
soon as possible. 


While carrying out the reform in depth and speeding up 
development, we must adopt effective measures as pre- 
scribed by policies, laws, and regulations to readjust the 
gap between different localities in terms of development 
standards as well as the excessively wide gap between 
individuals in terms of personal income; we must work 
in real earnest to lighten the burden on the peasants and 
must step up the development of different systems in 
rural areas, so as to make these areas suit the develop- 
ment of the market economy. 


Reform is the once-and-for-all solution and represents 
the only way out. It is believed that, as long as we can 
seize the good opportunity for reform, we will be able to 
advance along a track of rapid and solid growth. 


Leading Economist Criticizes Austerity Program 


HK0309053593 Hong Kong THE STANDARD in 
English 3 Sep 93 p 8 


[Report by Cary Huang] 


[Text] A leading Chinese economist has criticised the 
country’s austerity program, warning that the wide use of 
administrative controls would have only a negative 
effect on the economy. Wu Jianglian, a senior economist 
with the Economic, Technological and Social Develop- 
ment Research Centre (ETSDRC) under the State 
Council, said that the “hard landing measures” adopted 
by the austerity program would have a seriously negative 
im pact on the economy in the long run while they had 
done little to rectify the overheating in the short run. 


Chinese sources said Wu, an initiator of market eco- 
nomics in China, made the remarks at an internal 
meeting of Chinese economists called by ETSDRC to 
give advice on the newly launched austerity program . 
He is the first Chinese economist to criticise the twom- 
onth-old program engineered by China’s top economic 
official, Zhu Rongji, economics sources said. 


Wu’s remarks at the meeting were printed and published 
in the ETSDRC’s internally-circulated Economic News 
Briefing. Wu said the government should understand the 
limited effectiveness of the administrative measures in 
regulating the economy as China had developed into a 
quasicapitalist market economy. 
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Wu also warned economic officials to consider the 
negative results and side-effects that the austerity pro- 
gram would bring to the economy in the future. He said 
that though the government’s administrative measures 
in reining in the overheated economy would not curb 
speculative activities, they would block a healthy growth 
in supplies. 

Wu’s remarks at the meeting indicated that he doubted 
Zhu Rongji’s ability to handle the economy. 


Meanwhile, Zhu has called for money to be spent on 
agriculture instead of new office buildings as evidence 
mounts that farmers are falling increasingly behind in 
the race for prosperity. 


The official press yesterday quoted Zhu, on a tour of 
rural Inner Mongolia, as saying money must be spent 
properly and not wasted on unnecessary construction 
projects. “Money should be concentrated on key sectors 
like agriculture,” said Zhu, who unveiled a 16-point plan 
in July aimed at redirecting billions of yuan from hotels, 
office buildings and luxury cars into priority sectors. 


While a lot of money was put into new urban construc- 
tion projects this year, many farmers went without 
payment for their crops and lacked sufficient money to 
buy pesticide, fertiliser and other materials. Unrest 
among farmers has already erupted into rioting and 
violent confrontation around the country, a worrying 
development for a country where the peasantry has long 
been regarded as the guarantor of stability. 


Beijing Sets Up Federation of Commerce 


OW0209150193 Beijing XINHUA in English 1425 
GMT 2 Sep 93 


[Text] Beijing, September 2 (XINHUA)—Beijing Feder- 
ation of Commerce was set up today with the approval of 
the Beijing municipal government. 


The establishment of the federation was the decision of 
Beijing Federation of Industry and Commerce which 
just closed its ninth conference today. 


According to the conference, the establishment of the 
Beijing Federation of Commerce is to meet the develop- 
ment of socialist commodity economy. 


Being an important people’s organization, Beijing Fed- 
eration of Industry and Commerce was set up in 1951 on 
the basis of private businessmen and state enterprises 
and cooperatives, and private and public cooperated 
enterprises. 


After 1978, the Federation of Industry and Commerce 
served as a bridge between the communist party and 
non-public ownership economy. 


At present, the federation has more than 6,200 members 
with 1,800 old ones and 4,300 new ones. 
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Today Beijing Federation of Industry and Commerce 
elected its new leadership with one president and | 1 vice 
president. 


Sun Fuling, vice-chairman of the national committee of 
Chinese People’s Political Consultative Conference and 
executive vice president of All-China Federation of 
Industry and Commerce, was reelected as its president. 


The president and vice presidents of Beijing Federation 
of Industry Commerce will also be the president of the 
newly-established Beijing Federation of Commerce. 


Government To Put Three Gorges Projects Out to 
Tender 


0W0309084493 Beijing XINHUA in English 0828 
GMT 3 Sep 93 


[Text] Yichang, September 3 (XINHUA)—China will 
ask for tenders for the construction of huge water control 
projects at the Three Gorges in the middle reaches of the 


Yangtze River. 


This procedure is in line with international common 
practice. 

Lu Youmei, general manager of the China Development 
Corporation for the Yangtze River Three Gorges 
Project, revealed the tenders move when interviewed by 
XINHUA reporters. The decision was made by the 
government to progress with the dam project—due to be 
completed in 17 years—and to ensure its high quality. 


“We will choose the most qualified builders and manu- 
facturers for providing equipment needed in the dam- 
building from among tenders coming from China and 
foreign countries, under the principle of fairness,” said 
the general manager, who also stressed that they would 
exercise management over the overall construction 
strictly according to economic contracts signed. 


Preparatory work for the big dam is being carried out 
now with speed. 


A notice asking for tenders for the big dam’s first projects 
under the tenders system—foreign transport and high- 
ways specially for the Three Gorges—was published on 
August 31. These facilities will include the building of 
three bridges and one tunnel. 


The general manager said announcements asking for 
tenders for equipment needed in building the huge dam, 
which may cost huge sums, have also been made public. 
His corporation is working hard and will soon publish 
lists for tenders for a new round of work to be done, 
including ground-levelling and transport building within 
the dam construction area. 


Some important Chinese construction companies and 
equipment manufacturers have applied to compete with 
other tenderers, said the general manager, adding that 
his corporation has adopted a series of monitoring 
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measures and assigned a special group of experts to 
supervise the work in picking the winning tenders. 


Jilin Holds Regional Meeting on Production 
Means 


SK0309053893 Changchun JILIN RIBAO in Chinese 
18 Aug 93 p § 


[By correspondent Song Enzhong (1345 1869 0022) and 
Ma Li (7456 7787): “Strengthen Work Concerning 
Means of Agricultural Production, Improve Service 
System”] 


[Text] The three-day meeting of managers of the means 
of agricultural production companies in the provinces, 
regions, and municipalities of north China concluded in 
Jilin city on 13 August. Attending were managers of the 
means of agricultural production companies of 19 prov- 
inces (regions), municipalities, and the cities especially 
designated in the state plan in northeast, north, and 
northwest China, the means of agricultural production 
company of army group, and the Shenyang and Tianjin 
companies of the China Means of Agricultural Produc- 
tion Company; as well as responsible comrades of perti- 
nent departments. 


Zhang Haoruo, minister, and Ma Lisheng, vice minister 
of internal trade, attended and gave speeches. 


Responsible comrades of the supply and marketing 
cooperatives of Jilin Province also attended. 


At the meeting, the participating comrades analyzed the 
situation in the markets for means of agricultural pro- 
duction in the first half of this year and the trends in the 
market in the second half of the year; exchanged experi- 
ences in rendering good service concerning means of 
agricultural production; and discussed the orientation 
and measures for the reform of systems for means of 
agricultural production in the condition of the socialist 
market economy. They also offered very good opinions 
and suggestions on ways to resolve the new contradic- 
tions and new problems in the current work concerning 
means of agricultural production. 


FBIS-CHI-93-170 
3 September 1993 


After hearing the reports and discussions of the partici- 
pants, Zhang Haoruo pointed out: The situation in our 
work concerning means of agricultural production is 
excellent on the whole, but there are still some problems. 
Generally speaking, the difficulties in this work are 
temporary, which result mainly from our failure in 
putting policies in place, from the reflection of macro- 
economic problems in our work concerning means of 
agricultural production, and from our failure in changing 
ideas in the transformation of the nlanned economy. We 
should not be panic-stricken b-cause of the problems. 
The major policies are conducive to us and the trend of 
improvement and increase wil emerge in the second half 
of this year. We should correctly understand the favor- 
able aspects of the situation ad adopt countermeasures 
in a timely manner. 


Speaking on the work concerning means of agricultural 
production, Zhang Haoruo said: This year’s difficulties 
have resulted from both objective and subjective factors. 
We should develop our advantages and play our role as 
major suppliers. Great changes have taken shape because 
we were assigned plans in the past and are to enter the 
market now. Mandatory plans have reduced, and we 
should keep the market and competition in view. 
Although there are many channels for the business, we 
are still the major channel, and our force cannot be 
compared by any other channels or departments. We 
have still greater advantages in rural areas. Therefore, we 
should improve our own work and render good service 
prior to, during, and after sales. The service system is our 
greatest advantage, and we should win the trust of 


peasants. 


In conclusion, Zhang Haoruo said: We should improve 
our service system and provide good service to rural 
areas. We should not forget our major front, which is the 
rural areas, and our targets of service, which are the 900 
million peasants. We should consolidate and develop 
this major front. This is to comply with the competition 
in the market economy and also is the purpose of our 
service to peasants. We should take advantage of our 
conditions to diversify our business. We may develop 
diverse business while emphasizing one as long as this is 
conducive to urban and rural development and to peas- 
ants. 
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East Region 


Anhui Province To Hold Trade Fair in Hong 
0W0209173493 Beijing XINHUA in English 1535 
GMT 2 Sep 93 


[Text] Hong Kong, September 2 (XINHUA)—East 
China’s Anhui Province will give a week-long economic 
and technological trade fair in Hong Kong starting from 
tomorrow. 


The fair will offer more than 700 projects for overseas 
firms to invest, involving a total investment of over 20 
billion yuan (about 3.45 billion U.S. dollars). 


The projects focus on energy resources, raw materials, 
communications, chemistry, textiles, construction mate- 
rials, light industry, electronics, tourism and agriculture. 
At present, the province has 1,570 joint ventures, for- 
eign-funded and cooperative enterprises, with a con- 
tracted investment of 800 million U.S. dollars. 


In 1992, the province’s foreign trade amounted to 1.1 
billion U.S. dollars, including exports worth of 830 
million U.S. dollars. 


‘Brisk’ Trading on Shanghai Grain, Oil Exchange 
0W0309022193 Beijing XINHUA in English 0156 
GMT 3 Sep 93 


[Text] Shanghai, September 3 (XINHUA)—Futures 
trading on the Shanghai Grain and Edible Oil Exchange 
has been brisk since the exchange’s opening June 30. 


Exchange officials said that during the 26 transaction 
days between June 30 and August 30 the transaction 
volume of grain and edible oil futures reached 2.25 
million tons. 


The transaction volume on August 30 was a record 
422,100 tons, worth 580 million yuan (about 100.52 
million U.S. dollars). 


The exchange is a national market, which has been 
dealing in futures since its founding. Enterprises pay 
200,000 yuan and individuals pay 10,000 yuan to 
become members. 


Shanghai ‘Anxious’ To Increase Export Volume 
HK0309083793 Hong Kong TA KUNG PAO in Chinese 
27 Aug 93 p 4 


[“Special dispatch” from Shanghai by staff correspon- 
dent Tseng Hua (2582 5478): “Shanghai Is Anxious To 
Increase Its Monthly Export Target to $700 Million”) 


[Text] Shanghai, 26 Aug (TA KUNG PAO)}—Wang 
Zukang, chairman of Shanghai's Foreign Economic 
Relations and Trade Commission, today described the 
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situation in Shanghai's foreign trade exports as “grim” 
and “walking with difficulty.” 

This government official, who is in charge of foreign 
trade exports for the whole municipality, cited a series of 
data to show the grimness of the export situation. He 
said frankly that, in July this year. Shanghai's foreign 
trade exports were 15 percent less than in the same 
period last year. 


In addition to the decrease in the exports by specialized 
foreign trade corporations, the exports of some produc- 
tion enterprises with the right to export their own 
products also decreased. For example, the export of the 
original 34 industrial enterprises of the municipality 
with the right to export their own products decreased by 
18.8 percent this year; and the 106 production enter- 
prises which have recently been given the right to export 
their products this year have only fulfilled a quarter of 
their annual export plans to date. 


If viewed from the whole country, Guangdong and 
Fujian have increased their exports by more than 38 
percent this year and even Hebei, Heilongjiang, and 
other provinces have increased their exports by more 
than 22 percent. If viewed from China’s five major 
ports—Shanghai, Dalian, Guangzhou, Qingdao, and 
Tianjin, the growth rate of Shanghai's exports this year is 
the lowest. 


Wang Zukang also made an objective analysis of the 
various factors which had affected Shanghai's exports. 
He held that there are at least five major factors which 
have caused this terrible situation. The first one is that 
the depressed state of the international markets and the 
fluctuations in the foreign exchange rate have made 
many foreign businessmen adopt a wait and see attitude 
in placing orders. 


Following the change from unified management to 
removing restrictions on foreign trade exports, planning 
is out of line with the sources of goods. Many enterprises 
which are newly given the right to export their products 
lack customers abroad. This has resulted in a big gap in 
the export volume and more than 30 of these enterprises 
have not exported anything for more than half a year. 


en Bo See © Tale Seen & 
Taking Up Other Work Is Great 


The reform of the foreign trade structure has just started 
and control on plans is still too strict. The municipality 
held a foreign trade work meeting in June this year. 
Because of the implementation of the policy of macro- 
regulation and control, it is difficult to carry out some 
approved measures. Besides, funds have been cut and 
there is a shortage of funds for purchasing goods for 
export. At present, | billion yuan is urgently needed for 
the purchase of goods and such a sum is being raised. 


The growing demands on the domestic market have 
again led to the situation whereby domestic sales exceed 
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foreign sales. Many goods for export have flown into 
domestic markets in other localities and foreign trade 


exporters lack goods. 


Another, and even worse, reason is that because of the 
irrational distribution mechanism, the drain on capable 
foreign trade personnel in Shanghai is serious and nearly 
500 professionals in foreign trade have taken up other 
work. They have gone and with them, customers, sources 
of goods, and even contracts have also gone. 


Wang Zukang demanded that all cadres in the munici- 
pality’s foreign economic relations and trade system 
attending today’s meeting guarantee a monthly export 
target of over $700 million in the last four months of this 
year. The export volume of Shanghai in July this year 
was only $470 million. 


Evidently, it is very difficult to hit this target. However, 
Wang Zukang said that “we must go all out and try in 
every way to fulfill the task.” Only in this way will it be 
possible to carry out this year’s annual plan for Shang- 
hai’s exports, which amounts to $7.34 billion 2nd has a 
growth rate of only 12 percent, far less than that of 
Guangdong and other localities. 


The Shanghai Municipal Government has regarded 
increasing exports as the key task for some time to come. 
Mayor Huang Ju said that “foreign trade has become the 
bottleneck in the development of the entire economy of 
Shanghai. If this bottleneck is not removed, the entire 
image of opening up Shanghai will be adversely 
affected.” According to a report, Huang Ju has given 
relevant instructions to Vice Mayor Sha Lin, who is in 
charge of foreign trade. Sha Lin said today that “‘it is 
necessary to push forward Shanghai's foreign trade with 
inflexible determination.” 


Zhejiang Deputy Secretary Stresses Public Order 
OW0309104493 Hangzhou ZHEJIANG RIBAO in 
Chinese 18 Aug 93 p 1 


{Unattributed article: “At a Joint Meeting of the Provin- 
cial Committee for Comprehensive Control of Public 
Order, and the Provincial Party Committee's Political 
and Legal Commission, Liu Feng Stresses: Strengthen 
Comprehensive Control of Public Order To Create a 
Good Environment for Economic Construction”) 


[Text] A joint meeting was held yesterday by the reorga- 
nized provincial committee for comprehensive control 
of public order and the provincial party committee's 
Political and Legal Commission to study and implement 
the important directive of the Standing Committee of 
the CPC Central Committee's Political Bureau on com- 
prehensively improving public order; to discuss and 
study ways to deepen the struggle against crime; and to 
advance the work of comprehensively improving public 
order. Liu Feng, deputy secretary of the provincial party 
committee and chairman of the provincial committee 
for comprehensive control of public order, addressed the 
meeting. 
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The meeting held that the CPC Standing Committee's 
directive is very important and accords with the actual 
conditions in Zhejiang. Public order directly concerns 
the safety of people’s lives and property, and the smooth 
progress of reform, opening up, and economic construc- 
tion; it concerns the prestige of the party and the 
government, and the consolidation of our political 
power. In the new situation in which reform, opening up, 
and the modernization drive are being accelerated, the 
work of comprehensively improving public order must 
be strengthened, not weakened. Party committees and 
governments at all levels, proceeding from the purpose 
of implementing the party’s basic line of “one center, 
two basic points,” should devote time and energy to 
comprehensively improve public order. 


The meeting held that in the past three months, fairly 
good results have been made in the Ore © 
“three strikes and one prohibition” struggle agai 

crime, which was demonstrated by the capture of a la a _ 
number of criminals; destruction of a number of crim- 
inal gangs; the cracking of a large number of cases; and 
the severe punishment of a number of major criminals. 
Although the struggle is developing healthily, its devel- 
opment is uneven, and the situation of pubic order 
brooks no optimism. Party committees and governments 
at all levels must further strengthen their leadership, 
mobilize the masses to participate in the struggle, and 
implement the various measures for improving public 
order to create a good environment for the smooth 
progress of reform, opening up, and economic construc- 
tion in our province. 


Liu Feng said: We must conscientiously study the direc- 
tive, thoroughly understand it, and resolutely implement 
it. In studying and implementing it, we must master and 
understand the following five ideological aspects: Public 
order has become an important factor affecting public 
attitudes; bad public order will certainly interfere with 
the center, and affect the consolidation of political 
power; it is necessary to strengthen the work of compre- 
hensively improving public order and everyone should 
participate in it; and it is necessary to resolutely and 
forcefully crack down on crime and successfully carry 
out the fight against corruption. Party committees and 
governments at all levels, and the leaders of various 
departments should remain sober, display high political 
sensitivity and a strong sense of political responsibility, 
and implement the principle of “grasping two things at 
the same time and of attaching importance to both.” 
While concentrating on economic construction, they 
should devote time and energy to grasping the work of 
comprehensively improving public order; change the 
situation in which “they attach importance to this work 
in words while regarding it of secondary importance in 
practice, and even forgetting it altogether when they are 
busy with other work”; and truly attach importance to it 
ideologically, explore a way for carrying out this work, 
and map out a method for action. At the same time, 
leaders at all levels should strengthen propaganda and 
publicize knowledge about comprehensive control of 
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public order by employing methods the masses like, in 
order to arouse the cadres and masses to participate in 
the work of comprehensively improving public order. He 
urged the provincial committee for comprehensive con- 
trol of public order and its subordinate units to fully 
etes Cae Suen, ety Seen m gees 
the work of comprehensively improving public order 
throughout the province, implement the management 
responsibility system for achieving obj -ctives, and strive 
to advance the work of comprehe.isively improving 
public order in Zhejiang to a new I<vel. 


Liu Feng stressed: In cracking down on criminal offences 
and economic crimes, we must resolutely adhere to the 
principle of handling criminal cases severely and 
quickly, and effectively refrain from doing perfunctory 
work in dealing with crime. Public security, procurato- 
rial, and judicial departments should particularly adhere 
to principles, strictly enforce laws, thoroughly investi- 
gate cases no matter who is involved, mete out severe or 
death sentences to those who deserve them, and reso- 
lutely deflate the of criminals to maintain the 
stability of public order. Initial results have been 
achieved in the “three strikes and one prohibition” 
struggle against crime, which is still under way. As the 
struggle got off to a good start, we should deepen it. Party 
committees and governments at all levels and relevant 
departments should regard successfully carrying out the 
struggle as a practical deed of implementing the CPC 
Standing Committee's important directive. The work of 
carrying on the struggle should be divided specifically 
among leaders under the personal supervision of the 
principal leaders. In the struggle, while increasing the 
intensity of cracking down on criminals, it is necessary to 
further arouse the masses to take part in the struggle and 
to improve coordination with other departments con- 
cerned. It is necessary to combine cracking down on 
criminals with crime prevention and to deal with crime 
by eradicating the root cause of crime in order to 
maintain stability in the country. To deepen the fight 
against corruption, it is necessary to resolutely severely 
punish such economic crimes as embezzlement, bribery, 
smuggling, selling smuggled goods, tax evasion, manu- 
facturing and selling fake and inferior products, and 
swindling. 


Shi Daxiao, member of the Standing Committee of the 
provincial party committee, secretary of the provincial 
party committee's Political and Legal Commission, and 
vice chairman of the provincial committee for compre- 
hensive control of public order, presided over the 
meeting. Chai Songyue, member of the Standing Com- 
mittee of the provincial party committee, executive vice 
governor, and vice chairman of the provincial com- 
mittee for comprehensive control of public order, spoke 
at the meeting. Xia Zhonglie, deputy secretary of the 
provincial party committee's Political and Legal Com- 
mission and president of the provincial People’s Higher 
Court; Ge Shengping, chief procurator of the provincial 
procuratorate; and members of the provincial committee 
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for comprehensive control of public order and the pro- 
vincial party committee’s Political and Legal Commis- 
sion attended the meeting. 


Zhejiang Schools Begin Using Revised Textbooks 
OW0309022293 Beijing XINHUA in English 0158 
GMT 3 Sep 93 


[Text] Hangzhou, September 3 (XINHUA)—New text- 
books are being used in primary and middle schools in 
east China’s Zhejiang Province from this school year, 
which began at the beginning of this month. 

Over the past few decades all schools in China used 
textbooks authorized by the State Education Commis- 
sion. 

But localities have long demanded to rectify the text- 
books and make them suitable for their own conditions. 


The textbooks now used in Zhejiang are more flexible 
compared with the old ones in terms of both contents 
and arrangement. 


In primary schools courses have been reduced from 10 to 
eight, and in junior high schools, courses reduced from 
14 to 12. Teaching hours of compulsory courses in junior 
high have been reduced by more than 400 while teaching 
— increased by more 
than 300. 


Some courses have been combined. For instance, the 
Chinese language and moral character, two courses for 
pupils are now combined into one course. Biology, 
physics, chemistry and natural geography for junior high 
students are combined into one course—natural science. 


On behalf of the State Education Commission, Zhejiang 
and Shanghai started to revise textbooks in 1988. 


Island Airport in Zhejiang Under Construction 
OW0109133193 Beijing XINHUA in English 1257 
GMT | Sep 93 


(Text] Hangzhou, September | (XINHUA)—Zhujiajian 
airport, China's first island airport, in east China's 
Zhejiang Province, is now under construction on 
Zhoushan city’s Zhujiajian island. 

With the aim of developing local tourism services, con- 
struction of the airport started December 22 last year. 
Zhoushan, called the “thousand island city”, is situated 
in the southern part of the Yangtze River delta. It is a 
major tourism resort and noted for its fishing industry. 


The airport will cost 150 million yuan. 


The main runway will be 2,500 m [meters] in length and 
45 m in width, and it will be capable of handling Boeing 
737s, 757s and MD-82s. 
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Canada has sent two inspection groups, which have 
decided to present the airport with radio naVigation 
equipment valued at about 10 million yuan. 


Zhejiang To Build More Railways To Ease 
Transport 


OW0209021293 Beijing XINHUA in English 0122 
GMT 2 Sep 93 


[Text] Hangzhou, September 2 (XINHUA)—Zhejiang, a 
coastal province in east China, has been building or 
plans to construct 40 locally-managed railway projects so 
as to ease its transportation problems. 


The total investment will come to 471 million yuan 
(about 80 million U.S. dollars) and 172 million U.S. 
dollars. 


Although the state has poured money into upgrading 
railway networks in the province over the past few 
decades, the lack of transportation facilities has hindered 
locai economic development. 


Over the past few years localities throughout the prov- 
ince have demanded the provincial government build 
more locally-run railways, and the province has set up 
ee Coe Cmmny © ly aa 
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Since last year a number of large and small railway 
projects have been inaugurated around the province, 
including the Jinhua-Wenzhou and Yuyao-Cixi lines. 


The province has raised funds from localities, intro- 
duced funds from abroad and set up joint-stock firms to 
build railways. 


For instance, the Jinhua-Wenzhou line is jointly funded 
by a Hong Kong-based firm and the local railway devel- 
opment company, involving an investment of 172 mil- 
lion U.S. dollars. The line is scheduled to be completed 
and operational by 1996. 


Central-South Region 


ee ee 


HK0209141593 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 25 Aug 93 


[Excerpts] The Guangxi Regional CPC Committee held 
an enlarged standing committee meeting on 21 August to 
study and implement the important speech that Com- 
rade Jiang Zemin delivered at the Second Plenary Ses- 
sion of the Central Discipline Inspection Commission, 
to work out plans for stepping up the anticorruption 
struggle in the new situation and for promoting the 
thinking and measures for improving party style and 
running clean administration, to mobilize the party 
Organizations and discipline inspection organs at all 
levels to implement the central authorities’ plan on 
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fighting corruption, and to ensure the smooth progress of 
Guangxi’s reform, opening up, and economic construc- 
tion. [passage omitted] 


Secretary Zhao Fulin delivered a speech at the meeting. 
He said: The important speech that General Secretary 
Jiang Zemin delivered at the Second Plenary Session of 
the Central Discipline Inspection Commission fully 
shows that the CPC Central Committee has the courage, 
determination, and capability to lead the people of the 
whole country to develop the economy through reform 
and opening up and take the road to prosperity. It also 
demonstrates that the central authorities have the 
courage, determination, and capability to lead the people 
of the whole country to ensure the purity of the ruling 
party through cracking down on corruption and the 
resourcefulness and magnanimity to guarantee and pro- 
mote the normal development of the socialist market 
economy. 


We should earnestly study and understand and reso- 
lutely implement the spirit of the speech, should regard 
the anticorruption struggle as a major political task and 
do a good job of it, should promote party style and run a 
clean administration, and should strive to make marked 
achievements in the near future. On running a clean 
administration and fighting corruption in Guangxi, 
Zhao stressed: We should have a correct understanding 
of the status quo, make an analysis of the situation, and 
unwaveringly struggle against corruption. [passage 
omitted] 


We should take particular note of the increasing number 
of large and major cases. The cases of violating law and 
discipline and cases involving huge sums of money have 
increased, and unhealthy tendencies are on the rise. A 
wide range of people and fields are involved, and waste 
and extravagance have become rather serious. The prac- 
tice of party and government organs doing businesses 
and running enterprises is quite common. While 
enforcing the law, the economic management depart- 
ments and judicial organs and personnel knowingly 
violate it. Trades of power and money have become 
increasingly serious in some departments. 

Zhao Fulin pointed out: We should neither negate the 
fact that the essence of the party is good nor underesti- 
mate the seriousness of the corrupt practices. We should 
squarely face the problems existing in Guangxi's party 
style and administration and should understand the 
protracted nature, difficulty, and urgency of the anticor- 
ruption struggle. 


Zhao said: A correct understanding of the anticorruption 
struggle can enhance our determination and confidence 
in waging struggles against corruption. If we lower our 
guard in this regard and let it spread unchecked, our 
party will be divorced from the masses and will lose their 
support. It will also ruin our state, the people's regime, 
and the socialist modernization program. We should 
make the most of the favorable conditions of the anti- 
corruption struggle to resolutely implement the CPC 
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Central Committee’s strategic plans, principles, and pol- 
icies. We must seize the opportunity to do work in a 
down-to-earth manner. 


Zhao offered his views on the future anticorruption 
struggle: First, party and government leading cadres 
should set an example by keeping themselves free from 
corruption. In light of the new problems arising from 
party style and clean administration in the new situation, 
the party and government leading cadres should meet 
ten requirements. Party and government leading cad- 
res—particularly those at and above county office lev- 
els—should set strict demands on themselves in light of 
the ten requirements, should keep themselves free from 
corruption, and should set an example. 


They should continue to carry forward the party’s fine 
tradition and style, set a fine example, and be strict with 
themselves. Standing committee members of the 
Regional CPC Committee should strictly enforce the 
party’s discipline and state laws and regulations in light 
of the requirements set by the CPC Central Committee 
on party style and clean administration and should 
maintain unity, cleanliness, practicalness, and efficiency. 


Second, we must sternly handle th= cases of violation of 
law and discipline and resolutely punish corrupt offi- 
cials. We should focus on investigating and handling a 
number of large and major cases. Efforts should be made 
to eliminate the practices of hiding cases instead of 
reporting to the authorities, of shelving cases instead of 
handling them, of pleading for mercy and giving unprin- 
cipled protection, and of nepotism. It is necessary to 
strictly handle cases according to law and resolutely curb 
the three irregularities and the unhealthy tendency to 
trade. 


We should pay special attention to dealing with special 
cases and should establish and improve the self-restraint 
system which can enforce management and is conve- 
nient to operate. We should further step up education in 
party style and discipline and clean administration, 
should enhance the ability of the party cadres to resist 
corruption, should strengthen the building of the legal 
system, should step up legal supervision, should improve 
laws and regulations, should mobilize the whole party 
and society to comprehensively deal with the problems, 
and should make combined efforts against corruption. 


Discipline inspection, procuratorial, judicial, customs, 
auditing, industrial and commercial, and taxation 
departments should cooperate and coordinate with one 
another and should made concerted efforts to do the 
work well. Propaganda departments should report on 
both positive and negative typical cases and should 
promote the running of a clean administration and the 
anticorruption struggle. 


Zhao stressed: In the struggle against corruption, the 
party committees at all levels must pay equal attention to 
two kinds of work, must implement the party's basic 
line, and must take economic construction as the central 
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task. At the same time, they should unwaveringly con- 
tinue the struggle against corruption and promote and 
ensure the smooth progress of economic construction, 
reform, and opening up. The anticorruption struggle 
should focus on party and government leading organs, 
judicial departments, and administrative law enforce- 
ment organs, and economic management departments. 

As we perform the work, it is necessary to strictly handle 
cases according to law. Cases of law violations should be 
thoroughly investigated and severely handled. Neither 
mass movement nor criticism by everyone will be intro- 
duced. Party and government organs must consciously 
overcome corrupt practices, must modestly accept super- 
vision by the masses, must work out plans, and must 
strive to attain results in every phase. It is necessary to 
punish corruption and commend healthy tendencies, 
carry forward the spirit of plain living and hard struggle 
and forging ahead, seek truth from facts, correctly dif- 
ferentiate and handle the two different types of contra- 
dictions, strictly follow the policies, earnestly resolve 
problems in light of the requirements of the central 
authorities, and ensure the normal development of the 


struggle. 


In conclusion, Zhao emphasized: Under the unified 
leadership of the party committees, party and govern- 
ment organs should make joint efforts to carry out the 
anticorruption struggle. It is necessary to establish a 
responsibility system and share the work through indi- 
vidual responsibility, with one level helping the one 
beneath it. We should focus attention on doing the work 
properly. Discipline inspection and procuratorial orgars 
shoulder the important responsibility of the anticorri p- 
tion struggle. Party committees at all levels shculd 

leadership over these organs, should giv: full 
play to their role, should support their work, and s'iould 
let them make greater contributions to the antic orrup- 
tion work. 


Hubei Governor Views Financial, Taxatic a Work 


HK0209143793 Wuhan Hubei People’s Rad 0 Network 
in Mandarin 1000 GMT 23 Aug 93 


[Text] The provincial work meeting «a finance and 
taxation, which lasted three days, en'.ed in Wuchang 
yesterday. In his concluding speech, C »vernor Jia Zhijie 
urged governments at various lev is throughout the 
province and vast numbers of c.dres and staff and 
workers from finance and taxe.ion offices to make 
progress under difficult situat'yns, to invigorate the 
economy with a tight budget, 7 ad to take concerted and 
concrete actions under the ircumstances of strength- 
ening macroscopic regulaton to strive to fulfill the 
annual task of financial id taxation work, thus main- 
taining our province's sc.id trend of economic develop- 
ment. 


In discussing Our pro vince’s current economic situation, 
Jia Zhijie said: The quality of present economic opera- 
tions is good, and the pace realized by us is a real one 
with benefits, which is inspiring. Some conflicts and 


48 REGIONAL AFFAIRS 


problems have also arisen in the process of our prov- 
ince’s economic Operation, however. First, the financial 
order is chaotic. Second, the situation of financial diffi- 
culties is deteriorating. Third, the cost of living has been 
increasing markedly. 


The fact that funds are currently in severely short supply 
has become the conflict at hand. Under the present 
circumstances, we must, in the first place, constantly 
maintain the rapid and healthy development of the 
economy. Also, we must unremittingly implement the 
guidelines laid by the central authorities and master 
macroscopic regulation. Our province’s economic devel- 
opment is at a critical stage, and the overriding task of 
primary importance is to get through this juncture and 
stabilize the economic situation. 


The two months of August and September are the crux 
among the cruxes. The government and departments at 
various level must doubly cherish the hard-earned good 
situation and do a good job in a down-to-earth manner to 
ensure the steady development of the provincial 
economy. At the national financial work meeting, Com- 
rade Zhu Rongji set forth the task of rectifying the 
financial and taxation order, enforcing financial and 
economic discipline, consolidating the levy and admin- 
istration of tax revenue, and strengthening the financial 
and taxation reform. 


Governments and financial and taxation departments at 
various level must, in accordance with the requirements 
of the central authorities and in light of Hubei's realities, 
take practical measures to rectify the financial and 
taxation order. First, it is necessary to strengthen the 
construction of the legal system of finance and taxation. 
Second, it is necessary to quicken the pace of financial 
and taxation restructuring. Third, it is necessary to 
impose strict control on the reduction and exemption of 
taxes and consolidate the levy and administration of tax 
revenue. 


Too many preferential taxes are currently being granted 
without restraint, severely weakening the mandatory and 
solemn nature of tax law and making fair taxation 
difficult to achieve. On one hand, there is a drain on 
financial revenue; while, on the other, economic restruc- 
turing is becoming more difficult. Hence, we must 
impose strict control on the reduction and exemption of 
taxes in accordance with the State Council's require- 
ments and must vigorously clear up practices of over- 
stepping one’s authority to reduce and exempt taxes. No 
more new policies for reducing and exempting taxes will 
be introduced this year, and the examination and 
approval of tax reduction and exemption will be sus- 
pended. Regarding the policies of reducing and 
exempting taxes that have already been introduced, the 
implementation of cases that overstep one’s authority 
will be stopped immediately. Special groups will be 
organized after this meeting to clear up and inspect such 
cases. 
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Tax reduction and exemption as prescribed by policies 
must be submitted to the concerned authorities for 
approval in strict accordance with the system of taxation 
administration. For tax reductions and exemptions that 
expire, we must immediately increase the tax rate again. 
We must stop the contracting system for payment of 
working capital turnover. Any tax reduction and exemp- 
tion made without the approval of the provincial party 
committee and the provincial government must be con- 
scientiously cleared up, reported to the higher authori- 
ties, and rectified immediately. We must implement the 
key points of the law on tax collection and administra- 
tion to strengthen taxation at various levels. We must 
strengthen the collection and administration of export 
taxation, foreign-invested enterprise taxation, and per- 
sonal income tax. 


Efforts will be made to fight all kinds of tax evasion. We 
must use every possible means to close the loopholes in 
collection and administration to reduce the drain on tax 
revenue. Fourth, we must strengthen the management of 
extra-budgetary funds. Regarding extra-budgetary funds 
managed by local financial departments, some earnings 
will be gradually brought into line with the management 
of budgetary funds in accordance with unified state 
regulations. Regarding extra-budgetary funds managed 
by administrative units and institutions, including 
administrative and institutional charges and various 
special funds set up by business charges, a system of 
special financial deposits will be implemented to bring 
them within the limit of macroscopic government regu- 
lation. 


We must widen the scope of the management of extra- 
budgetary funds and strengthen financial management 
of the real estate loan departments of various profes- 
sional banks, various local non-banking financial orga- 
nizations, and various extra-budgetary companies to 
guard against a drain on financial funds. Fifth, we must 
strictly exercise purchase control. Sixth, it is necessary to 
exercise strict control over overseas trips, activities to 
attract investments, and celebrations organized under 
various pretexts, which are not part of any specific 
project and which promise no economic return. 


Jia Zhijie also stressed in his speech: We must vigorously 
support production and development and strive to fulfill 
various financial and taxation tasks this year. Localities 
at various levels must resolutely overcome the erroneous 
thinking that deficit is harmless and must try every 
possible means to realize a balance between revenue and 


expenditures throughout the province. 


First, we must support." —- .on and development and 
vigorously explore fir resources. As far as the 
acceleration of developi: .. 1s concerned, it is currently 
necessary to focus on deepening reform, transforming 
the operational mechanism, optimizing the structure, 
and improving benefits. We must strive to raise funds 
and try hard to satisfy the key needs of economic 
development in accordance with the principle of five 
guarantees and five cuts laid down by the provincial 
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party committee and the incial government. We 
need to uphold the principle of making a breakthrough 
in the development of township and town enterprises as 
outlined by the provincial party committee and the 
provincial government in order to promote the extraor- 
dinary development of our province’s township and 
town enterprises. 


Second, we must take concrete measures to ensure the 
fulfillment of the financial intake of 10.2 billion yuan. At 
present, the major conflicts affecting our province's 
financial revenue are that the growth of financial rev- 
enue does not keep pace with economic growth and the 
improvement of economic benefit is not reflected in the 
financial situation. A large amount of revenue which 
should have been collected has not been collected on 
time. Hence, we must accomplish the following work in 
the coming four months: 1) In September, the provincial 
authorities must organize a force to inspect enterprises 
that practice the investment and output contracting 
system, which will report the situation of inspection and 
suggestions to the provincial government. 2) Financial, 
taxation, and banking departments must coordinate with 
one other to conscientiously solve the problems con- 
cerning two kinds of overdue payments and locked 
funds. 3) We must take concrete and effective measures 
to make up for overdue payments and promptly collect 
revenue that should be collected. Regarding the tasks 
assigned to various localities by the provincial authori- 
ties early this year, we must ensure their fulfillment and 
strive to surpass them as much as possible. 


Third, we must strictly control spending to ensure that 
revenue and expenditures are balanced. We must accom- 
plish three key tasks: 1) By upholding the principle of 
attaching importance to making a living as well as 
construction, we must arrange expenditure in a reason- 
able way, optimize the structure of financial expendi- 
ture, highlight key points, and use limited financial 
resources where they are needed most. Financial expen- 
diture must be used to ensure the granting of cadres’ and 
teachers’ wages and investment in such key sectors as 
energy, transportation, agriculture, and science and tech- 
nology. 2) We must ensure the supply of funds for the 
autumn harvest without issuing any IOU's to the peas- 
ants. 3) We must cut expenses that can be cut. Leaders at 
various levels must take the initiative to lead frugal lives 
and vigorously advocate the practice of engaging in 
arduous struggle and being industrious and thrifty. 
Those who willfully squander state-owned assets and 
who are corrupt—no matier who they are—must be 
seriously investigated and punished in accordance with 
party discipline and the law. 


In conclusion, comrade Jia Zhijie said: There are only 
four months left before the end of this year. The present 
task we are facing is a glorious but arduous one. As long 
as the leadership and the rank and file throughout the 
province conscientiously implement the central author- 
ities’ guidelines, make joint efforts, deal with the tasks in 
a down-to-earth manner, and vigorously support the 
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enable our provincial economy to develop in a faster, 
better, and healthier way, thus making new contributions 
to the invigoration of Hubei. 


Yesterday's meeting was chaired by Vice Governor Chen 
Shuiwen. Leading cadres in charge of financial and 
taxation work in various prefectures, cities, and autono- 
mous prefectures; heads of finance and tax bureaus in 
various prefectures, cities, autonomous prefectures, and 
counties and cities with over 100 million yuan of finan- 
cial revenue each; and leading cadres from concerned 
departments directly under the provincial authorities 
attended the meeting. At the opening of the meeting, 
Vice Governor Chen Shuiwen and Tong Daoyou, 
director of the Provincial Finance Department, made 
remarks. Tao Dexiong, deputy director of the Provincial 
Finance Department, and Hu Jinshan, chief of the 
Provincial Tax Bureau, relayed to the meeting the guide- 
lines of the National Financial Work Meeting and the 
National Tax Bureau Chief Meeting respectively. 


Northeast Region 


Liaoning Secretary Addresses CPC Plenum 


SK0209101593 Shenyang LIAONING RIBAO in 
Chinese 18 Aug 93 pp 1, 2 


{By correspondent Sun Desheng (1327 1795 3932): 
“Economic Construction Should Develop in a Sus- 
tained, Speedy, and Healthy Manner; Party Building 
Should Help Enhance Unity, Gravitation, and Combat 
Strength”) 


[Text] The Eighth Plenary Session of the Seventh Lia- 
oning Provincial CPC Committee held its third joint 
meeting on the afternoon of 17 August. 


Shang Wen, deputy secretary of the provincial party 
committee, chaired the meeting. 


After full discussions, it was noted at the plenary session 
that Liaoning’s party and government organizational 
reform plans for the province, cities, and counties con- 
formed to the objective demand for establishing the 
socialist market economy system, to the guiding thought, 
principles, and relevant regulations of the CPC Central 
Committee and the State Council for the present orga- 
nizational reform, and to the actual conditions of Liaon- 
ing. The session approved these three plans in principle. 


The plenary session noted that in the 10 years after it was 
established, the Advisory Commission of the Liaoning 
Provincial CPC Committee conscientiously imple- 
mented the party’s basic line and, to help the provincial 
party committee promote reform, opening up, and the 
modernization drive, carried out extensive social activ- 
ities, went deep into the reality of life to conduct 
investigations and study, reported situations, offered 
suggestions, and accomplished a great amount of fruitful 


50 REGIONAL AFFAIRS 


work, thus making historical contributions to the party 
and the people in the new historical period. The session 
highly praised veteran comrades for their valuable con- 
tributions to the replacement of the old cadres by the 
new, to the cooperation between old cadres and the new, 
and to ensuring that there are successors to carry on the 
party’s causes. The session extended heartfelt gratitude 
and high respect to the Advisory Commission of the 
Liaoning CPC Central Committee and veteran com- 
rades. 


The plenary session urged party organizations at all 
levels across the province to continue to respect and 
show concern for veteran comrades, earnestly pay atten- 
tion to their study and life, listen to their opinions, and 
give full play to their role. 


Quan Shuren, secretary of the provincial party com- 
mittee, gave a speech on the work for the second half of 
this year at the end of the plenary session. 


Quan Shuren said: Based on the arrangements of the 
central authorities for the work for some time to come 
and the current situation of the province, the work 
focuses of the second half of this year can be summarized 
as two. First, we should concentrate efforts on addressing 
the conspicuous problems and contradictions in the 
current economic operation to ensure a sustained, 
speedy, and healthy economic development. Second, we 
should conscientiously pay attention to party building, 
resolutely oppose corrupt acts, and consolidate and 
develop the stable and united situation. 


Speaking on the current economic work of the province, 
Quan Shuren said: The current economic situation of the 
province is very good on the whole, but there are also 
some difficulties and contradictions in the process of 
advancement. It was very necessary and correct for the 
party Central Committee and the State Council to put 
forward the policy decision on strengthening macro 
regulation and control. In implementing this policy 
decision, we should guard against two tendencies. The 
first is the lack of a thorough understanding of the 
problems in the current economic work as pointed out by 
the party Central Committee and the State Council, the 
practice of proceeding from the interests of one’s own 
locality and department, and the failure in conscien- 
tiously implementing the policy decision. We should 
never allow it. We should enhance the sense of respect 
for the overall situation, the organization, and discipline, 
ensure the smooth implementation of the policy decision 
of the party Central Committee and the State Council, 
and carry out all orders and prohibitions. Another ten- 
dency is negatively understanding the central guidelines, 
considering the macroregulation and control as an 
overall retrenchment and retrogression, and then seeking 
uniformity, rather than proceeding from reality, in 
solving problems. Such lopsided understandings will 
certainly result in sharp rise and fall in economic devel- 
opment. We must profoundly understand Comrade 
Xiaoping’s remarks that only development is unhang- 
able truth. Strengthening macroregulation and control is 
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aimed at solving problems in a good manner as well as at 
ensuring and promoting development in an even better 
manner. These two are united. Therefore, all our work 
and all our measures must facilitate development. In 
implementing the policy decision of the party Central 
Committee and the State Council, we must persist in the 
principle of seeking truth from facts and doing work in a 
realistic and creative manner. 


Quan Shuren said: When viewed from the situation of 
our province, there are not only difficulties but also 
favorable conditions for accelerating development. The 
nationwide strong economic development trend has pro- 
vided an extremely good opportunity for Liaoning. We 
must seize this opportunity to accelerate the develop- 
ment of our province. At present, the demands on the 
national markets remain very brisk. This is a very good 
opportunity for the large and medium-sized state-owned 
enterprises that serve the national economic construc- 
tion. While implementing the policy decision of the 
party Central Committee and the Stute Council, we 
should not only consciously subject ourselves to the 
state’s measures On macroregulation and control and, in 
readjusting the investment structure, conscientiously 
taking stock of the projects under construction by post- 
poning or canceling the projects as they deserve so, but 
also ensuring the construction of key projects. While 
straightening out the bank order and financial discipline, 
we should not only correct all sorts of behaviors that 
violate banking and financial discipline but also accel- 
erate the circulation of funds by plugging illegal holes 
and opening up right channels in order to ensure the 
supply of the floating funds to the enterprises that have 
good market and efficiency, the funds for carrying out 
technological transformation and key projects, and the 
funds for procuring export-oriented products. We should 
strive for vitality amid retrenchment, strive for rapid 
growth amid stability, and strive for development amid 
reform and opening up in an effort to effect a sustained, 
rapid, and sound development of the provincial 
economy. 


With regard to the organizational reform, Quan Shuren 
pointed out: Organizational reform is an important 
condition for deepening the economic structural reform, 
an urgent task to promote the political structural reform, 
and an important measure to overcome bureaucratism 
and reduce financial burdens. For many years, the prov- 
ince’s party and government organs at or above the 
county level have continued to increase in number and 
has seriously overstaffed, thus far beyond the endurance 
of financial departments. The problems with regard to 
the structure and system of party and government organs 
have not only affected the in-depth reform of economic 
structure but also caused bureaucratism. Therefore, it is 
necessary for us to carry out organizational reform. 
Otherwise, it is difficult for us to improve the work style 
and work efficiency of party and government organs, to 
maintain the flesh-and-blood ties between the party and 
the masses, and to change the situation that financial 
departments are unable to bear the burdens. We must 
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fully understand the immediate and long-term signifi- 
cance of organizational reform and administrative 
streamlining by proceeding from the historical task of 
helping the party leading the masses to build socialist 
modernization and from the high plane of consolidating 
the state’s political power. 


In his speech, Quan Shuren urged various localities 
across the province to do a good job in conducting 
Organizational reform in line with the principles of 
shifting the function, straightening out the relationship, 
bringing about better staff and simpler administration, 
and upgrading the efficiency. In the steps of conducting 
organizational reform, various localities should be active 
and adequate; refrain from rushing headlong into mass 
action and seeking uniformity in doing everything; and 
do a good job in making arrangements for the reform in 
line with their reality. In the course of organizational 
reform, it is imperative to educate cadres, staff members, 
and workers to foster the concept of taking the whole 
situation into consideration; to achieve in having partial 
interest be subordinate to whole one, having the partial 
be subordinate to the whole, and having individuals be 
subordinate to organizations; and to be the promoters of 
reform. Efforts should be made to keep informed on the 
ideology of cadres and on the changes of their mental 
attitudes and to successfully conduct the work by aiming 
at some targets. Party committees and governments at all 
levels must enhance their leadership, conduct their work 
in a down-to-earth manner, and ensure the smooth 
progress in the organizational reform. Principal respon- 
sible comrades should take personal charge of the reform 
and lead the work of organizational reform. In line with 
the central guideline and the plan set by the provincial 
party committee, they should proceed from the reality; 
suit their measures to local conditions; conduct classified 
guidance; formulate specific plans; successfully conduct 
the pilot work at selected units; and accumulate experi- 
ence for the overall operation of reform. 


When citing the issues of party building at present and of 
the construction of ideology and work style among the 
leading bodies in his speech, Quan Shuren said: Under 
the new situation of building the systems of socialist 
market economy, we are facing many new tasks that 
should be discussed and handled. Our party organiza- 
tions themselves have also incurred a change or are 
incurring a new change. This urges us to resolutely put 
the enhancement of party building on our important 
schedule. In particular, a good job should be done in 
Carrying out ideological and work style building among 
leading bodies at all levels and in resisting the negative 
and corrupt acts. Efforts should be made to tighten the 
ties between the party and the mass and to reinforce the 
party’s cohesion, attractiveness, and fighting strength. 
All of this represents a fundamental guarantee for our 
party to make smooth progress in building moderniza- 
tions. 


Quan Shuren emphatically pointed out: The first impor- 
tant issues for the enhancement of building ideology and 
work style at present among the leading bodies are to 
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strictly enforce the principle of democratic centralism, to 
heighten the sense of organizational discipline, to ensure 
the party to achieve in high-level unity ideologically and 
politically, and to ensure the party to achieve in high- 
level unison in action. In line with the current situation, 
the CPC Central Committee has adopted a series of 
important policy decisions. Our party organizations at 
all levels and particularly leading cadres must con- 
sciously implement these decisions. They should take the 
lead in correctly dealing with the relations between 
partial interest and whole one, between immediate 
interest and long-term one, and between individuals and 
collectives. They should also consciously implement the 
principle of having the entire party be subordinate to the 
CPC Central Committee. Over the past few years, some 
localities and units have weakened their concepts on 
whole situation, on policies, and on discipline. They 
have also committed local protectionism and depart- 
mental selfishness. Under the drive of small group inter- 
ests, some localities and units have even turned their 
blind eye to the central policies and decisions. They have 
not enforced the orders and prohibitions and persisted in 
their own ways. All of this represents the currently chief 
manifestations of the slackening of party organizational 
discipline and of the adverse influence on the party’s 
fighting strength. To uphold the party’s leadership, the 
party should have fighting strength; and units from top 


to bottom across the party should act in unison, have a 


high-level sense in organizations and discipline, and 
resolutely oppose to liberalism and splittism. Only by 
successfully dealing with this problem can our party be a 
strong core in leading the undertakings of conducting 
reform and opening up as well as of building moderniza- 
tions. 


Quan Shuren pointed out that the corrupt activities of 
money worship, hedonism, and individualism are the 
fundamental reasons for damaging the relationship 
between the party and the masses and dampening the 
prestige of some party organizations and party-member 
cadres among the masses. The party as a whole should 
unify their thinking about the seriousness of the prob- 
lems and the urgency of solving them. Under the new 
historical conditions, the majority of our party-member 
cadres can withstand the tests, persist in and carry 
forward the fine traditions of the party, and consciously 
resist and oppose negative and corrosive phenomena. So, 
we must not call our cadre contingents pitch-darkness, 
still less indiscriminately regard all negative and corrupt 
phenomena as the party corruption. But, we must not 
dodge contradictions. The exchange of power for money 
has actually corroded some party and government organs 
and party-member cadres. In the past few years, the 
economic cases of corruption and bribery noticeably 
increased. Some cadres paid no attention to party disci- 
pline and state law, adopted various means to embezzle 
public funds, and openly accepted gifts and negotiable 
securities. Some colluded with one another to steal the 
state property. Some abused power for selfish gains, 
indulged in corruption and bribery, and extorted money. 
We must pay serious attention to these problems. 
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Quan Shuren said: In setting up the socialist market 
economy, we are not allowed to trade power for money, 
commercialize power, or let the negative and corrupt 
phenomena spread unchecked. We must not emancipate 
the mind in regard to opposing corruption. We must 
never be soft-handed but should resolutely deal blows to 
those who should be attacked and resolutely ban the 
activities that should be banned. We should firmly grasp 
legislation, particularly the legislation in the economic 
aspect, and perfect the management systems. We should 
resolutely investigate and handle major and appalling 
cases, particularly the unlawful and undisciplined cases 
relating to leading organs and Ic..Jing cadres. The party 
and government principal leaders at various levels 
should personally engage themselves in investigating and 
handling the major and appalling cases and be sure to 
grasp the cases through to the end. Simultaneously, we 
should also perfect and strengthen the judicial supervi- 
sion and the supervision by the masses. The party 
Organizations at various levels should strengthen their 
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supervision over party members and gradually bring the 
penalty of corruption onto the orbit of legalization and 
institutionalization. 


Quan Shuren concluded: Under the circumstances where 
we are confronted with temporary difficulties in deep- 
ening reform and carrying out the economic work, we 
should further strengthen the theoretical study and the 
improvement of work style, go deep to the grass roots to 
directly listen to the voice of the masses, sum up the 
experiences gained by the masses, and solve the prob- 
lems in a down-to-earth manner. The party committees 
at various levels, particularly principal leaders, should 
vigorously form the practice of investigations and study 
and take the lead in carrying forward the party’s fine 
style of linking theory with practice. In the latter half of 
the year, each and every principal leading cadre of the 
province, cities, and counties should personally investi- 
gate one or two problems relating to the overall situation, 
clearly understand the problems, personally solve them, 
and then sum up and popularize experiences to guide the 
overall situation. 
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‘Text’ of ARATS Timetable on Exchange 
Agreement 


OW0309022093 Beijing XINHUA Domestic Service in 
Chinese 1402 GMT 30 Aug 93 


[Text] Beijing, 30 Aug (XINHUA)—At the working-level 
consultation held between the Association for Relations 
Across the Taiwan Straits [ARATS] and the Straits 
Exchange Foundation [SEF] today, ARATS proposed a 
“Timetable for Holding Various Consultations Provided 
for by the ‘General Agreement on the Wang-Gu [Ku] 
Talks’.” The text of the timetable is as follows: 


On 29 April ARATS Chairman Wang Daohan and SEF 
Chairman Gu Zhenfu [Ku Chen-fu] signed four agree- 
ments, including the ““General Agreement on the Wang- 
Gu Talks.” The “agreement” includes provisions for 
routine consultations on five areas to be held within the 
year, as well as consultations on economic exchanges as 
well as science and technology exchanges. In order to 
hold all the consultations provided for by the “agree- 
ment” and to map out overall arrangements for facili- 
tating the consultations, ARATS proposes to SEF the 
following draft timetable for holding various consulta- 
tions in an orderly manner: 


In the latter part of September, consultations shall be 
held on “the repatriation of people entering each other's 
areas in violation of relevant regulations and other issues 
concerned,” “the handling of marine fishery disputes 
between the two sides of the Straits” (or “contacts and 
assistance between relevant courts on both sides of the 
Straits”), “the exchange of visits by people from indus- 
trial and commercial circles on both sides of the Strait 
and other issues,” and “the rights and interests of 
Taiwan investors in the mainland and other related 
issues.” The related issues referred to in “the rights and 
interests of Taiwan investors in the mainland and other 
related issues” shall include the convening of nongov- 
ernmental cross-Straits meetings on economic 
exchanges, the lifting of restrictions imposed by the 
Taiwan authorities on Taiwan businessmen investing on 
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the mainland, the relaxation of restrictions on importing 
mainland products, and the opening of labor service 
markets for the mainland. 


Consultations on two areas—"‘‘the rights and interests of 
Taiwan investors in the mainland and other related 
issues,” and “the ex of visits by people from 
industrial and commercial circles on both sides of the 
Straits”—shall be held by officials of the two organiza- 
tions; but economic teams from the two organizations 
can have a prior exchange of views. General work teams 
from the two organizations shall also have a prior 
eachanyp of views on routine consultations regarding the 
ive areas. 


In the latter part of October, consultations shall be held 
on “contacts and assistance between relevant courts on 
both sides of the Straits” (or “the handling of marine 
fishery disputes between the two sides of the Straits”), 
and on “a joint crackdown on maritime smuggling, 
robbery, and other crimes.” Consultations shall also be 
held on the “development and exchange of en 
resources.” The energy issue will include cooperation in 
the development and utilization of three resources— 
coal, electricity, and petroleum and natural gas. 


In October, substantive consultations shall be held on 
“the strengthening of tourism exchange between the two 
sides of the Straits.” 


In the latter part of November, consultations shall be 
held on “the protection of intellectual property rights on 
both sides,” “the exchange of science and technol 
research publications,” “the standardization of scientific 
and technical terminology,” “the specification of prod- 
ucts,” and “a joint effort to promote exchanges in 
computers and other sciences and technologies.” In 
accordance with the “Outline of Conversation During 
the Wang-Gu Talks,” consultations will also be held in 
the computer and other industrial sciences and technol- 
ogies such as photoelectricity, calculators, machinery, 
communications, aeronautics, bio-technology, and med- 
icine. 

In December, ARATS and SEF officials shall hold com- 
prehensive consultations and try to sign agreements in 
Taiwan on all topics. 


sa TAIWAN 


Foreign Ministry Views PRC Ties With Vatican 


0W0309091593 Taipei CNA in English 0811 GMT 
3 Sep 93 


[Text] Taipei, Sept. 3 (CNA)}—Republic of China [ROC] 
Foreign Ministry Spokesman Ouyang Jui-hsiung Friday [3 
September] said he saw no sign of improvement in relations 
between Beijing and the Vatican despite their increased 
contacts. 


The spokesman was commenting on the recent visit to 
Beijing by Cardinal Roger Etchegaray, chairman of the 
Pontifical Council for Justice and Peace. 


Ouyang said the Holy See informed both the ROC’s 
ambassador to the Vatican Wu Tsu-yu and the ROC 
Foreign Ministry in advance of Cardinal Etchegaray’s 
visit. Ouyang added the ROC understands the Vatican’s 
stand on the issue. 


“The Vatican would never give up any chance to reduce 
the bitterness of the three to four million Catholics on 
the mainland,” he said. 

Ouyang added that Beijing’s tactic of inviting high ranking 
Vatican officials to visit the mainland immediately after the 
release of a white paper on its policy towards Taiwan and 
just before the opening of the United National General 
Assembly [as received] was calculated to drive a wedge into 
Taipei-Vatican ties and to block Taipei’s bid to reenter the 
international community. 


Although the foreign ministry is paying close attention to 
this development, the spokesman said, he expected Bei- 
jing-Vatican discussions to be limited to religious issues 
and not yield any concrete results. 


Official: PRC ‘Only Interested’ in Economic 


Exchanges 
OW0309083593 Taipei CNA in English 0750 GMT 
3 Sep 93 


[Text] Beijing, Sept. 3 (CNA)— Mainland China seems only 
interested in discussing economic exchanges with Taiwan. 


This suspicion was confirmed Thursday [2 September] 
by Tang Shubei, vice chairman of the Beijing-based 
Association for Relations Across the Taiwan Strait 
(ARATS), a semi-official organization authorized to 
conduct direct formal talks with Taiwan after four 
decades of @separation. 


Tang said the “new understanding” of the Wang-Ku 
talks agreement involves only discussion of economic 
and technology exchanges between the two sides of the 
Taiwan Strait. 


Tang was referring to a “new understanding” of the April 
talks in Singapore between ARATS head Wang Daohan 
and his Taiwan counterpart, Straits Exchange Founda- 
tion (SEF) Chairman Ku Chen-fu. During the talks an 
agreement was signed detailing the future agenda of 
cross-strait negotiations. 
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Regarding the signing of an investment guarantee agree- 
ment long requested by Taiwan investors, Tang said the 
State Council and the National People’s Congress will 
make their position clear “at an appropriate time.” 


Tang invited SEF officials for another talk later this 
month in Beijing to finish discussions ended by what 
many said was mainland intransigence and refusal to 
abide by the negotiation outline agreed upon in the 
Ku-Wang agreement. 


Hsu Huei-you, SEF chief negotiator, announced 
Wednesday in Beijing that the SEF-ARATS talks, the 
first since the April Ku-Wang talks in Singapore, broke 
down due to “fundamental differences over the negoti- 
ation agenda.” 


Hsu is leading his delegation back to Taipei Friday, a day 
earlier than originally scheduled. 


He made the announcement in Beijing after failing to reach 
any substantial results with his ARATS counterparts. 


The Executive Yuan’s Mainland Affairs Council and 
SEF officials had expected the talks to falter because 
ARATS presented a set of proposals viewed by SEF as 
different from the agreed protocol. 


ARATS turned a deaf ear to SEF’s proposed solution to 
five civilian issues—the repatriation of mainland stow- 
aways, a cross-strait crackdown on criminal activities, 
resolution of fishing disputes, protection of intellectual 
property rights, and legal cooperation—and proposed to 
start with discussions on economic exchanges. 


Premier: UN Membership Does Not Preclude 
Unification 


OW0209152893 Taipei CNA in English 1443 GMT 
2 Sep 93 


[Text] Taipei, Sept. 2 (CNA)—Premier Lien Chan said 
Thursday [2 September] that the Republic of China 
[ROC] does not intend to create a “permanent division” 
of China in its bid to rejoin the United Nations. 


“The ROC’s UN membership will instead increase our 
confidence in unification, thus encouraging us to more 
aggressively seek China’s unification,” Lien said while 
speaking at a cocktail party in celebration of the 30th 
anniversary of the National Press Council of the ROC here. 


“We know we are entitled to participate in the United 
Nations ... And that we realize that we must do out best. 
We shall not weaken in the face of opposition from either 
the Chinese Communists or anyone else,” Lien said, 
citing four reasons why Taiwan’s UN bid should be 
supported. 


First, he said, the ROC is the 14th largest trading nation 
with either the No. | or 2 foreign exchange reserves and 
25th largest per-capita income, and has a larger population 
than two thirds of the 184 member countries of the UN. 
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Second, he said, joining the UN is the common wish of 
the Taiwan people and should not be ignored by any 
nation which values a free and democratic system. 


Third, Taiwan would contribute to the international 
community by helping to maintain world order and by 
promoting world economic and trade cooperation. 


Finally, Lien said, the 1948 universal ¢ >-laration of 
human rights and 1966’s covenant on civi: u.id political 
rights and the international covenant on economic, 
social and cultural rights all make clear that each person 
has the right to take part in political, cultural and 
economic activities. 

He said, though, that the basic rights of Taiwan’s 21 million 
people have been seriously neglected since the ROC was 
excluded from the UN 22 years ago, and it is now time for 
the international community, especially the UN, to take the 
necessary measures to correct past wrongdoings. 

Lien said that Beijing’s operation to block Taiwan in the 
internationai community poses the biggest hindrance to 
Taiwan’s UN quest. 


He urged Beijing to face the reality that the mainland 
and Taiwan are now divided and under separate rule. 


“Beijing should learn a lesson that West and East Ger- 
many’s UN membership hasn’t prevented them from 
unifying. Besides, the two Koreas’ coexistence in the UN 
also sets a good precedent that two equal entities under a 
divided country can simultaneously join international 
organizations,” he pointed out. 


“It’s a long and rough road rather than an impossible 
dream,” Lien said, urging people to redouble efforts to 
win international support for the UN bid. 


‘Observers’: Post-Deng PRC To Face 6 Crises 


OW0209150393 Taipei CNA in English 1417 GMT 2 
Sep 93 


[Text] Taipei, Sept. 2(CNA)—Mainland China faces six 
major political crises and an upturn in inflation after 
paramount leader Deng Xiaoping dies, according to 
local observers who met Thursday [2 September] for a 
seminar on the post-Deng era and cross-strait relations. 


Tien Hung-mao, director of the Institute for National 
Policy Research, said the crises would occur within the 
Communist Party system, the military, the ideology and 
propaganda department, the government administrative 
system, the united front work system and the legal 
system. 


Whether the mainland maintains stability or falls into 
chaos would hinge on the way restructuring within the 
six powers is conducted, Tien said. 


He pointed out that one of several heavyweight political 
figures, including communist party Chairman Jiang 
Zemin, Premier Li Peng, Vice Premier Zhu Rongji, and 
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Qiao Shi, a standing member of the Politburo, could 
possibly be appointed Deng’s successor. 


Another analyst, Ma Kai, said Deng’s death wouldn't 
bring about any big changes on the mainland. 


But Ma, a senior researcher at the Chung Hua Institute 
for Economic Research, said that many existing prob- 
lems would be aggravated after Deng’s death, including 
inflation, corruption and the income gap between rich 
and poor. 


The seminar, organized by the Mainland Affairs 
Council, was attended by some 40 scholars and 
researc hers. 


Economics Minister Meets Austrian Counterpart 
OW0309093093 Taipei CNA in English 0807 GMT 3 
Sep 93 


[By T.J. Chang and Lilian Wu} 


[Text] Vienna, Sept. 2(CNA)—Economics Minister P.K. 
Chiang of the Republic of China [ROC] met with his 
Austrian counterpart Wolfgang Schussel in Vienna 
Thursday. 


Chiang urged Schussel to encourage Austrian busi- 
nessmen to set up posts in Taiwan from which to tap the 
Asia-Pacific market. 


He said Taiwan could also use Vienna as a springboard 
to the East European market. 


Schussel said during the meeting that many people know 
about Austria’s culture, musical heritage and tourism, 
but few know that its steel and hi-tech industries are also 
excellent. 


He expressed the hope that Taiwan officials will learn 
more about Austria’s industrial capabilities during their 
three-day stay. 


Schussel said Taiwan and Austria are similar in many 
ways. Both are mountainous and boasts many small- and 
medium-sized enterprises. The similar background will 
facilitate cooperation, he added. 


Taiwan could use the geographical position of Austria in 
Europe to tap the east European or Middle East market, 
he said. 


ROC economics chief Chiang added that Taiwan's 
industry is undergoing a period of transformation. It 
badly needs investments in hi-tech industries and trans- 
fers of high-technology. Austrian businessmen could take 
advantage of the transformation to strike deals with their 
Taiwan counterparts. 


Chiang also said Taiwan welcomes Austria to participate 
in expansion of Taiwan's power industry and construc- 
tion of transportation projects related to the six-year 
National Development Plan. 
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Chiang said Austria, famous for its handling of industrial 
waste disposal, could contribute to Taiwan’s waste dis- 
posal problems. 


Chiang urged Schussel to encourage Austrian manufac- 
turers to set up representative offices in Taiwan and 
aggressively promote themselves on the island. 


Taiwan selects its business partners in a fair and open 
manner, Chiang said, adding Austrian manufacturers 
will do good business in Taiwan if they can offer com- 
petitive prices and technology. 


Schussel also took the opportunity to apologize for the 
detention and manhandling of a Taiwanese tourist group 
by Austrian police last month after one member of the 
tour group was suspected of using a fake MasterCard to 
buy a Rolex watch in a Vienna store. 


During their eight-hour detention, the 11 tour group 
members were strip-searched, interrogated, and denied 
food and water. 


Schussel said the Austrian Government was very con- 
cerned about the affair and had taken remedial measures 
to prevent similar incidents from happening again. 


Chiang left Taiwan in late August for a two-week visit of 
Europe. After visiting Germany and Austria, he will 
travel to Switzerland and the Netherlands. 


‘Belgium Week’ To Enhance Economic Ties 


OW0309082093 Taipei CNA in English 0742 GMT 3 
Sep 93 


[By P.C. Tang and Y.C. Tsai] 


{Text} Brussels, Sept. 2 (CNA)—Belgium will present its 
renowned technological expertise, consumer products, 
and music to Taiwan residents during the Sept. 21-27 
“Belgium week” festival in Taipei. 


The week-long festival, the first of its kind in Taiwan, 
will feature a product show of 24 famous Belgian man- 
ufacturers at the Evergreen department store and a 
performance by a famous jazz band at the Taipei Munic- 
ipal Social Education Hall. 


A 45-member Belgian delegation, to be led by Virginie 
Plas, deputy director-general of the Belgian Foreign 
Trade Office, will take part in the festival activities. 


Delegation members comprising Belgium's business and 
government representatives will meet with their Taiwan 
counterparts on scientific and investment cooperation. The 
meetings will be held in Taipei and Hsinchu respectively. 


In an exclusive interview with CNA, Ms. Plas said the 
representatives of three regional governments in Belgium 
will sign investment cooperation agreements with the indus- 
trial development and investment center of the Ministry of 
Economic Affairs during their stay in Taiwan. 
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Plas stressed that the Brussels Government has attached 
great importance to the forthcoming festival in Taiwan. 
More similar activities might follow in future to enhance 
trade ties between the two countries, she noted. 


The foreign trade promoter saw many prospective trade 
opportunities in Taiwan, saying she has been greatly 
impressed with Taiwan's 6 percent annual economic 
growth at a time when European countries have been 
mired in recession. 


Moreover, she added, Belgian traders could use Taiwan 
as the gateway to the mainland Chinese market. 


Statistics compiled by the Belgian Foreign Trade Office 
showed that two-way trade between Taiwan and Belgium 
in 1992 totaled 26.13 billion Belgian francs (US$746 
million), with Belgium enjoying a surplus of 3.47 billion 
Belgian francs (US$99 million). 


1993 Trade With Spain Registers Continued Decline 


OW0309083393 Taipei CNA in English 0755 GMT 3 
Sep 93 


[Text] Madrid, Sept. 3 (CNA)—Two-way trade between 
the Republic of China [ROC] and Spain continued to 
decline in 1993, registering negative growth each month 
since January 1993. 


During the first seven months of this year, bilateral trade 
totaled US$522 million, down 13.6 percent over the 
same period in 1992. 


The Republic of China exported US$345.8 million 
worth of goods to Spain during the January-July period, 
a decrease of 30.9 percent over 1992 tallies, while ROC 
imports from Spain increased 69.4 percent to reach 
US$176.2 million. 


This shift in the trade balance has cut Spain’s trade 
deficit with Taiwan. In the first seven months of this 
year, Spain's trade deficit was US$169.6 million, a 189 
percent decrease when compared to the US$489.9 mil- 
lion deficit registered in 1992. 


KMT Official To Visit East Europe, Russia 


OW0309083493 Taipei CNA in English 0752 GMT 3 
Sep 93 


[Text] Vienna, Sept. 3 (CNA)— Cheng Chien-jen, 
director of the Kuomintang’s [KMT] Department of 
Overseas Affairs, is attending a two-day meeting of the 
European Democratic Union in Budapest Sept. 2-3. 


This is the third time the KMT has participated in 
meetings held by the international organization of polit- 
ical parties. The Kuomintang joined the 34-member 
union in 1992. 


Cheng will leave for Prague on Sept. 3 to continue his 
East European visit. He will also make a stop in Moscow 
before returning to Taiwan. 
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International Ozone Protection Conference Opens 


0W0209145793 Taipei CNA in English 1409 GMT 2 
Sep 93 


[Text] Taipei, Sept. 2 (CNA)}—The 1993 International 
Ozone-Layer Protection Conference opened Thursday {2 
September] in Taipei with representatives of industrial, 
government and research fields from seven countries 
taking part. 

Taiwan, aiming to phase out consumption of ozone- 
depleting chemicals and chlorofluorocarbons (CFCs) by 
1996, is hoping the conference will help promote 
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domestic ozone-protection efforts, Chairman of the 
EE tae 
Li Chung-hsi said. 


Major topics to be discussed during the two-day meeting 
include world ozone protection policies, CFCs substi- 
tutes, and industry compliance measures. 


Eight local manufacturing companies and one research 
institute, including Acer Computer Corp. and the Indus- 
trial Technology Research Institute, were cited during 
the conference for their achievements in reducing con- 
sumption of ozone-depleting chemicals. 
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Hong Kong 


Working Group Meets in Beijing, Changes 
Agenda 


HK0209152093 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 2 Sep 93 


[From the “News at 8:00” program] 


[Text] China’s Preliminary Working Committee on 
Hong Kong has changed its priorities. Discussion about 
the establishment of the first post-1997 government has 
been put on the back burner. Instead, the committee will 
first focus attention on other issues, which members say 


are more pressing. May Wong reports: 


[Begin recording] [Wong] Members of the Preliminary 
Working Committee’s Political Affairs Subgroup came 
to Beijing, saying their main task is to look at how Hong 
Kong's first special administrative region [SAR] govern- 
ment will be established and how the first legislature will 
be selected. Those issues have now been put on the back 
burner. 


Instead, after two days of meetings, the groups’ co- 
conveners announced their immediate attention will be 
put on two topics: The relationship between the execu- 
tive government and the legislature and the structure of 
the civil service. Is the group backpedaling to await the 
results from ongoing Sino-British talks on Hong Kong's 
future electoral arrangements? Members say no, it's just 
that the other two topics are more pressing. 


{Maria Tam, Political Affairs Subgroup member, identi- 
fied by caption] Although we have specified very clearly 
that the future SAR government is going to be executive- 
led, and then between the executive and the legislature 
there is going to be a check and balance, that kind of 
philosophy was not reflected in the actual wording of the 
Basic Law clear enough for everybody's understanding. 


[Wong] Chinese co-convener, (Xiao Weiyun), says some 
constitutional developments in Hong Kong seem to be 
deviating away from the Basic Law, and they want to 
ensure that that doesn’t happen after 1997. While he 
hinted that the legislature shouldn't be given too much 
power, (Xiao) refused to be more specific. On the topic 
of the civil service, (Xiao) says the Basic Law states the 
present system should remain unchanged. He says the 
Hong Kong Government's recent policy change on expa- 
triate officers is a matter of concern and warrants dis- 
cussion. The subgroup has agreed to begin detailed 
discussions in November. [end recording] 


PRC Military Demands Bases at New Airport, 
Other Areas 


HK0309044293 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Sep 93 pp 1, 2 


[Report by Rachel Clarke] 


FBIS-CHI-93-170 
3 September 1993 


[Text] Chinese military chiefs are demanding land to 
base troops at Hong Kong's new airport and on the 
Central and Wan Chai reclamation site in a bid to secure 
both physical and symbolic strength, it was revealed 
yesterday. 


Guarantees of accommodation on Stonecutters Island 
and the takeover of a Garrison sports club in Kowloon 
have also been requested by the mainland delegation to 
the Sino-British Joint Liaison Group (JLG), sources 
close to the JLG said. 


It is hoped that a deal can be struck after seven years of 
talks at today’s meeting of the JLG defence and public 
order sub-group, although it is expected that any deci- 
sions will have to be approved at the plenary session of 
the full JLG, scheduled to take place this month in 
Beijing. Long negotiations have taken place over the 
future of parts of the military estate but sources said an 
end was now in sight, with most of the mainland requests 
having been met. 


As well as the full list of sites now occupied by the British 
Garrison, the Chinese have asked for land at Chek Lap 
Kok Airport—the first time such a request has been 
revealed—and additional space on Stonecutters Island, 
which is home to the new HMS Tamar Royal Navy base, 
as well as being developed as a government dockyard. 


The Prince of Wales Building, which houses the head- 
quarters of the Bntish Forces, is to go to the People’s 
Liberation Army (PLA), but a piece of land which will 
occupy a similar position on the waterfront after the 
Central and Wan Chai reclamation project has been 
completed has also been requested. 


It is not yet known exactly which waterfront site is 
wanted by the PLA, or if the provision of such an area is 
conditional on the Chinese agreeing to take just the 
Prince of Wales Building and allow the redevelopment of 
the rest of the valuabie Prince of Wales Barracks site in 
Central. One source said such a prestigious plot on the 
new waterfront would be useful to enhance the status of 
the PLA, even if it served little military purpose. 


The Chinese military will have use of the airstrip at what 
is now RAF Sek Kong but it was not clear last night what 
sort of presence it might wish to deploy at Chek Lap 
Kok. 


A source said he believed the Chinese were flexing their 
muscles, trying to secure as great an influence as possible 
ahead of 1997, before moving into Hong Kong and 
working out exactly what was needed. Reports earlier 
this year that 10,000 PLA soldiers could be stationed 
here were also intended to force the British negotiators to 
agree to hand over the full defence estate, he said, 
although it is now believed the normal garrison strength 
may not even be as large as the curvent British force of 
6,500. 


The British team on the JLG defence sub-group, led by 
Alan Paul, is believed to have sought assurances that any 


in use by British Forces Hong Kong by 1997. The other 
five, including Stanley Fort and the Gun Club Hill 
Barracks, will have been closed by the Garrison, but the 
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role if it wishes. 


ae Se re, eet Oe, Soca © © Set 
known whether Britain has any strong objection to 

barracks at Chek Lap Kok. Some form of medical facility 
will be handed over to the PLA in 1997. The USRC, 


given by the British side on both the hospital and the 
recreation club demands, but a final deal has yet to be 
agreed. 


Paper: UK ‘Backs Down’ Over Military Land 
HK030905 1493 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Sep 93 p 22 


[Editorial: “Britain Backs Down Again”} 

[Text] The defiance that once marked British statements 
on the future of Hong Kong's military land has been 
absent for months. Joint Liaison Group sources no 
longer say that disputed sites can be turned over to the 
Hong Kong Government for redevelopment unless 
agreement is reached, leaving nothing for the People’s 
Liberation Army (PLA) to take over. That threat has 
been sounding hollow in recent months, as it became 


—— Britain is prepared to settle for less than half a 
loaf. 


Nevertheless the extent of the British climbdown is 

striking. As we report this morning, negotiators are 

about to agree to the handover of virtually every worth- 

while military site in the territory. They are also to 

promise the PLA accommodation at the new airport and 

— premises on the Central and Wan Chai Rec- 
tion. 


Beijing's request for the additional sites is more a display 
of sovereignty than a plan to station more troops in the 
territory. If Beijing does not use the land for military 
purposes, it would have a handsome land portfolio to sell 
for profit after 1997. It is arguable that Britain had little 
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bargaining power left. However, it is to be hoped that 
something has been promised in return for these conces- 
sions to Chinese acquisitiveness. Britain’s acquiescence 
to a wider military presence and the value of the sites 
concerned are bound to harm confidence. However, the 
larger question still remains: If Britain is prepared to 
hand over most of its military sites and more, what is it 
expecting from Beijing in return? 


ee ene eee 


HK02091 13793 Hong Kong AFP in English 1113 GMT 
2 Sep 93 


Sy Hong Kong, Sept 2 (AFP)}—China is approaching 

Hong Kong more often for help in battling corruption, 
but there are limits to what the colony can do, a senior 
official of Hong Kong's anti-graft agency said Thursday. 
Tony Godfrey, assistant director of operations at the 
Independent Commission Against Corruption (ICAC), 
said 30 cases from China involving requests to question 
Hong Kong businessmen had been received by the 
agency in recent years. “We're getting more requests 
from different provinces of China,” he said. “We may 
have to increase the size of the section dealing with 
China, and probably will.” The section now numbers six 
or seven officers, Godfrey said. 


But with no extradition treaty between China and 
Britain, Hong Kong's colonial sovereign, a corruption 
suspect in the colony cannot be hauled back across the 
border to stand trial, he told reporters. Nor would the 
ICAC give Chinese investigators evidence that could be 
used against a Hong Kong businessman detained in 
China on corruption charges, he added. The ICAC also 
reserves the right to turn down any Chinese requests to 
question suspects or witnesses in Hong Kong, and insists 
on having its officers present when such questioning 
does take place, he said. “Whenever we deal with 
requests from China, we have to examine who they are 
investigating and what their guidelines are... each case is 
judged on its merits,” he said. 


China launched a fresh drive against rampant corruption 
last month, amid high-level fears that graft is under- 
mining the authority of the communist party. Similar 
drives in the past have had little if any impact. 


Set up nearly 10 years ago, the ICAC works separately 
from the police to investigate corruption of all types in 
Hong Kong and to refer cases to the courts. Its director is 
responsible only to the governor. 


Last month a Hong Kong legislator, Emily Lau, citing an 
ICAC report, said bribes to Chinese officials added three 
to five percent to the operating costs of Hong Kong 
businesses in China. The bribes, used to speed up trans- 
actions that local officials can otherwise strangle with red 
tape, may include motor vehicles as well as cash that is 
sometimes transfered into Hong Kong bank accounts, 
Lau said. In a talk earlier Thursday to a local service 
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club, Godfrey reminded businessmen: “Corruption car- 
eon ae Oe ay See 
na.” 


Macao 


Governor Denies Alleged Chinese Interference 


HK0209122593 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1306 GMT 26 Aug 93 


(“Macao Governor Vieira Denies Chinese Inter- 
ference in Macao Affairs” —ZHONGGUO XINWEN 
SHE headline] 


[Text] Macao, 26 Aug (ZHONGGUO XINWEN SHE)— 
When interviewed by correspondents on a public occa- 
sion yesterday, Macao Governor Vieira denied alleged 
Chinese interference in Macao’s affairs, and stressed that 
China and Portugal all along have cooperated well in 
working for the future of Macao. 


Yesterday, after inspecting several youth summer vaca- 
tion activity centers, Macao Governor Vieira was inter- 
viewed by correspondents. When asked how he would 
comment on the allegation that China has interfered in 
Macao’s affairs on several occasions, Vieira immediately 
denied the alleged Chinese interference in the adminis- 
tration of Macao. 


FBIS-CHI-93-170 
3 September 1993 


Vieira stated that during the transitional period, both 
sides aim at the common goal of preparing for a smooth 
transfer of power in Macao in the future. He stressed that 
the Chinese and Portuguese sides have cooperated well 
in this regard all along. Although the two sides some- 
times encounter differences, woing to their different 
opinions and different cultural backgrounds, China and 
Portugal have always tried to find ways to resolve iheir 
differences through consultation and have taken into 
account the interests of Macao and its people. The two 
sides are working for Macao’s long-term goals, and hope 
to bring about a smooth transition in Macao through 
mutual trust and to ensure that Macao will remain a 
unique region where the Chinese and the Portuguese 


peoples live together in peace. 


When asked by correspondents whether or not he will 
run for the Portuguese presidency in the forthcoming 
Portuguese presidential elections, Vieira reiterated that 
he has no intention of running for the Portuguese pres- 
idency, adding: “I have concentrated my field of vision, 
my goals, and efforts in Macao. All the government 
secretaries and I have been wholly involved in Macao’s 
transitional affairs.” Vieira pledged to assume responsi- 
bilities for Macao’s transitional affairs, and expressed his 
hope that the governor and the government secretaries, 
as well as the government departments, will strengthen 
coordination and work for the Macao citizens. 
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